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a. Growth of Synthetic Credit Portfolio, chart prepared by the Permanent Subcommittee
on Investigations.

b. Synthetic Credit Portfolio Daily Profits and Losses, chart prepared by the Permanent
Subcommittee on Investigations.

c. Synthetic Credit Portfolio Aggregate Profits and Losses, chart prepared by the
Permanent Subcommittee on Investigations.

d. Synthetic Credit Portfolio Risk Limit Breaches, chart prepared by the Permanent
Subcommittee on Investigations.

e. Value-at-Risk for the CIO (10Q VaR), chart prepared by the Permanent Subcommittee
on Investigations.

f. Inaccurate Public Statements on April 13, 2012, chart prepared by the Permanent
Subcommittee on Investigations.

g. Synthetic Credit Portfolio Internal Profits and Loss Reports, January-May 2012, chart
prepared by the Permanent Subcommittee on Investigations.

h. 2011 CIO Compensation vs. Investment Bank Comparables, chart prepared by the
Permanent Subcommittee on Investigations.

i. Timeline: Key Events in JPMorgan Chase Whale Trades, chart prepared by the
Permanent Subcommittee on Investigations.

JPMorgan Chase presentation slides, Chief Investment Olffice - Organization, April 2012.
[JPM-CIO-PSI 0001875-876, 879-880, 885]

Documents Related to Increasing Risk:

3.

Testimony of Jamie Dimon, Chairman & CEO of JPMorgan Chase & Co., before the
Senate Committee on Banking, Housing and Urban Affairs, June 13, 2012 (This strategy,
however, ended up creating a portfolio that was larger and ultimately resulted in even
more complex and hard-to-manage risks. This portfolio morphed into something that,
rather than protect the Firm, created new and potentially larger risks.).

JPMorgan Chase/OCC internal email, dated July 2012, re: CIO: Response to Regulator
Requests on NBIA, Risk Tolerance and Follow-up VaR model questions, attaching Chief

Investment Office New Business Initiative Approval Executive Summary.
[OCC-SPI-00081611 and Excerpt of OCC-SPI-00081631]



10.

11.

12.

13.

-

JPMorgan Chase & Co. Audit Department Report, CIO Global Credit Trading (Chief
Investment Office (CIO) credit trading activities commenced in 2006 and are proprietary
position strategies executed on credit and asset backed indices.). [JPM-CIO-PSI-H
0006022-023]

JPMorgan Chase Summary of Positions (01/03/2011 - $4 billion; 12/30/2011 - $51 billion;
03/30/2012 - $157 billion). [JPM-CIO-PSI 0037609]

JPMorgan Chase internal emails, dated January 2012, re: International Credit Consolidated
P&L 09 Jan-2012 (Let’s review the unwind plan to maximize p I. We may have a tad more
room on rwa. Pls schedule asap.). [JPM-CIO-PSI 0000075-078]

JPMorgan Chase internal emails, dated January 2012, re: Meeting materials for 11am
meeting attaching J.P.Morgan Core Credit Book Highlights, January 2012. (As of COB
16" January 2012 the CIO calculated Core Credit Book RWA was USD20.9bin; This
compares to average USD40.3bln RWA for December 2011 provided by OR).
[JPM-CIO-PSI 0000098-101]

JPMorgan Chase internal email, dated January 2012, re: Credit book Decision Table -
Scenario clarification (The fourth scenario is our Target scenario and the one we are
hoping to implement again by midyear.). [JPM-CIO-PSI 0000105-106]

JPMorgan Chase internal email, dated January 2012, re: credit book last version, attaching
J.P.Morgan Core Credit Book Highlights, January 2012. (The trade that makes sense.).
[JPM-CIO-PSI 0000159-173]

JPMorgan Chase internal emails, dated January 2012, re: update on core credit book (the
only one I see is to stay as we are and let the book simply die. That we should take some
hits because the markets might create noise in the P&L is a certain reality. Yet, the control
of the drawdown now is generating issues that make the book only bigger than notional.).
[JPM-CIO-PSI 0001223]

JPMorgan Chase internal email, dated January 2012, re: update on core credit book
(...notionals become scary and upside is limited unless we have really unexpected
scenarios. In the meantime, we face larger and larger drawdown pressure versus the risk
due to notional increases. Please let me know the course of action I should take here.).
[JPM-CIO-PSI 0001766]

JPMorgan Chase internal email, dated January 2012, re: hello, quick update in core credit...
(...we can show that we are not at mids but on realistic level. *** [ went I to ISMG and

advised that we set the book for long risk carry the time for us to see whether we really
need to fight in mars.). [JPM-CIO-PSI 0001229]



14.

15.

16.

17.

18.

19.

20.

21.

22.
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JPMorgan Chase internal emails, dated January 2012, re: Core book p&l drawdown and
main exposures (The current strategy doesn’t seem to work-out. ...the book doesn’t behave
as intended.). [JPM-CIO-PSI 0000221-223]

JPMorgan Chase internal email, dated March 2012, re: priorities (If we need to [a] ctually
reduce the book, we will not be able to defend our positions .... We need to win on the
methodology and then the diversification.). [JPM-CIO-PSI 0001219]

a. JPMorgan Chase internal email, dated March 2012 re: CIO Core Credit P&L Predict
[20 Mar]: -$39,686k (dly) -8275,424k (ytd). (...the lag in P&L is material ($600-
800M).). [JPM-CIO-PSI 0016487-489]

b. JPMorgan Chase internal email, dated March 2012 re: International Credit
Consolidated P&L 20-Mar-2012 (...the lag in P&L is material (3600-800M).). [JPM-
CIO-PS10019474-486]

JPMorgan Chase Transcript of Call, March 2012, between Martin-Artajo and Iksil, (...that’s
why I tried sending this P&L I sent also the comments it came from Julien but I wrote it,
where I said okay you know we take this loss, we are maintaining long risk where we have
to be, the rally is on IG but guess what you know it’s lagging so much that actually we have

to show loss, and I explained that this is a lag that keeps going, that amounts to a potential
of 800 bucks....). [JPM-CIO-PSI-H 0006392-400]

JPMorgan Chase internal email, dated March 2012 re: CIO Core Credit P&L Predict [22
Mar]: +$82k (dly) -8276,990k (ytd). (Today we sold protection....).
[JPM-CIO-PSI 0016499-501]

JPMorgan Chase internal emails, dated March 2012 re: [ would like to understand the
increase in positions in credit (Ina is freaking - really! Call me).
[JPM-CIO-PSI 0000410-412]

JPMorgan Chase transcript of instant message dated March 23, 2012 (Bruno Iksil: this
year for the first time, achilles started thinking i could be of use other than to make money

... just to protect the whole group but here is the loss and it become too large and this is
it....). [JPM-CIO-PSI 0001240-246]

JPMorgan Chase transcript of instant message dated March 23, 2012 (Bruno Iksil: ...I am
going to be hauled over the coals *** you don’t lose 500M without consequences...).
[JPM-CIO-PSI-H 0006438, 450-464]

JPMorgan Chase internal email, dated March 2012 re: Tranche Plan (Now that we have the
new RWA increase, Ina would like to discuss the forward plan for reduction. She does not
want any trades executed until we all discuss it.). [JPM-CIO-PSI 0001267]




23.

24.

25.

26.

27.

4-

JPMorgan Chase internal emails, dated March 2012, re: synthetic credit — crisis action plan
(Clearly, we are in a crisis mode on this.). [JPM-CIO-PSI 0001220-222]

a. ‘London Whale’ Rattles Debt Market, April 6, 2012, The Wall Street Journal.
b. JPMorgan Trader’s Positions Said to Distort Credit Indexes, April 6, 2012,
Bloomberg.

JPMorgan Chase internal emaisl, dated April 2012, re: Credit (A bit more than we thought).
[JPM-CIO-PSI-H 0002276]

JPMorgan Chase internal email, dated April 2012, re: Net positions vs average trading
volumes (The below table shows that CDX.1G.9 net position for CIO is $82.2bio, which is
approximately 10-15 days of 100% of trading volume based on the Im avg volume
published by JPMorgan Research. ITX.9 net position for CIO is $35bio, which is
approximately 8-12 days of 100% trading volume based on the 1m avg volume.).
[JPM-CIO-PSI 0001026-027]

OCC internal emails, dated May 2012, re: CIO call with Mike Brosnan (They took up a
strategy to reduce their make believe voodoo magic “Composite Hedge”....).
[OCC-SPI-00021602-04]

Documents Related to Hiding Losses:

28.

29.

30.

31.

32.

Grout Spreadsheet, March 12-16, 2012. [JPM-CIO-PSI-H 00002812]

JPMorgan Chase internal emails, dated March 2012, re: update on Core PNL (The
divergence has increased to 300 now). [JPM-CIO 0003475]

JPMorgan Chase internal emails, dated March 2012, re: Synthetic Book - URGENT
(Option B: we settle with the IB ... and have an impact on P/L that could be as large as -
350MM.). [JPM-CIO-PSI 0000416]

JPMorgan Chase internal emails, dated April 2012, re: update (...if we exclude very adverse
marks to our book the potential loss due to market moves or any economic scenario ...
would not exceed ... - 200 MM USD....). [JPM-CIO-PSI 0001429]

a. JPMorgan Chase transcript of call between Julien Grout and Bruno Iksil, dated March
16, 2012 (I can’t keep this going, we do a one-off at the end of the month to remain
calm. *** [don’t know where he wants to stop, but it’s getting idiotic.). [JPM-CIO-
PSI-H 0003820-822]

b. JPMorgan Chase transcript of instant message dated March 16, 2012 (it is 300 now
1000 for month end? ouch well that is the pace).

[JPM-CIO-PSI-H 0003815-819]



33.

34.

35.

36.
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c. Transcript of Audio Recording Produced to the Permanent Subcommittee on
Investigations, call between Javier Martin-Artajo, Ina Drew, and Gina Serpico. Undated
(likely April 2012) (Ms. Drew: It’s absolutely fine to stay conservative, but it would be
helpful, if appropriate, to get, to start getting a little bit of that mark back.). [JPM-CIO-
PSI-A 0000076.wav]

d. JPMorgan Chase transcript of call between Javier Martin-Artajo and Alistair Webster,
dated May 8, 2012 (So then when, if we roll forward to March, if the front office marks
had migrated ... to the aggressive side, most of them, not all of them, to the aggressive
side, but they 've also migrated from either mid to somewhere close to being at the, you
know, the bounds of the bid or offer.). [JPM-CIO 0003631-636]

JPMorgan Chase internal email, dated April 2012, re: CIO Core Credit P&L Predict (10
Apr]: -$5,711k (dly) -$626,834k (vtd) (Daily P&L: -85,710,991 *** Daily P&L: -
$394,735,120). [JPM-CIO 0003570-576]

a. JPMorgan Chase internal emails, dated April 2012, re: Credit Index and Tranche Book
(...CIO FO marked their book at the most advantageous levels....).
[JPM-CIO-PSI-H 0006636-639]

b. JPMorgan Chase internal emails, dated April 2012, re: URGENT ::: Huge Difference
for iTraxx & CDX (The desk marked the book at the boundary of the bid/offer
spread....). [JPM-CIO 0003582-3587]

JPMorgan Chase internal emails, dated April 2012, re: Collateral Disputes (This isn’t a
good sign on our valuation process.... I am going to dig further.).
[JPM-CIO-PSI-H 0000108-109]

JPMorgan Chase internal memorandum, dated May 2012, re: Firm’s review of the
valuation of its CIO EMEA credit portfolio in light of the current market conditions and
dislocation that occurred in April 2012. [JPM-CIO-PSI-H 0006730-747]

Documents Related to Disregarding Limits:

Overview and Organization:

37.

38.

39.

J.P. Morgan slide presentation, Market Risk Limits, March 2012. (Business Unit must take
immediate steps toward reducing its exposure to be within the limit, unless a One-off
Approval is granted by all Grantors and Grantees of limits) [OCC-SPI-00117682]

Document prepared by Bruno Iksil, including excerpts of JPMorgan Chase internal emails
December 2011 - March 2012. [JPM-CIO-PSI 0021879-917]

JPMorgan Chase internal emails, dated May 2012, re: Information needed (...please find the
CIO excessions attached.). [JPM-CIO-PSI-H 0000627-636]



VaR Models and Limits:

40.

41.

42.

43.

44,

45.

JPMorgan Chase internal emails, dated January 2012, re: JPMC Firmwide VaR - Daily
Update - COB 01/09/2012 (Pat’s model is in line with the 70 VAR and has a much better
explanation for these changes. Hopefully we get this approved as we speak.). [JPM-CIO-
PSI 0000093-097]

JPMorgan Chase internal emails, dated January 2012, re: Breach of firm var (Below please
find details of the VaR limit breach. The VaR increase is driven by Core Credit (tranche)
in EMEA. The VaR has increased steadily since the end of December as positions in
CDX HY on-the-run indices have been added to the portfolio to balance the book, which
has been taken longer risk....). [JPM-CIO-PSI 0000141-145]

JPMorgan Chase internal email, dated January 2012, re:CIO VaR (FYI. Dual plan ..... as
discussed keep the pressure on our friends in Model Validation and QR.). [JPM-CIO-PSI
0000151]

JPMorgan Chase internal emails, dated January 2012, re: CIO VaR heads up and update
(Importantly, for the same COB 26 January, the *new/full revaluation methodology* shows
VaR decreased ($1.3MM) from 70.8mm to 69.5mm. I estimate that this would make CIO
global VAR closer to $76 MM vs. the currently reported number >8115. We anticipate
final approval on Monday and that the *new methodology should become the official firm
submission from Monday, for 27 Jan COB.* Limit issues should therefore cease beginning
from Monday.). [JPM-CIO-PSI0000177-179]

JPMorgan Chase internal emails, dated January 2012, re: draft of the MRG review of the
HVAR methodology for the CIO core credit books (Operational Risk - The VaR
computation is currently done off spreadsheets using a manual process. Thus it is error
prone, and not easily scalable. *** ACTION PLAN: CIO should re-examine the data
quality and explore alternative data sources. For days with large discrepancies between
dealer marks and IB marks, the integrity of the data used for HVAR calculation should be
verified. *** Please go ahead with the implementation of the new HVaR methodology for
the CIO credit books.). [JPM-CIO-PSI 0000187-191]

JPMorgan Chase internal emails, dated April 2012, re: CIO VaR (FYI - we discovered an
issue related to the VAR market data used in the calculation which we need to discuss.
This means our reported standalone var for the five business days in the period 10-16th
April was understated by apprx $10mm.). [JPM-CIO-PSI 0001205]

RWA, CRM and Optimization:

46.

JPMorgan Chase internal emails, dated December 2011, re: RWA - Tranche Book (The
estimates of reductions will be: Model reduction QR CRM (ackno[w]ledged already) 5
[billion] (Pat estimate); Model reduction QR VAR 0.5 [billion] (Pat estimate); Model
Reduction QR Stress 1.5 [billion] (Pat estimate)). [JPM-CIO-PSI 0000032-034]



47.

48.

49.

50.

51.

52.

-

JPMorgan Chase internal emails, dated March 2012, re: CIO CRM results (We got some
CRM numbers and they look like garbage as far as I can tell, 2-3x what we saw before.).
[JPM-CIO-PSI 0000338-339]

JPMorgan Chase internal emails, dated March 2012, re: New CRM numbers ... (With their
new model, QR is reporting that we have a stand alone CRM of roughly 6bn. This is

radically higher than the worst loss we see at the same confidence level; the loss we see is
far below 2bn.). [JPM-CIO-PSI 0036342-344]

JPMorgan Chase internal emails, dated March 2012, re: CIO CRM results (Based on our
models, though, we believe that the $3bn increase in RWA is entirely explained by a $33bn
notional increase in short protection (long risk) in your portfolio between Jan and Feb. ***
The change in notional is not correct and the CRM is therefore too high.). [JPM-CIO-PSI
0000371-372 ]

JPMorgan Chase internal emails, dated March 2012, re: Optimizing regulatory capital (To
optimize the firm-wide capital charge, I believe we should optimize the split between the
tranche and index books. *** [ don’t think we should treat this as regulatory arbitrage.
Instead we should treat the regulatory capital calculation as an exercise of automatically
finding the best results of an immensely arbitrary and complicated formula.).
[JPM-CIO-PSI 0011025-026]

a. Excerpt from transcript of audio recording produced to the Permanent Subcommittee on
Investigations, call between Anil Bangia and Patrick Hagan, dated March 21, 2012.
[JPM-CIO-PSI-A 0000089]

b. Excerpt from transcript of audio recording produced to the Permanent Subcommittee on
Investigations, call between Anil Bangia and Patrick Hagan, dated March 21, 2012.
[JPM-CIO-PSI-A 0000090]

c. Excerpt from transcript of audio recording produced to the Permanent Subcommittee on
Investigations, call between Peter Weiland and Patrick Hagan, dated March 22, 2012.
[JPM-CIO-PSI-A 0000091]

JPMorgan Chase internal emails, dated April 2012 (We haven’t made the case of how this

book runs off and whether risk can be managed effectively ....).
[JPM-CIO-PSI 0000497-498]

Credit Spread Risk Metrics and Limits:

53.

54.

JPMorgan Chase internal email, dated January 2012, re: there is more loss coming in core
credit book (I reckon we have another 50M coming from CDX 1G9 exposure. The guys
have a huge skew trade on and they will defend it as much as we do.). [JPM-CIO-PSI
0001225]

JPMorgan Chase internal emails, dated February 2012, re: Csbpv limit - please read (We
have a global credit csbpv limit. It was set up at the initiation of the credit book.
Unfortunately we have been breaching for most of the year. *** [ have no memory of this
limit. In any case it need to be recast with other limits.). [JPM-CIO-PSI-H 0002936]



55.

56.

57.
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JPMorgan Chase internal email, dated February 2012, re: CIO Global Credit spread BPV
limit breach-COB 02/09/2012 (Since mid-January CIO has been in breach of its global

csbpv limits, driven primarily by position changes in the tranche book.).
[JPM-CIO-PSI 0001823-825, 832]

JPMorgan Chase internal emails, dated April 2012, re: CIO DAY 1 (CIO’s 10% CSW by my
group’s model estimate is long 245mm of risk; their own models (run by Weiland) quote
$145mm. I don’t understand the difference in the models and don’t know how good a
measure of risk 10% CSW is for their book. But I spoke to Ashley and we agree that 10%
CSW has been trending up for CIO, by either their model or ours.).

[JPM-CIO-PSI 0000449-451]

JPMorgan Chase internal email, dated May 2012, re: CSBPV History (Early in 2012 net
CSBPV increased dramatically as IG positions were added and offset between HY and IG
grew). [JPM-CIO-PSI-H 0000810-811]

Documents Related to OCC Oversight:

38.

59.

60.

61.

62.

63.

64.

OCC internal email, dated January 2012, re: CIO Quarterly Meeting (The MTM Book is
decreasing in size in 2012.). [OCC-SPI-00004695]

OCC internal emails, dated April 2012, re: CIO deck ([H]ave you still been getting the CIO
deck? Idon’t recall seeing it lately.). [OCC-00004720]

JPMorgan Chase/OCC email, dated April 2012, re: materials for Fed/OCC/FDIC call at
noon today, attaching Synthetic Credit Book Review for Briefing by CIO to OCC.
[OCC-SPI-00009712-724]

JPMorgan Chase/OCC emails, dated April 2012, re: CIO January 2012 valuation memo
and metrics (Apologies for not distributing the February valuation work. I just sent the
February and March reports.). [OCC-00004735-736]

JPMorgan Chase/OCC emails, dated April 2012, re: Quick questions pp 4 and 5 of
vesterday’s presentation (I believe there is modest long credit risk sensitivity to the
portfolio now.). [OCC-SPI-00023815]

OCC internal email, dated April 2012, re: JPM CIO / IG9 “whale” trade (JPM’s CIO has
been using a synthetic credit (credit derivative) portfolio since 2007. It was initially set up

to provide income to mitigate other significant credit losses that would surface under a
broad credit stress scenario.). [OCC-000012521-523]

JPMorgan Chase/OCC emails, dated April 2012, re: CIO EMR? (Does the CIO still
produce an EMR? It wasn’t included in the January Treasury EMR, which is where I used

to see it. I'm looking for the balance sheet information that was in it.).
[OCC-00004723]



65.

66.

67.

68.

69.

70.

71.

72.

73.

74.

75.

9.

JPMorgan Chase/OCC emails, dated April 2012, re: Info on VaR, CSBPV, and stress status
and limits (We are working on a new set of limits for synthetic credit and the current CS01
will be replaced by something more sensible and granular.). [OCC-SPI-00022340-341]

OCC internal emails, dated April 2012, re: Weekly Market Summary period ending 4/13
(The Whale Trade issue is considered closed--email went out to Senior Management
yesterday). [OCC-SPI-00023057-060]

OCC internal email, dated April 2012, re: Weekly Market Summary period ending 4/20
(For the second consecutive week, CIO is breaching its $1.0bn stress limit....).
[OCC-SPI-00023753-755]

OCC internal emails, dated May 2012, re: CIO Synthetic Position (Doug Braunstein and
John Hogan called to provide an update on the CIO position. *** Current losses are
approximately $1.6 billion.). [OCC-SPI-00021853]

OCC internal email, dated May 2012, re: CIO information for Wednesday (However I asked
James to first, put in a request for more granular daily P&L on the synthetic credit.... Bank
will likely object to this....). [OCC-SPI-00013737]

OCC internal emails, dated May 2012, re: My opinion on yesterday’s meeting (I wasn'’t
satisfied with the comments made about valuation process and thresholds yesterday, and so
we have some followup here. *** In addition to reserve, there were likely problems with

the thresholds themselves. *** Valuation was one of the things Hogan said they are looking
at). [OCC-00005302-304]

OCC internal emails, dated May 2012, re: J.P. Morgan Chase (We received a lot of
pushback from the bank, Ina Drew in particular, regarding our comments. In fact, Ina
called Crumlish when he was in London and “sternly” discussed our conclusions with him
for 45 minutes. Basically she said that investment decisions are made with the full
understanding of executive management including Jamie Dimon.). [OCC-00001746 ]

Morgan Chase/OCC emails, dated May 2012, re: CIO P&L reporting (We'd like to get the
synthetic credit P&L for the past five weeks broken out on at least a weekly basis.). [OCC-
00004759]

OCC internal emails, dated May 2012, (Does not add up. Collateral dispute of $700 mil
versus a double digit reserves amount?). [OCC-SPI-00009335]

OCC internal emails, dated May 2012, re: Not Getting CIO daily P&L after only one day (1
got one CIO daily P&L distribution and then didn’t yesterday.). [OCC-00004540]

OCC handwritten notes, dated May 2012, re: SBC Staff Briefing (JPMC transactions at
issue involved an effort to hedge the bank’s credit risk. Hedging credit risk is not
uncommon, and if done properly, reflects sound management risk.). [PSI-OCC-10-000001]



76.

77.

78.
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OCC internal emails, dated May 2012, re: CIO call with Mike Brosnan (I told Mike B that
the Joe Sabatini emails with selected position information were sent by the bank after
initial OCC and FRB enquiries. We concluded that this information was pretty much
useless, as it did not tell us what was happening risk wise.). [OCC-SPI-00021628-631]

OCC internal emails, dated May 2012, re: cio var change (Here are a few comments from
the days preceding the synthetic credit VaR model change that became effective 1/27/12.
Note the reduction of CIO VaR by 44% to $57mm.). [OCC-SPI-00021932]

OCC internal emails, dated June 2012, re: 2nd Wilmer Hale Call (I then followed with a
question relating to what I described as mismarked books to which Hogan forcefully stated
JPM books were not mismarked, leaving both Elwyn and me left puzzled over how a
collateral dispute could be resolved by agreeing to the counterparties marks, without
admitting your own marks were incorrect.). [OCC-SPI-00071386]

Documents Related to Misinformation Investors, Regulators, and the Public:

79.

a. JPMorgan Chase internal email, dated January 2012, re: JPMC Firmwide VaR - Daily
Update - COB 01/19/2012 (The impact of the new VaR model based on Jan. 18 will be
a reduction of CIO VaR by 44% to 857mm.). [JPM-CIO-PSI 0002457]

b. JPMorgan Chase internal email, dated January 2012, re: JPMC 95% 10Q VaR - Limit
Excession Notification (COB 1/19/12) (...reduction of CIO VaR by 44% to $57mm.).
[JPM-CIO-PSI 0001890]

c. JPMorgan Chase internal email, dated January 2012, re: APPROVAL NEEDED: JPMC
95% 10Q VaR One-Off Limit Approval (...reduction of CIO VaR by 44% to $57mm.).
[JPM-CIO-PSI 0004660-661]

d. JPMorgan Chase internal emails, dated January 2012, re: APPROVAL NEEDED:
JPMC 95% 10Q VaR One-Off Limit Approval (Jamie Dimon: I approve.)
[JPM-CIO-PSI 0001337-338]

e. JPMorgan Chase internal email, dated January 2012, re: : JPMC Firmwide VaR - Daily
Update - COB 01/26/2012 (...reduction of CIO VaR by 44% to $57mm.). [JPM-CIO-PSI
0003346]

f. JPMorgan Chase internal email, dated January 2012, re: : JPMC Firmwide VaR - Daily
Update - COB 01/26/2012 (...reduction of CIO VaR by 44% to $57mm.). [JPM-CIO-PSI
0003715]

g. JPMorgan Chase internal emails, dated January 2012, re: : JPMC Firmwide VaR - Daily
Update - COB 01/26/2012 (A CIO model change is planed to go in this week-end. New
VaR methodology approved (and now the same methodology as IB) reduces standalone
Credit VaR by approx $30 mio.). [JPM-CIO-PSI-H 0001675]

h. JPMorgan Chase internal emails, dated January 2012, re: JPMC Firmwide VaR - Daily
Update - COB 01/27/2012 (The Firm’s 95% 10Q VaR as of cob 01/27/2012 is $§108mm
of the $125MM limit, a decrease of 853mm from the prior day’s revised VaR, driven by
CIO (implementation of newly approved VaR model for synthetic credit).).
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83.

84.

85.

86.

87.

88.

9.
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[JPM-CIO-PSI 0001339]
JPMorgan Chase internal email, dated February 2012, re: CIO Business Review Materials.
[JPM-CIO-PSI 0001940-942, 1949-951, 1958-961, 1963]

J.P.Morgan Directors Risk Policy Committee - CIO 2012 Opportunities and Challenges,
March 2012. [JPM-CIO-PSI 0015015-018, 023]

JPMorgan Chase Audit Department Report, dated March 2012, Audit Rating: Needs
Improvement. [JPM-CIO-PSI 0009289-296 ]

JPMorgan Chase internal emails, dated April 2012, re: Jamie’s fine with this (Here are
some revised points based on your comments.). [JPM-CIO-PSI 0000543-544]

a. JPMorgan Chase internal email, dated April 2012, re: CIO (Post December as the
macro scenario was upgraded and our investment activities turned pro risk, the book
was moved into a long position.). [JPM-CIO-PSI 0000539]

b. JPMorgan Chase internal email, dated May 2012, (WHAT HAPPENED?).
[JPM-CIO-PSI 0001212-214]

JPMorgan Chase internal email, dated April 2012, re: Synthetic Credit Summary (In Q4, we
decided to neutralize the risk profile of this book.). [JPM-CIO-PSI 0001588-589]

JPMorgan Chase internal emails, dated April 2012, re: Deliverables for meeting tomorrow
(Doug had the question of why we just didn’t reduce the HY position to reduce our risk
rather than going long the IG 9 (we discussed carry (ie associated p&l)....). [JPM-CIO-PSI
0001646-647]

JPMorgan Chase internal emails, dated April 2011, re: Credit risk limits (This is the
governance used in the IB to control what is currently going on in CIO. We (obviously)
need to implement this in CIO as soon as possible.). [JPM-CIO-PSI 0001086

JPMorgan Chase internal emails, dated April 2012, re: Single names CDS basis relative to
1G 9 CDS - URGENT update (...the market is quiet today. To[o] early to tell but so far
about flat P/L. The tension has stopped now. The bank’s communications yesterday are
starting to work.). [JPM-CIO-PSI-H 0002340, 342]

JPMorgan Chase internal email, dated April 2012, re: updated (We are working on Jamie’s
request for Correlation of the credit book against the portfolio....). [JPM-CIO-PSI
0001077-078]

JPMorgan Chase internal email, dated April 2012, re: synthetic credit information for April
13 earnings call, including SCP P&L scenarios. [JPM-CIO-PSI 0001701-709]



91.

92.

93.

94.

95.

96.

97.

98.

-12-

JPMorgan Chase internal email, dated April 2012, re: Synthetic Credit Materials (The way
that we at CIO have book-run the Core Book to balance the negative carry cost of High
yield Book overtime has been using Investment Grade strategies that gave us some carry or

buying optionality (or both)....). [JPM-CIO-PSI 0001100-106]

JPMorgan Chase internal email, dated April 2012, re: If asked about London / CIO and
Volcker (We do not believe that our activity in any way goes against the law as passed by
Congress, nor the spirit or proposed rule as written.). [JPM-CIO-PSI-H 0002418]

JPMorgan Chase internal emails, dated April 2012, re: CIO (Doug and I asked that the first
day. Answer was it most “efficient” way to do it. I would say they just wanted to improve
the carry on the book by selling protection and taking in some premium.). [JPM-CIO-PSI
0001753-757]

Excerpt from April 13, 2012, JPM - Q12012 JPMorgan Chase & Co. Earnings Conference
Call [JPM-CIO-PSI0001151-160]

JPMorgan Chase internal email, dated May 2012, re: 10-Q call - Buyside and sellside
comments (2) (Have a lot of contacts in Washington who said this is going to be a big deal
for Volcker, need to manage this in DC because the hit there is going to be a lot bigger
than the hit on earnings). [JPM-CIO-PSI 0017754-758]

JPMorgan Chase & Co. (JPM) Business Update Call, 10-May-2012.

Correspondence from Douglas L. Braunstein, Vice Chairman, JPMorgan Chase & Co. to
the Permanent Subcommittee on Investigations, dated February 4, 2013 (...my statements
on April 13 regarding those hedging characteristics were references to the portfolio’s
design and historical performance as a hedge. [ was not commenting on the hedging
effectiveness of the portfolio as of April 13.). [PSI-JPMC-35-000001]

Report of JPMorgan Chase & Co. Management Task Force Regarding 2012 CIO Losses,
January 16, 2013.
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Growth of Synthetic Credit Portfolio

(In Billions)
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Source: Subcommittee chart created from data provided by JPMorgan Chase, JPM-CIO-PSI 0037609.



Synthetic Credit Portfolio Daily Profits and Losses
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Source: Subcommittee chart created from data provided by OCC spreadsheet, OCC-SPI-00000298; “Position Limit and Loss Advisory Summary
Report,” OCC-SP1-00134902. Numbers do not reflect restated P&L figures. :



Synthetic Credit Portfolio Aggregate Profits and Losses
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Synthetic Credit Portfolio Risk Limit Breaches
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Value-at-Risk for the CIO (10Q VaR)
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Inaccurate Public Statements on April 13,2012

* Risk Managers: “All of those positions are put on pursuant to the risk management
at the firm-wide level.”

_»  Regulators: “[A]ll those positions are fully transparent to the regulators.”

* Long-Term Decisions: “All of those decisions are made on a very long-term
basis.”

* Hedging: “[W]e also need to manage the stress loss associated with that portfolio
... S0 we have put on positions to manage for a significant stress event in Credit.
We have had that position on for many years ....” |

!
z
==
=
~
by

*  Volcker Rule: “[W]e believe all of this is consistent with what we believe the
ultimate outcome will be related to Volcker.”

 Source: 4/13/2012 “Edited Transcript JPM - Q1 JPMorgan Chase & Co. Earnings Conference Call,” JPM-CIO-PSI 0001151. - e



Synthetic Credit Portfolio
Internal Profits and Loss Reports
January — May 2012 |

Trading Trading .

Date | Daily P&L | YID P&L Date | DailyP&L | YIDP&L Daily P&L Daily P&L YTD P&L Daily P&L YTD P&L
3.Jan| -$2331403|  -$2,331,403| +| ‘1-Feb| 511,899,066] -$88468,701 $15,808,609| -$153,233,146 1| 2-Apr| $11,615,112] -$707,057,081 -$794,944| -$2,132,563,367
4-Jan| -$9.405151] -$11.736,554]" 7| 2-Feb| -$2,476245 -$90,944,946 -$878,902| -$154,112,048/° 3-Apr| -$10,407,844| .-$717,464.925 -$52,404,248| -$2,184,967,615
5-Jan| $11,489,045 -$247,509|:7|  3-Feb $800,677| -$90,144,269| - -81,171,999 4-Apr| -311,100,155| -$728,565,080( " -$91,590,554| -$2,276,558,169
6-Jan| -$6,118207| -$6365716|.7| 6-Feb| -$3,633327 -$93,777,596 . $3,161,395] -$149,778,654 5-Apr|  -$9,517,665| - -8738,082,745) * -$103,250,854| -52,379,809,023

-$58,065,892| -$2,437,874,915

o 10-Apr| -$415,342,049| -§1,153,424,794
$1,154,204| -$147,359,734|~1| 11-Apr| -$6,301,198| -§1,159,725,992
-$4,565,697| -$151,925431| | 12-Apr]  -$4,809,755| -$1,164,535,747
-$838,406 -$152,763,837| 1| 13-Apr| -$50,629,714 -$1,215,165,461
-$55,325| -$152,819,162[7:| - 16-Apr| -$37,415,502| -$1,252,580,963::
-$3,654,838| -$156,474,000 17-Apr|  $9,948,665| -$1,242,632,298
-$730,181] -$157,204,181 18-Apr| -$28338553| -$1,270,970,851|"
-$3,864,759| -$161,068,940/= | 19-Apr| -$29,239,630| -$1,300,210,481}:
19-Mar|  -$3,368,891| -$164,437,831|-/| 20-Apr| -$32,236,022| -$1,332,446,503!;
20-Mar| -$43,553,294| -$207,991,125| | 23-Apr| -5161,148,061| -$1,493,594,564}"
21-Mar| $701,825| -3207,289.300| ;| 24-Apr| -$81,602,918| -$1,575,197,482
22-Mar] -$1,786,282| -$209,075,582| " | 25-Apr| -$187,629,766| -$1,762,827,248" "
23-Mar| -$12,555,383| -$221,630,965| 7| 26-Apr| -$162.235,258| -$1,925,062,506]"
26-Mar| -$32,426,419| -$254,057,384 27-Apr|  §15,364,325| -$1,909,698,181/ %
27-Mar| -$44,740,604| -$298,797,988 30-Apr| -$222,070,242| -$2,131,768,423)
28-Mar| -$50,685464] -3349,483,452 .
29-Mar| -$49,996,238| -$399,479,690
30-Mar| -$319,192,503| -$718,672,193]'

9.Jan| -88,161,497 -$14,527,213|F 7-Feb -$749,985| -$94,527,581 $1,264,716| -$148,513,938 -

10-Jan| -$1,147,064| -$15,674,277|*"| = B-Feb| -823,773,934| -$118,301,515
11-Jan $223,462| -$15450,815): | 9-Feb| -$4,114971| -$122.416,486- "
12-Jan| -$3,552,588| -$19,003,403|°%| 10-Feb| $1,044270 -$121,372,216|>
13-Jan| -5$1,328,679| -$20,332,082 "_i’ii' 13-Feb| -$5,029,818] -$126,402,034,
16-Jan| -$1,474.654| -$21,806736)%=| 14-Feb| -$1,756,535| -$128,158,569
17-Jan $538245 -$21,268,491["""| 15-Feb| -$3,310361| -$131,468,930
18Jan| $1,531279| -$19,737.212|%| 16-Feb| $2,787,722| -$128,681,208
19-Jan| -$2,497,903 0% 17-Feb $151,612| -5128,529,596
20-Jan| -$5,824,024 20-Feb $1,402( -$128,528,194];
23-Jan| -$14,937,654 21-Feb| -$3,647,248| -$132,175,442
24-Jan| -$18,663,381 22.Feb| -$5258735| -$137,434,177):
25-Jan| -$5,349,602 23-Feb| -$1,144,086| -$138,578263| %"
26-Jan| -$1,609,067 24-Feb| -$5248,999| -$143,827,262|%
27-Jan| -$3,637,880 27-Feb| -$7,575,866| -$151,403,128):
30-Jan| -3$22,790,129 28-Feb| -$2,894,309| -$154,297,437|
31-Jan| -$5,320915 ~$100,367,76775.: 29-Feb| -$14,744,318| -$169,041,755|*

-$195.248,051| -$2,633,122,966
-$108,126,095| -$2,741,249,061
-$36,461,805| -$2,777,710,866
-$570,159,849| -$3,347,870,715
-$227,592,775| -$3,575,463,490
-$119,236,467| -$3,694,699,957

SUOREBNSIAU] W0 3aJ1 UI03q NS JUNEWIa ]

Source: Subcommittee chart created from data provided by OCC spreadsheet, OCC-SPI-00000298. Numbers do not reflect restated P&L figures.
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Timeline: Key Events in JPMorgan Chase Whale Trades

Nov. 2006 Bank authorizes Chief Investment Office (CIO) to trade credit derivatives.

2008 Synthetic Credit Portfolio (SCP) acquires its name.

2009 As financial crisis eases, SCP earns $1 billion.

2010 OCC examines CIO investment portfolios; SCP is not explicitly mentioned. OCC requires
documentation of investment decisions; Ina Drew criticizes OCC intrusiveness.

2011 Over 2011, SCP’s notional size increases tenfold from $4 billion to $51 billion.

Nov. 2011 SCP makes $1 billion credit derivatives bet for gain of $400 million.

Dec. 2011 Bank & CIO managers decide improving economy lessens need for credit protection.

Jamie Dimon instructs Ina Drew to reduce the CIO’s Risk Weighted Assets (RWA).

Dec. 22,2011

CIO traders propose reducing RWA, in part, by manipulating models. CIO quantitative
head Pat Hagan develops CIO models that artificially lower SCP risk results.

Jan. 6,2012

SCP trading breaches CSO01 risk limit; breach continues and increases until CIO risk
metrics are overhauled in May.

Jan. 16-20, 2012

SCP trading causes four-day breach in bankwide VaR; breach reported to Jamie Dimon.

Jan. 23, 2012 Dimon and Chief Risk Officer John Hogan approve a temporary bankwide VaR limit
increase to end the breach; told a new CIO VaR model will reduce CIO’s VaR by 44%.
Jan. 27, 2012 CIO names SCP for the first time in a routine VaR report to OCC.

New VaR model approval is rushed through and drops CIO’s VaR overnight by 50%.

Late Jan. 2012

SCP losses escalate. CIO traders begin mismarking SCP values to minimize losses.

Late Jan. 2012

CIO trader Bruno Iksil gives presentation showing SCP lost $100 million in January and
could lose $300 million more; proposes “trades that make sense” -- buying more longs to
offset losses and reduce RWA.

OCC holds standard quarterly meeting with CIO; told SCP would be reduced.

Feb. 2012

Over February, SCP loses another $69 million.

Mar. 2, 2012

Comprehensive Risk Measure (CRM) used to calculate RWA indicates SCP could lose up
to $6.3 billion in 2012, in worst case scenario. CIO risk manager calls result “garbage.”

Mid-Mar. 2012

Julien Grout, SCP trader, keeps 5-day spreadsheet showing reported SCP values deviated
from midpoint prices by over $400 million. Trader Bruno Iksil calls SCP’s booked values
“idiotic” and calls SCP book “more and more monstrous.”

Over two weeks, CIO traders acquire $40 billion more in multiple long credit derivatives,
in what OCC called “doubling down” on an already losing trading strategy.

Mar. 20, 2012

Traders Iksil and Grout report internally $40 million loss, largest SCP loss to date, and a
$600-800 million “lag” in SCP book, but Ina Drew says she did not read the email.

Permanent Subcommittee on Investigations

EXHIBIT #1i




Timeline: Key Events in JPMorgan Chase Whale Trades

Mar. 23, 2012

Ms. Drew orders “phones down” and stops SCP trading.

SCP trading breaches CSW10% limit; it continues until risk metrics overhauled in May.

Mar. 29, 2012

SCP trading breaches CIO Stress Loss limit, which is tested weekly, through April.

Mar. 31, 2012

At quarter end, SCP’s notional size triples from $51 billion to $157 billion, and SCP flips
from net short to net long. Total quarterly losses reported internally as nearly. $719 million.

CIO London office head Achilles Macris says he’s “lost confidence™ in his team, SCP has'
moved into “crisis mode.”

Apr. 5, 2012

After media inquiries, bank prepares talking points that SCP is a “hedge” and regulators
were “fully” informed of trades, but then drops both words from talking points.

Apr. 6, 2012

Bloomberg and Wall Street Journal report whale trades by JPM CIO office in London.

Apr. 9, 2012

Senate confirms new Comptroller of the Currency, Thomas Curry.

Regulators have first meeting with JPM on whale trades; bank downplays any problem.

Apr. 10, 2012

CIO traders report internal SCP daily loss of $6 million, then 90 minutes later, different
credit derivative values leading to a loss of $400 million.

Apr. 11, 2012

--Bank’s chief spokesman, Joe Evangelisti, quoted saying whale trades were a “hedge” of
bank’s overall risk.”

--To prepare for earnings call, bank executives receive SCP presentation showing, in a
financial crisis, SCP would not offset bank losses, but lose $250 million. SCP also lost
money in 3 negative credit scenarios, showing it wasn’t hedging bank’s credit risks.

Apr. 13,2012

Bank executives learn SCP positions are huge & hard to exit; SCP reports $1.2 billion loss.
Bank files 8-K form previewing first quarter earnings and holds earnings call.

--Bank CEO Jamie Dimon calls whale trade stories “a complete tempest in a teapot.”
--With respect to SCP, Chief Financial Officer Doug Braunstein says:

--“All of those positions are put on pursuant to risk management at the firm-wide level.”

--“[A]ll those positions are fully transparent to the regulators” who get “information on
those positions on a regular and recurring basis as part of our normalized reporting.”

-- “All of those decisions are made on a very long-term basis.”

- —-“[W]e also need to manage the stress loss associated with that portfolio ... so
we have put on positions to manage for a significant stress event in Credit.”

--“[W]e believe all of this is consistent with what we believe the ultimate outcome will
be related to Volcker.” :

8-K filing discloses CIO’s VaR results, but not the January change in CIO’s VaR model.

Apr. 19,2012

OCC inquires for first time about CIO breaches, including CS01 breach of over 1,000% for
71 days. CIO Chief Market Risk Officer, Peter Weiland, tells OCC that risk limit will be
replaced with something more “sensible” in the future.

2




Timeline: Key Events in JPMorgan Chase Whale Trades

Apr. 27,2012

Bank’s Chief Risk Officer John Hogan dispatches Ashley Bacon, his deputy, to London
CIO office to analyze SCP.

May 4, 2012 Bank calls OCC Examiner-in-Charge Scott Waterhouse to disclose SCP loss of $1.6
billion; internally, losses were reported to be $2.3 billion.
May 9, 2012 Bank meets with OCC; Chief Risk Officer John Hogan denies SCP books were mismarked,
' despite collateral valuation disputes.
May 10, 2012 Bank’s Controller validates SCP marks, even though the marks were $512 million off the

midpoints, were “aggressive,” consistently favored the bank, and minimized SCP losses.

Bank files 10-Q form finalizing first quarter earnmgs and holds business update call. Mr.
Dimon discloses:

--SCP in much worse shape than disclosed a month earlier.
—-SCP lost $2 billion in second quarter. (Internally, losses reported as $2.8 billion.)

-=“[T]he synthetic credit portfolio was a strategy to hedge the Firm’s overall credit
exposure.... We’re reducing that hedge.” Calls SCP a hedge 8 times during call.

--“In the first quarter, we implemented a new VAR model, which we now deemed
inadequate. And we went back to the old one, which had been used for the prior
several years, which we deemed to be more adequate.” 10-Q filing does not
clearly disclose that same information.

May 11, 2012

Internally, bank reports SCP daily loss of $570 million, its largest; no public disclosure.

May 14, 2012 Bank fires London CIO personnel: Achilles Macris, Javier Martin-Artajo, Bruno Iksil.
Ina Drew, CIO head, retires from JPMorgan Chase.
.| June 2012 Bank discloses SCP has lost $4.4 billion.
July 13,2012 Bank restates first quarter profits, disclosing additional SCP losses of $660 million.
Fourth quarter OCC issues six Supervisory Letters with 20 Matters Requiring Attention involving CIO.
Dec. 2012 SCP losses for the year total $6.2 billion. SCP has been dismantled, with most credit
7 derivatives transferred to JPMorgan Investment Bank. :
Jan. 2013 Bank releases management task force report on whale trades.

OCC issues Cease and Desist Order requiring JPMorgan Chase to take corrective actions.

Prepared by U.S. Senate Permanent Subcommittee on Investigations, March 2012.
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Chief Investment Office — Direct Reborts
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Internatlonal Chlef Investment Offlce
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Testimony ofjamie Dimon
Chairhan & CEO, JPMorgan Chase & Co.
Before thé US Senate Committee on Banking, Housing and Urban Affairs
. Washington, D.C.

June 13, 2012

Chairman Johnson, Ranking Member Shelby, and Members of the Committee, | am appearing today to

~ discuss recent losses in a portfolio held by JPMorgan Chase’s Chief Investment Office (CIO). These losses
_have generated considerable attention, and whlle we are still reviewing the facts, | will explaln

- everything | can to the extent p055|ble ’

JPMorgan Chase’s six lines of business provide a broad array of financial products and services to
individuéls,(small and large businesses, governments and non-profits. These include deposit accounts, .
loans, credit cards, mortgages, capital markets advice, mutual funds and other investments. .

What does the Chief Investment Office do?

Like many banks, we have more deposifs than loans — at quarter end, we held approximat'e!y $1.1.
trillion in deposits and $700 billion in loans. ClO, along with our Treasury unit, invests excess cash in a
portfolio that includes Treasuries, agencies, mortgage-backed securities, high quality securities,
corporate debt and other domestic and overseas assets. This portfolio serves as an important source of
liguidity and maintains an average rating of AA+. It also serves as an important vehicle for managing the
assets and liabilities of the consolidated company. Inshort, the bulk of CIO’s respons:blhty is to manage
an approximately $350 billion portfolio in a conservative manner.

Whlle CiO's primary purpose is to invest excess liabilities and manage long-term mterest rate and
currency exposure, it also maintains a smaller synthetic credit portfolio whose original intent was to
protect — or “hedge” — the company against a systemic event, like the financial crisis or Eurozone
situation. Among the largest risks we have as a bank are the potential credit losses we could incur from
the loans we make. The recent p’rbblems in ClO occurred in this separate area of C10’s responsibility:
the synthetic credit portfolio. This portfolio was vdesigned to generate modest returns in a benign credit
eﬁvironment and more substantial returns in a stressed environment. And as the financial crisis

unfolded, the portfolio performed as expected, producing income and gains to offset some of the credit
josses we were experiencing.

What Happened?

in December 2011, as part of a firmwide effort in énticipation of new Basel capital requirements, we .
instructed CIO to reduce risk-weighted assets and associated risk. To achieve this in the synthetic credit
portfolio, the CIO could have simply reduced its existing positions; instead, starting in mid-January, it
embarked on a complex strategy that entailed adding positions that it believed would offset the existing
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ones. This strategy, however ended up creating a portfolio that was Iarger and ultlmately resulted i in. '
even more complex and hard-to-manage risks.

This portfolio morphed into something that, rather than protect the Firm, created new and potentially
larger risks. As a result, we have let a lot of people down, and we are sorry for it.

What Went Wrong?

. We believe now that a series of events led to the difficulties in the synthetic credit portfolio. Among
them: ‘

s (lO’s strategy for reducing the‘syn'thetic credit portfolio was poorly conceived and vetted. The .
strategy was not carefully analyzed or subjected to rigorous stress testing within CIO and was rot
reviewed outside CIO. '

_* In hindsight, CIO’s traders did not have the requisite understanding of the risks they took. When the
positions began to experience losses in March and early April, they incorrectly concluded that those
losses were the result of anomalous and temporary market movements, and therefore were likely to
reverse themselves.

e The risk limits for the synthetic credit portfoho should have been specific to the portfolio and much
more granular, i.e., only allowing lower limits on each specific risk being taken.

* Personnelin key control roles in CIO were in transition and risk control functions were generally
ineffective in challenging the judgment of CIO’s trading personnel. Risk committee structures and
processes in.ClO were not as formal or robust as they should have been. '

e (IO, particularly the synthetic credit portfoho should have gotten more scrutiny from both senior
management and the firmwide risk control function.

Steps Taken

In response to this incident, we have taken a number of important actions to guard against any
recurrence.

e We have appointed new leadership for CIO, including Matt Zames, a world class risk manager, as the
Head of CIO. We have also ihstalled a new CIO Chief Risk Officer, Chief Financial Officer, Global
Controller and head of Europe. This new team has alréady revamped ClO risk governance, instituted
more granular limits across CIO and ensured that appropriate risk parameters are in place. ’

e importantly, our team has made real progress in aggressively analyzing, managing and reducing our
risk going forward. While this does not reduce the losses already incurred and does not preclude
future losses, it does reduce the probability and magnitude of future losses.

e We also have established a new risk committee structure for ClO and our corporate sector.

» We are also conducting an extensive review of this incident, led by Mike Cavanagh, who served as
the company’s Chief Financial Officer during the financial crisis and is currently CEO of our Treasury
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& Securities Services busin;éss. The review, which is being assisted by our Legal Department and

outside counsel, also includes the heads of our Risk, Fiﬁance, Human Resources and Audit groups.

Our Board of Directors is independently overseeing and guiding these efforts, including any
“additional corrective actions.-. ' ‘

¢ When we make mistakes, we take them seriously and often are our own toughest critic. In the
normal course of business, we apply lessons learned to the entire Firm. While we can never say we
won’t make mistakes — in fact, we know we will = we do believe this to be an isolated event.

Perspective

We will not make light of these losses, but they should be put into perspective. We will lose some of our
shareholders’ money — and for that, we feel terrible — but no client, customer or taxpayer money was
impacted by. this incident.

Our fortress balance sheet remains intact: as of quarter end, we held $190 billion in equity and well
over $30 billion in loan loss reserves. We maintain extremely strong capital ratios which remain f_ggi_rl
excess of regulatory capital standards. As of March 31, 2012, our Basel | Tier 1 common ratio was
10.4%; our estimated Basel Il Tier 1 common ratio is at 8.2% — both among the highest levels in the
banking sector.’ We expect both of these numbers to be higher by the end of the year. '

All of our lines of business remain profitable and continue to serve consumers and businesses. While
there are still two weeks left in our second quarter, we expect our quarter to be solidly profitable.

In short, our strong capital position and diversified business model did what they were supposed to do:
cushion us against an unexpected loss in one area of our business.

While this incident is embarrassing, it should not and will not detract our employees from our main
mission: to serve clients — consumers and companies — and communities around the globe.

® Injust the first quarter of this year, we provided $62 billion of credit to consurmers.

e Over the same period we provided $116 billion of credit to mid-sized companies that are the engine
of growth for our economy, up 16% year on year.

e For America’s largest companies, we raised or lent $368 billion of capital in the first quarter to help
them build and expand around the world.

e We are one of the largest small business lenders and the leading Small Business Administration
lender in America, providing $17 billion in credit to small businesses in 2011, up 70% year on year. In
the first quarter, we provided over $4 billion of credit to small businesses, up 35% year on year.

e Even in this difficult economy, we have hired thousands of_new employees across the country—over
61,000 since January 2008. We also have hired nearly 4,000 veterans over the past two years, in -

* On June 7%, the Federal Reserve Board issued proposed Basel i rules, and we will be reviewing these ratios under the proposal.
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addition to the thousands of veterans who already worked at our Firm. We founded the “100,000
Jobs Mission” — a partnership with 45 other companies to hire 100,000 veterans by the year 2020.

. Recently, we launched a groundbreaking and consumer-fnendly reloadable card - Chase qumd -
that offers customers financial control and flexibility.

* And over the past three years, in the face of ,signiﬁcant economic headwinds, we made the decision
not to retrench — but to step up — as we did with markets in turmoil when we were the only bank
willing to commit to lend $4 billion to the state of California, $2 billion to the state of New Jersey

' and $1 billion to the state of lllinois. :

Ali of these activities come with risk. And just as we have remained focused on serving our clients, we
have also remained focused on managing the risks of our business, particularly given today’s
considerable global economic and financial volatility.

Last, | would like to say that in the face of these recent losses, we have come together as a Firm,
acknowledged our mistakes,; and committed ourselves to fixing them. We will learn from this incident
and my conviction is that we will emerge from this moment a stronger, smarter, better company.

- Thank you, and I'd welcome .any guestions you might have.



From: Mclnerney, James A : S ' )
To: : Dianne.Dobbeck@ny.frb.org; Waterhouse, Scott; Waterhouse (Regulator), Scott X; Sullivan, Michael;

Crumiish, Fred; cneedham@FDIC.gov; Oarya@FDIC.gov; Arya(ReguIator) om; ]yao@fdlc gov
cc: Genova, Diane M.; Gunselman, Gregg B; Hill, Erin
Sent: : 7/24/2012 8:08: 37 PM
Subject; ClO: Response to Regulator Requests on NBIA, Risk Tolerance and Follow-up VaR model questions
Aftachments: ClO Risk Appetite 2010 FINAL.PDF; CDS amendment CDS Residential MBS-doc.zip; Credit &

Equity-pdf.zip; NBIA Amendment_| TRAXX_CMBX-doc.zip; NBIA_am_Sov_CDS -doc.zip

CONFIDENTIAL
As requested, please see our response to your quesfions on NBIA, Risk Tolerance and the VaR Model:

1) NBIA: Attached is the NBIA for the CIO relating to Credit and Equity Capabiiity in NA and EMEA. The approval
document lists the Initiative Sponsors, the Key Contacts and the Working Group members. There are emails attached
to the document evidencing the individual approvals. Also attached are the approvals for additional activities within
CIO: Sovereign CDS Trading, Credit Default Swaps referencing Residential Morigage Backed Securities and Credit
Default Swaps referencing Markit CMBX index. : ‘

2) Risk Tolerance: Attached is the presertation made to the RISK Workmg Group on September 16, 2010.

3) Follow up to Var model questions: Patrick Hagan will attend a meeting with you tomorrow and is prepared to give
oral answers to your questions relating the VaR model.

* Kind regards,

Jim Mclnerney
Vice President & Assistant General Counsel
JPMorgan Chase Bank, N.A.
Mortgage Banking Legal Department -
237 Park Avenue
- New York, New York 10017
Direct: [212] 622- 0560
james.a. ernev se.co
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: _ Chief Investment Office .
' New Business Initiative Approval
. ' - Executive Summary

Name of Initiative Credit and Equity Capzhility

| Portioliofs)/Region(s) NA/ EMEA

Tmitiative Sponsor - Achilles Macris, Andy Pauemes
Initiative Approver .
Brief initiative Description

CIO needs broad product capability/expertise to dynarpically aflocate
capital and invest across asset classes, as well as to effectively manage
Tesidual exposures created by the Firm's operating businesses. The key
areas where CIO needs to initfally build out :ts pm&uct capahility are i
Credit & Equitigs.

Economic Rationai for
Proceeding . Credit:

B The Fion has Jarge cyclical exposure to credit, which is the single |

-~ largest risk concentration from the operating businesses, .

B Credit exposure and eapital are increasingly fimgible (Rasel IT).

B CIO to add credit capsbilities to menage macro overlay programis
similar to inferest rates, mortpages, and foreign exchange.

: - | Equity: | ‘
' . Provides CIO with capability to opportumistically alloeate eapital 1
. ' ; equities to: '
B Refine and target existing masro views,

B Complement ClO’s existing pruduct capability in construcung
macto hcdgcs over the econommic cycle.

Key Changes From Current

Activity Credit:

A CJO currently has very limited credit capébility, mainly being confined to
yield enhaneement strategies, This inftative will provide the platform to
bunild CIO’s capab:hrv in order to allow CIO to managc corporate credit
expostres and diversify its asset classes.

Equity:
Redacted by the |
Permanent Subcommittee on Investigations
. Changes to Operational ' ' ‘
Processes CIO will rely on the Bquity Derivatives Group (EDG) support model. This
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will be determined and governed by a Service Lével Agraemént. CIO will
retain ownership of balance sheet substantiztion.

. Key Risk Issnes - .
¥ : CIQ will be reliant upon the EDG tinddle office broccssmg and
| confirmation activity. This will be addressed via SLA between CIO and

EDG smport.

Risk Rating (1, 2 or 3) .
: % - Medium _

New products and sysiaems. to CIO, but riot to the Firm
Priority Rating (A, B or C) A-High
Other Significant Information i
Target Laonch Date
Date Authorized to Proceed with
Deveiupment

Gmdance.

Tnitiative Approver: authorizes initiative development, agrees the nitiative lamnch and pnont:zes initiatives for -
‘development. The initiative approver should be a direct report of the CIO.
Initiative Sponsor: the Sponsor ¢hould typically be a Portfolic Manager,

Ris:k Rating is based on incremental risk and materiality of risk change:
_ ~ High Risk — significant incremental risk - new business for the avea, significant residual risk after risk management,
. manua]]y intensive environment, considerabic legal exposure, cross border issucs, sigmificsmt effort for Regulator
- apptaval, Infrastritcture under stress, major investment of capitz], significant balance sheet fmplication
2 — Medium Risk — moderate incremental risk - multiple risk wntml areas are affected requiring cross discussion about
the risks and epcrational considerations.

3 — Low Risk — little incremental risk - implementation of a vanilla initiative requmng the invelvement of several nsL
control areas whire only minor concerns are anticipared.

BANK PROPRIETARY AND/OR TRADE INFORMATION OCC-SPI-O(.JOS'ESB 1
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o - JPMorganChase £

Chief Investment Office
New Business Initiative Approval
Proposal

Credit & Equity Capability

' Tnitatve Spomsor Achilley Macis,
. o| 10 .E?J.V P Andy Panzures j

’ Key Contact , o Roger Kibbie-White,
: Alison Giovannetti, ,
Bratdon Konigsberg,

Bonmie Kindler,

z : Jason Hughes
" | Date Authorization to Develop Received '
Target Launch Date

BANK PROPRIETARY AND/OR TRADE INFORMATION OCC-SPI—00081631
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. Table of Countents

' 1. Proposal Summary
i Warking'(}muﬁ & Approver List
3. .Iniﬁati-va()verview -
4, Trade & Legal Entity Flow
5 Market Risk/VCG/Credit Risk
6. Finance - Accounting
7. Fin a'nce l-uvRegu]atory Capital
8. Finance - COIlt‘.FDIS
9. T&O - Technology
10. T&O " Operations
. Ty & Tax
..1.2. Légal
13, Compliance
14. Funding
- 15, Audit |
Appendixt: CFIC épeculaﬁve Position Limits
Appéndix 2 Non&tati_stit_:al Lumts
Appendix 3: Systerﬁ Architeptufe

Appendix 4: Equity Sector Index Futures
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1. Proposal Summary

. . | Name of Initiative . Cre:‘.lit' and Equity Capability
b Fartiolio(s) Regions(s) " NAI EMEA
| Initiative Sponsor Achiilles Mactis, Andy jm—
Tuitiative Approver-
Bricl Initiative Deseription

CIC needs broad product capability/expertise to dynapmcally aflocate
capital and Jnvest actoss asset classes, as well as to effectively manage |
residual exposures created by the Firm’s operating businesses. The key
arcas where CJO needs to brild out its product capability are in Credit &
Equities. .

Economic rationale for proceeding
’ Credit:

M The Firm has large cyclicsl exposure to eredit, which is the single
" largest risk concentration from the operating businesses.
B (Credit exposure and capital are increasingly fimgible (Basel ID).
W CiO 1o 2dd credit capabilifies to manage macro overlay programs
similar to interest rates, mortgages, and foreign exchange.

' ' . Provides CIO with capability to oppum:msﬁcaﬂy allocate capital to :
' : equities to:
' ) B Refine and target existing macro views.

W Complement CIO’s existing product capability in constructiog
mecro hedges aver the economic cycle.

Key changes from current activity
. Credit

CIC currently has very limited eredit capability, mainly being confined
to yield crhancement strategies. This initiative will provide the platform
to build CIO’s capability in order to allow CJIO o manage corporate
|- properties and divcr31fy its asset classes, ;

| Equity:

Redacted by‘ the .- 1
Permanent Snbcommittee on Investigations

s

' . , Key Risk issues : ] '
! CIO will be reliant upon the EDG middle office processing and
_confirmation activity. This will be addressed via SLA botween CIO and
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EDG support.

Risk Rating (1, 2 or 3)

2 - Medium

| Newproducts and systems to CJO, but pot to the Firm

Priority Rating (A, B or C) A -High
Processing Location .
Main systems impacted STS, FYRAMID
Other LOB’s or Legal Entitics Bank and Whitefriars Inc.
Tmpacted
Operational impact Amticipated
(include anticipated volumes and key _ Monthy Vols
capagity metrice) | Credit Indices: Traxx, CDX etc. 80

. Credit default swaps : : 4(_)

Qs s e R

. Redacted By

| .
Permanent Subcommittee on Investigations
. Other significant infnrmatiﬁn

Regulatory approvals required

Balance Sheet usage

Other Policies impacted

Additional Headcount Required

4 traders — 2 in EMEA , 2 in New York
2 FTE cost allocation froi Equity Derivatives group
2 CIO Middle Office FTE , 1 m EMEA , 1 in New York

Date authorized to proeeed with
development

Target Launch Date

Late April

Key Contact far questions

Roger Kibblo-White, Alison Giovamett, Brandon Konigsberg, Bonmie
Kindler, Jason Hughes

Person responsible for Post
Irplementation Review

BANK PROPRIETARY AND/bR TRADE INFORMATION
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2. Working Group and Approvers
“Stakeholder Area Working Group Signature . Agreed Date Approved
- Member(z) Completion Date *
Business Sponsorship ) %
Ciabal Head Inz Drow
Global CFO Joz Bonocore
Fartfaiio Manzger (Tnitiative Sponser) Achilics Macris, Andy
‘ d - Fanzures
Regional CFO Brandon Konigsberg,
Reger Kibble-White,
b Celvig Lag
T&0 Manager Alison Giovanncth, Phil
- Lewis
Risk Control Areas
Market, Risk, Grodit Risk & VCG Bols Rupp, Fiona Longmauir
Finanee « Accounting Mark Alldn, Allister *
Iofficy, David Alexander
Regglatory Capital Keith Enfielo/Mark Weber
Firience - Controls .| Efiiot Honeyfield, Nancy
Dennéry
T&Q — Technology Joe Colman, Nick Wood
T&LO - Operations Alison Giovanaett, Bonnje
Kindler, Tom.Maure
T=x Mark Frediani
| Legal . Carclyn Monros-Koatz
Complisnce Coiln Barrisan, Bob Cole .
Funding Frederie Mowchel
Audit Bill McManus, Saily
Russell
(rther as appropriate
Senjor Country Officer
. |_Lega! Entity CFO/SFO Ablister Jeffioy

*Gigm-OTf are contained in a sepsrate #le distriboted with fhis destment
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a. Initiative Overview

. i, Initiative description, economic justification, strategic fit, growth forecasi, cxpected volume, cﬂpaci&"liw‘fs
fi, Business Rationale including marke! opportunities and risks

Please see Executive Summary,

Proposed initial pfu'du::t list:
. Credit:
- = Credit Indices: iTraxx, CDX ste. — sce below for indices

—  Credit default swaps (not o corporats names) - see below for indices
~. Options on Credit Indices— ses below for mdices. ‘

For EMEA, Options on Credit indices are dependent ypon the build out of credit proa’um within
Pyramid Equities, scheduled for Muaylhme 2006, ond sﬁau!d not be traded until this
zmplemmanon is conmplete.

Tndites: _

Eutope: Iraxs, USA: CDX, Japan: Ttraxx

Components:

- — Xover Syr
: — Hivel 5 yr
. : — MainIG5y
' ' —  MainIG 10yr
~  Financial Sub Index 5 yr
—  Financial Sub Index 10 yx

- Optons on:

Kover 5 ¥T
— HivolS yr
MainIG 3 yr

‘Equif;'y:

Redacted by the
Permanent Subcommittee on Investigations

el it
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4. Trade & Legal Entity Flow -

1. Include an end 1 end product flow diagran Incliding external resoutess tilized

. Pyramid * 8Ts . *  Genera] Ledger

—  Client facing trade captured in Pyramid

- Trade scttled through TS '

— Confirmation penerated through XDG a subset of TS _ :
—  Pyramid auto generates a back fo back trade between the Bank and JP Morgan Whitefiiars Inc. -
~  Pyramid auto feeds TPMCB and JP Morgan Whitefriars Inc General Ledger

- Client risk recorded in IMPCB

~  Trade risk recorded in JP Morgan Whitcfriars Inc

fi. List legal entities impacted

¥

Street —*  Bak

Wlﬁteﬁ'iars Inc

- YLondon Branch (trades back-to-back fhrongh the branch)
— NY Branch (trades back-to-back throngh the branch)
— TP Morgen Whitefriars Inc, (ultimate repogitory of the risk)

BANK PROPRIETARY AND/OR TRADE INFORMATION OCC-SPI-00081631



B5/22/2088 15:32 2128346550 a “CID PAGE 1@8/36

A Market Rlsk.ﬂ?a]uatl on CuntroliC‘redlt Risk
. ) Market stk _
' The initial product slate s:
Credit (85mm VaR lmit):
—  Credit Indicies
~  Credit default swaps
= Options on credit indices

Equity ($10mm VaR Hmif):

e e T

| i
: : Redacted by ine

Permanent Subcommittee on Investigations !

The Business has, to date, operated under a regional limits jnfrastructire therefore it may be necessary to
realign the hierarchy fo be more reflective of a global risk framework by asset class. This will require
developmental work from the VARS MO and the risk reporting tearns.

Equities trading:

.- B Redacted by the

Permanent Subcommittee on Investigations

_ Credit trading:

Credit trading 1§ eqsentxaily a new business and therefore reqmrcs a new limits infrastructure comprising
‘both VaR and non-statistical measures such as 10% credit spread widening, csbpy or default exposure.

Ideally CIO should clone the Credit Hybrids version of Pyramid and utilize the “Trevor™ database to ensure:
(1) index exposures are fed on a decomposed name-by-name basis for more accurate VaR computation and
tar feed the Single Name Position Risk monitoring process,

(if) options can be appropriately handled (the Equities version does not support credit options) -

CIO will also need o clone the separate PCM feed from Trevor for regulatory capital purposes. -

Tt 75 understood that owing to systems copstraints the Credit Hybrids functionality within Pyramid will not
be available for use by CIO until May/June 2006. CIO should therefore refrain from uodertaking
credit options trading until thic ime. Since the Equmities version of Pyramid is the only platform available
then there will be 2 number of short-coriings, namely:

a) no decotrposed index feed

b) o SNPR feed

¢) reliance on the Pymmd model for computing VaR {(in which credit data is understood to be dubious)

: CIO will need to additionally clone the PCM feed for regulatoty eapital purposes and should ensure that the
. televant credit products are set up accordingly.

BANK PROPRIETARY AND/OR TRADE MORLJATTON OCC-SP1-00081631
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Given the deficiencies of the Pyramid Bquities version for the credit trading activity, MVAR would insist
| ' - thatin the event the required systems development docs not occur by end of F1°06 new activities must sbup
. _ and the CIO Risk Committes must evaluate how to proceed.

7 Vuluation Contral -

CIO is not a market maker and uvses the- Investment Bapk’s nisk and valuation systemns to transact ifs
products. As such CIO is & price taker using ptices and valation inputs controlled and detepnined by the
miarket making businesses of the bank. CI0’s Vahiation Control Group cootdinator will ensure that where
pricing adjustments ate idemtified from the month end price test process for market making groups in the

Investment Bank, that where CIO hold t‘ne garne positions the adjustmcnts are elso discussed with/applied to
CIO, ; ;

Credit trading:

The only candidates for rescrves are credit spread cpﬁoné which may qualify for Unobservable Parameter
Reserves depending on the size and type of positions held, Index CDSs tend not to ineur reserves, however,

if the business were to ventwre into single name space theses positions would qualify for Price Discovery,
Recovery Rate and/or Concentration reserves.

6. Finance - Accounting -

i Describe actouniing treatment o be wtilized

The instruments in the initial product slate are derivatives and ae such must be marked-tosmarket. These
. ] : itemns will be treated as trading instruments. ETF's will also be treated as trading instroments.

iL Cansfdér',ucurmtfng Fo?fqﬁ review and regulatory reporting implications
Regulatory considerations are considered m Section B below,

#i. Will the accotnting for the new praducts be performed manually or will it be awomated?

The accounting will be-automated using the ACE accounting engitie to generate enfries.
A Finance - Regulatory Capital

JP Morgap Whitefriars. Inc. has no standslone rcgu]atmy capital requirements. Positions m IP Mo:gan
Whitefriars Inc. will b:: subject o the an s regulatory capital requ:mments

i, Has this product been reviewed By regulatery reporting (US and m—US) 1o ensure that if will be reported in occardance with
regulntory reporting. reguirsments.  List any regulatory reporting requirements (US and rmn—US,l in relation fo lhe new
product and provide & description of axy requirements that dfﬁ‘erfrom GAAP,

This product been rmewad by regulatory reporting (US and non-US) to ensure that it will be repo:ted
in accordance with regulatory reporting requirements.

i For Rlskvbrm:d capital purpeses. will this praduc: be bocked wnder tradlng or bmhng book ndes and has legal and
raglrfntm;v rzpﬂmng reviewed the }:'Tl?pa sed treatment,

. For Risk-based capital purposes, this product will be booked 1mdct trading book rules and legal and
i reguiatory reportmg reviewed the pm'posed treatment. -

BANK PROPR]ETARY'AND/ORTRADE B\TFORMAITON OCC-SPI1-00081631
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Hi. W whis produet feed into npproprisie markel, coumierparty crudit and specific risk gystems (i 50, please deseribe the Jeed
. - nnmes, nternal model, risk and baoking systems, and approprime conlacts int tecknology and middle officg)? if nat, have
procedures and controls been put i place ta report it manually and who will be the contaet person for manual reporting

The following approaches will be nsed 1o feed the Firm’s specific risk systems:

~  Credit: CIO will leverage the Equity Derivatives Group’s PYRAMID infrestructere, CIO will use -
 the infrastructure to feed the Firm’s PCM model which will be used to ealeulate specific risk on the -
sredit products with the exception’ of Credit Optins which will be calculated using the following

mule:-

For option positions, lmig ot short, the risk waighted‘amauut is the poarket value of the effective
* notienal amount of the underlying instrument or mdex tultiplied by the option's delta. These are

required to be rcported on a magual template. For credit options which are NOT price based, we:

may not be able use a option delta approach (we tay need to use a notional x 8% approach). :

Equity: ” '

Redacted by the
Permanent Subcommittee on Investigations.

v z .

iv. Describe the nature of any collaicral held in relation lo this product

No specific collateral will be held =zgainst the proposed pmduots however derivative MTM
, collateralisation will be subject to nommal Firm collateral group process.

Y. .Do.cs Ihis product impact deposits and, if 50, kes r‘im been cemmun.‘carﬁf 10 regulatary rc;:anhg for paurpases of eaiculating -
approprinfe reserves.

This product does not iﬁpgat deposits,
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vi. Has any pmpect o risk wdgh.tm" agsets been identified, evalusted and cormmunicated fo rqgﬂatm}!rrcpaﬂbsg_ Ara the
. approprinie Misk welghted asset limits tn place and been reviewed by the applicable CFO?

Given the usc of approved models as detailed shove, the impact to risk weighted assets is not-deemed
to be material and can be accommodated within CIO's cxisting lioits.

'

vil. Has the methodslogy for caleulating risk weighted assets ﬁ;r VAR and specific risk been communicated and «ppmvcd by

regulatory reporting & Matke! Risk Management? Is any regﬂlmwy approval o specfic rivk madel dmlopmenr required for
. this product?

The methodelogy for caloulating risk wcighteﬁ assets for VAR and sisegi.ﬁc risk been commmmicated
and approved by regulatery reporting. The models have been approved by the regnlators and hence no
specific :egulatory approval or specific risk model developrment is required for this product,

vill. Jf'this prodicet requires risk (including general, symc;ﬁc and oounmparty) hoz tie produst been sui:mmcd 10 regulatory
reperting fo update the risk inventory lis?

The product slate ig part of the bank’s existing approved prudncts

8. Fmance Controls

b

i, Consider changes (o the controf environment including process, éonirol procedures and review
. H  Sarbones Oxley implications: uw::en}up of hew process templates, testing

. The Credit and Equity business will uliimately reside in JP Morgan Whitefriars Inc. A new operational
controls template will be created for SOX purposes specific to the Credit & Equity business and will

address all key controls. -Alse, additional control steps will be added to the “CIO CFO” SDX tetrplate
cavering this new activity,

Discreet cast centers, SPN's and. books are being estahhshed far CIO Enmpe and NewYork o mppm
and segregate the activity.

9 Té&Q - Technology

'BANK PROPRIETARY AND/OR TRADE INFORMATION OCC-SPI-00081631
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CIO New Business Initiative Approval Policy

. T : Post-Implementation Review

Section 1 - to be completed at the time of approval

Name of Initistive:
" Line of Business:

Post Implermentation Key
Contact:

Launch Approval Date:
First Transaction Date:

- Brief description of the approved initiative:

(copy from initiative summery)

18/38

List apy conditions associated with the approval, comment on open items and the timefrare for completion.

Risi{ Review Group Conditigns raised during sign off Comments

Section 2 - to be completed within 6 months of the activity going live

Addregs the following:
Is the initiative as deseribed m the proposal when it was approved?

Is the mitiative within the volumes and limits agreéd when approval was granted?

Have there been any operational errors as a result of introducing this indtiative?

What econotmic value has been rcccivéd and how dees that value compare to the initial projections?

Have there been material operational changes that were or should be docurented?

Other points of note

_Post implementation review completed by {Insett name) -
Diate : 7 . A (Tnsert date completed) i

Send commpleted copy to LGB ORM, Regional Expeditor and Audit

BANK PROPRIETARY AND/OR TRADE INFORMATION

OCC-SPI-00081631



B5/22/2068 15:32 2198346550

cIo

Credit

10% Credit Spread Widenting

CEBEY

Vega

$2ram (Total) ‘

$2mm (By Sub-Indcx e.g. itrases main, itraxx hivol}

$2mm (Total)
$2rrm (By Sub-Index)

tha (Total — t::.;}_;'nrassed in 6.4 bp ble terms)

BANK PROPRIETARY AND/OR TRADE INFORMATION
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PAGE 25/3p
_ credit & Equity NBIA Sign-off.txt
CI0 & GFLM_- \ .
Alison € Giovannetti
20/04/2006 12:44
) To: Jason LDN Hughes/JPMCHASE@IPMCHASE, Roger X
KibbTle-white/IPMCHASE@]PMCHASE
ces i
. Subject: - Re:. Credit & Equity NBIA - sign off '
This document contains a file attachment with a Tile size of 198.2 k8.
signed off
Regards
: M?son '
T I am— ' . mmeme= = Redacted by the Permanent
GOP : § 325 8025 j _ Subcommittee on Investigations

" External : {020)

Corporate Reporting Business Advisory - Tel 212-834-9425 ce11 [
keith enfield . 5 o= .
20/04/2006 14:51

To: dason'Lnn_Hu?hes/QPMCHAse@iPMCHASE
= Roger X Kibble-white/JIPMCHASERIPMCHASE
Subject: Re: Credit & Equity NBIA

. I approve but I think Kou should make a note that non-vanilla equity
preducts (i you ever have any) and credit swaptions (which you are

B‘[ anning on trading and are not currently approved for PCM) will need to
be reported via the manual template. d

Phil Lewis

21/04/2006 13:57 o
.To: Jasen LDN Hughes/JP@CHASE@JPMCHASE
cc: Alison € Gigvannetti/JIPMCHASERIPMCHASE,
thomas. j . mauro@jpmorgan. Com@ PMCHASE ] .
Subject: . Re!: Credit & Equity NBIA®

This document contains a file attachment with a file size of 198.2 K&.
Jason - ok to sign-off.

As stated 1h +he document, néxt step is to finalise the SLAs and SOFS.
regards .

Phi

bDavid M Alexander
- 25/04/2006 14:11

) To: Jasan LDN- Hu?hes/:gPMCHASE@JPMCHASE
.‘ cc:  Roger X Kibble-White/JPMCHASE
Subject: Ra: Credit & Equity NBIA

Page 1
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. ‘ ‘ Credit & Equity NBIA Sign-off.txt
Jasqn - .

You have my approval. I traded vms with Roger - all of these positions

will be mtm in a trading book. Please revert back to me if any other types .
of pasitions are held beyond what is included in the NBIA that might
warrant different acctg, I.e. Loans or non-marketable eguity securities.

. Thanks.

Nancy E. Dennery Chief Investment office - Tel (212) 834 - 9485
Nancy E Dennery
25/04/2006 13:09

To: " Jason LON ‘Hughes/JPMCHASE@IPMCHASE
cC; | Roger X Kibble-white/IPMCHASE@IPMCHASE
Subject: Re: Fw: Credit & Equity NBIA

This document contains a file attachment with a file size of 198.2 KB.

ves, I have reviewed and sign off Ffor the controls section.

Treasury - Tel +44 20 7777 0034
Frederic Mouchel
03/05/2006 Q9:56

To: Jason. LDN. Hughes@] pmorgan . Com@I PMCHASE
et .
, Subject: . "~ Re: Credit & Equity NBIA ¢
'. This document contains a Tile attachment with a file size of 198.2 Kg.

Fine with me. S : :

Rgds
F

" Tnvestment Bank - Technology
NicheTas 35 wood
03/05/2006 17:50

TOE. Jascn LDN Hughes/BPMCHASE

. e joseph g coleman _ ‘
subject: Re; Credit & Equity NBIA

This document contains a ile attachment_w1th g file size of 199.4 kB.

- Jagon - this Tooks fine from my point of view. Off the top of my head the
areas that we need to include in the plan are:

my review of anK toals that Joe mag be deve1q?ing Cyou allude to these but
don't specify what they do or how big they will be ~ bottom of P13)
create appropriate id adwin workflows for the existing apps (Pyramd, sTS,

etﬁ} ggr the CIO staff - unless we will use thre same approvers as for EDG
ana E&H

update the BC plans for €I0 as these new systems will need to be included.
regards, |
Nick Wood

Robert 3. Cole Compliance - Tel 212/270-1554 Fax 212/270-3450
Robert 3 Cole . :

. ‘ ; page 2.
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- credit & Equity NBIA Sign-off.txt
@ 05/05/2008 20:19 - - |

To: Jason LDN Hughes/JPMCHASE@IPMCHASE
Y - - Roger X Kibble-white/JPMCHASE@IPMCHASE, Brandon
Konigsberg/JPMCHASEQIPMCHASE, Carolyh Montrae-Koatz/JPMCHASE@IPMCHASE,
Colin R Harrison/JPMCHASE@IPMCHASE =
© Subject: Re: NBIA - Compliance Section

Jason- See my comments below (in red and strikethrough), which includes
new language regarding compiiance approval required befdre trading in
credit/equity indices with Tess_than 20 names as we discussed. With these
changes, we are ok from Us Compliance perspective :

Feel free to call me with any questions.-
~ Tel (201) 595-5696 Fax (201) 595-6776

Arthur Kirshenbaum.
04/05/2006 15:48

To: jason LDN Hughes /JPMCHASEGIPUCHASE
= = Roger. X Kibble-white/IPMCHASE@IPMCHASE
subject: " Re: Fw: Cradit & Equity NBIA

Jason,

T have no further comments or guestions and approve.

Is ﬁhis e-mail sufficient or do you have a more formal process?
Arthur : .

vark Frediani
@ 55 redihis

. Tos Jason LDN Hu?hes/JPMCHASE@JPMCHASE 5
(o ol Roger X Kibble-white/JIPMCHASE@IPMCHASE
subject: Re: Fw: Credit & Equity NSIA -
This dacument contains a file attachment with a file size of 778.5 KB.

Jasan, ,

T don't have any issues. Please accept this e-mail as my sign-off.
Regards, '

Mark

Robert R Rupp ;
28/04/2006 20:49

To: achiiles 0 Macris/JIPMCHASE@IPMCHASE, Andrew
" Panzures/IPMCHASEQIFPMCHASE 5
et Ina Drew/IPMCHASE@IPMCHASE, Enricd Dalla

vecchia/IPMCHASE@IPMCHASE, Joseph S. Bonocore/JPMCHASE@IPMCHASE, Roger X
Kibble-white/JPMCHASE@IPMCHASE, Brandon Konigsberg/JPMCHASEGIPMCHASE,
Jason LON Hughes/J1PMCHASE@IPMCHASE, Fiana J. Longmuir/JPMCHASE@IPMCHASE

Subject:

Enrico, Ficna and I met to review the credit and equity NBIA and we agreed
‘to sign-off, for purpeses of the new product approval process.

 Fiona prepared a summarg of our discussion which includes a list_of
. follow-up issues (see the hottom of the attachment). More detailed
~information is included.in the MBIA document. Most of the issues are
- © Page 3
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' Credit & Equity NBIA Sign-off.txt ,
: . r'e"li':_:ed to feeds and reports that Roger/Fisna/lason and others have been

working on. In addition to those issuss, there are two items I want to
note here: : ‘ '

1. We assembled an approach to Timits that paraiiels the method used in
the IB for these products. while we are set on VAR Timits, we need to
work with you to Ti11 out the other proposed Timits (eg deita. vega,
credit events) outlined in the attachment.

2. PFls note tha system$ issues around credit options which need to be
resolved before proceeding with that product, o

Any questiuns/issueé, Tets discuss early next week, thanks
Bob R

Joseph G Coleman

CI0 / GFLM Technology - Tel 212-622-6136
25/04/2006 13:03 '

To: 7ason LDN Hughes/IPMCHASE@IPMCHASE
ces Alison € Glovannetti/IPMCHASE@IPMCHASE
Subject: .. .Re! Credit & Equity NBIA

.

Confirmed - I sign off

P ot v poneyrien
20/04/20086 10:39

To: Jason LDN Hugljhes /IPMCHASE®@I PMCHASE
- Roger X Kibble-white/]PMCHASE@IPMCHASE
subject: Re: Credit & Equity NEIA

This document contains a- file attachment with a FiTe size of 198.2'KB.

. Happy to sign off, just noticed a few grammar errors that I will advise of
| regards
El190t

LONDON BRANCH LEA LEGAL ENTITY CONTROLLERS - Tel 44 207 777 2275 Fax 44
207 777 2010 . . ; :

Mark S. Allen
09/05/2006 18:50

TO: Jason LDN ‘Hughes/JPMCHASE®IPMCHASE o

ce: Andrew Marcovitch/JPMCHASE@IPMCHASE, Arthur .
Kirshenbaum/IJPMCHASE@IFMCHASE, Dermot M walsh/JIPMCHASE@IFMCHASE, Rachel E
Laigh/IPMCHASERIPMCHASE, Madhura shah/JPMCHASE@IPMCHASE :

; subject: . Re: Fw: Credit & Equity N8IA |
This document contains a file attachwent with a file size of 778.5 KB.
Jasen, 7 ,
My sign-off is obviously deEendgnt on Rachel Leigh's approval to use the |
, Equities infrastructure. otherwise no further questions.
. ~ Regards,

Page 4
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. ' 6, credit & Equity NBIA Sign-off.txt
Mark

Roger X K1bb1e-wh1te
10/05/2006 12:10

To; Jason LDN Hughes/3 PMCHASE@IPHCHASE
{ 4

Subject: Fw: Credit & EqUﬁty NBIA
Thws duCument conta1ns a file attachment with a file size of 198.2 KkB.

Jason
- signed~off.
Thanks

-Roger

Chief Investment office Finance and Business Management - Tel
EB?Z)ZSEO 7091 or anzso 7091 Fax (852)2810-6709
nlvis Lea

. 10/05/2006 14:52

. ' To: Jason LDN Hughes,/IPMCHASEGIPNCHASE

cc: Charies K.C. Mong/JPMCHASE@IPMCHASE, Roger X
Kibble-white/IPMCHASERI PMCHASE

subject: Re: equity and Creth 1n1t1at1ves
. Hi Jason,

There is no {ssue from Asia CIO CFO perspect1ve The market risk Timits
granted are on a global basis. We are in the process of coordinating a -
separate NBI s1?n -off for Asia and will refer to the global Timits in our
assessment. s take this as my 51gnoff 3 ‘

Thanks,

Calvis -

chief Investment ¢ffice CEO/COO
Joseph S. Bonacore
. 10/05/2006 16:09

) To: Jason LDN Hughes/JPMCHASE@IPMCHASE

£ Roger X Kibble-white/IPMCHASE@QIPMCHASE, Ina
brew/3PMCHASE@I PMCHASE

subject: Credit/Equities NBIA

Approved,
Joe

chief Investment Office
Ina Drew

106/05/2006 16:19
: Page 5
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.' ' " credit & Equity NBIA Sign-off.txt

To:.  Jason LDN_Hughes/gPMCHASE@J’FMCHASE -
. ce Roger X Kibbte-white/lPMCHASE@IPMCHASE, Joseph 5.
Bonocore/IPMCHASEQIRMCHASE - G

Subject: - Fw: Credit/Equities NBIA

Approved,
Ina Drew

carolyn L. Monroe-Koatz Managing Director & Assoc. General Counsel
: caroTlyn Monroe-Koatz : : '
15/05/2006 14:59 . )
To: Roger X Kibble-white/IPMCHASEGIPMCHASE
tes ~ - L “
subject: credit and Equity Capability NBIA

Roger - can't find the mail asking me to sign off. I am signed off, but T
am going to send you Tater teday a reyised NBIA. My assistant is
inputting more material into the Legal section right how. CMK

Page 6
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A:udlt Department Report
ClO Global Credit Trading

Report Number: G-07/005

Audit Rating: g Satisfactory

Report Date: ) November 29, 2007

Audit Type: Audit

No Prior Report Explanation : First Time Review of New Business, Product or Service

Business Overview and Context

" Chief investment Office (CIO) credit trading activities commenced in 2006 and are proprietary position
strategies executed on credit and asset backed indices. Trades are executed in London and New York .
CIO has its own dedicated Middle Office, Market Risk and Valuation Control Groups (VCG), but utilizes
the IB Equities Pyramid/STS suite of applications and IB Operations groups to process, confirm and settle
the trades. '

Audit Scope
Audit reviewed the following global risk and control processes operating in London and New York:

e Trade capture processes & controls (including cancel, amends & late trades)

e Daily P&L and market risk calculation, sign off & reporting processes and controls
e  Monthly VCG valuation & reserves

e Middle Office reconciliation break item clearance & oversight

Key Findings
Based on the resulis of our evaluation and sample testing, the control environment is rated "Satisfactory”.
However, addressing the following matters will further enhance the effectiveness of control procedures:

e We noted an aged item of $500,000 (debit balance) in a suspense account. While this was identified
’ by Middle Office, month-end reconciliations did not highlight the item on a timely basis. Management
is currently determining proper disposition of the item and is strenghtening reconciliation procedures.

e  While not material to the overall year-to-date CIO P&L., we noted some calculation errors in the VCG
' price testing for September month-end. We identified 6 errors, resulting in net under-reserving of
$386,000. Management is currently in the process of adjusting the entries and implementing
additional controls over the review of calculation results.

Status
Management has agreed with the audit findings and is implementing corrective actions. No further
response is necessary.

Business Details

Level 1: Chief Investment Office

Business Executive: Ina Drew’

Level 2: Clo

Business Executive: Achilles O Macris, Joseph S. Bonocore

Permanent Subcommittee on Investigations
: EXHIBIT #5

CONFIDENTIAL TREATMENT REQUESTED BY J JPM-CIO-PSI-H 0006022




Location: ‘ New York, New York, US

Business Executive: Javier X Martin-Artajo, Phil Lewis, Roger X Kibble-White
Audit Details

Management Team Member: Hatzopoulos, Alexander X

Audit Manager: William K McManus

Auditor In Charge: Sally Russell

Detailed Findings and Management Action Plans
Issue: Suspense ltem ‘
The September month end balance on a reserve account (with a debit balance of $24.9 million) included a $ 500k
debit which appears to have been outstanding since April 2007. This had been identified at August month end by CIO
and is under investigation by Finance and Middle Office to determine disposition, including write-off if necessary. This
item arose when an unrelated brokerage adjustment item posted in May was erroneously matched as a reversal of
the April month end P&L adjustment for late trades executed after end of day. The month end reconciliation process
had failed to identify the error.

Management should contmue their investigation and‘strengthen their reconciliation procedures over this account

Action Plan

CIO agrees with the point raised and the accompanying recommendation As stated, CIO was aware of the issue and
we have already acted to strengthen our processes around this reconciliation. Specifically, pricing adjustments and
trade related adjustments (for example late trades) are now recarded in separate PYRAMID books and reconciled
discretely. Pricing reserves are also specifically substantiated against Pricing Testing results.

Target Date: 12/31/07
Issue Owner: Roger X Kibble-White

Issue: VCG Calculation Errors ,
While not material to the overall year-to-date CIO P&L, we noted some calculation errors in the VCG price testing
calculation for September month end. We identified 6 errors, resulting in net under-reserving of $386k. Details have
been provided to Management. While controls over reviewing more material differences are operating effectively,
VCG should enhance their current procedures for validating final price testing calculations,
Action Plan .
By nature VCG process for Credit Price testing is a manual operation pulling together large amounts of
information from multiple sources. Whie the errors recorded were small the size of positions in certain
strategies multiplies the effect. To avoid similar mistakes going forward ClO has instigated extra controls,
including separately recording all prices received in "soft copy” from brokers, dealers etc, a review of the
calculations and prices used by other members of the group and CIO has moved to running the process
weekly to provide on-going feedback and identify potential issues prior to month end.

CIO has also identified new sources of pnces for a number of strategies where there had prewously been
difficulty in sourcing information.

Target Date: 12/31/2007
Issue Owner: ) Phil Lewis

Not to be distributed without prior permission from Audit .
— End Report —

CONFIDENTIAL TREATMENT REQUESTED BY J.P. MORGAN CHASE & CO. , JPM-CIO-PSI-H 0006023



ummary of Positions b ™oe

lotlonal USD Factorew Date ‘ ‘
pa el 2011-04:03 . 2.7 '3 112044-03-31 *12011:06:30 2011-09-30 2011-12-30 2012-03-30 2012-06-29

'DS_INDEX - ' 14,212,090,5632 ©18,981,099,123 44,978,685,306 17.869,281,012 17,803,320,690 99,809,214,335 i- 15,922,982 448

'DS_SINGLE_NAME ’ g . . B : - - 835,252,534

'DS_TRANCHE 10,212,156,745 - 4,820,952,252 i~ 3,021,344,404 26,371,448,362 33,283,389,737 57,268,089,380 54,604,244,782 1.

jrand Total - ' 3,999,933,787 14,160,146,870 41,957,340,902 44,240,730,375 | - 61,086,710,428 157,078,313,725. 39,516,514,867

summary-of Posjtions by Type and Series |

Jotional USD Factored Date .

fype Product Serles 20611-01-03 2041-03-31 2011-06-30 2011-09-30 2011.12-30 2012-03-30 2012-06-29

3DS_INDEX CDX.NAHY - 16,872,894,000 j- 1,014,851,500 11,932.828,500 3,114,116,500 ;- . 4,246,185,000 i~ 22,047,733,000 §- 29,913,674,000
CDX.NAIG - 17,589,506,395 - - 12,061,602,395 i- 14,121,147,985 i- 29,177,517,995 i- 9,947,825,995 62,123,218,005. 14,169,226,005
CDX.NA.IG.HVOL - . 0} 0 - - . - -
CDXNAXO - - - . - - . -
ITRAXX.EUR.FINSEN - 0i- 70,852,480 ;- 155,864,191 26,866,987 0 73,240,757 |- Y
ITRAXX.EUR FINSUB - 613,097,189 i- 1,197,677,867 - 1,861,670,893 i- 1,488,431,075 |- 2,328,273,666 |- 2,114,660,403 ;-  3,102,705,254
TRAXX.EUR HIVOL R o - ) - - R R
ITRAXX.EUR.MAIN 24,385,425,805 37,478,656,786 51,872,468,296 48,309,323,652 40,740,245,026 71,774,454,424 10,428,139,571
ITRAXX.EUR.SOVXWE - - - - - 46,665,000 R
ITRAXX EUR XOVER - 19,805,753 73,790,579 i- 1,421,626,410 i~ 1,682,545,056 i- 5,215,875,674 i- B,B80,974,448 i- 6,338,972,770
LCDX.NA ) - 4,502,113,000 i- 4,236,164,000 |- 1,266,300,000 |- 1,232,532,000 - 1,198,764,000 {- 1,164,996,000 {- 1,164 996,000

>DS_INDEX Total - 14,212,090,532 18,981,099,123 44,978,685,306 17,869,281,012 17,803,320,680 | 99,809,214,335 i- 15,922,982 448

DS_SINGLE_NAME : . - - 835,252 534

CDS_SINGLE_NAME Total i - - 836,262,534

DS, TRANCHE CDX.NAHY 9,367,799,720 8,118,656,644 10,394,268,280 13,177,165,794 12,369,757,169 14,308,175,567 15,204,533,082
CDX.NAIG - 10,810,447 157 §- 19,648,039,614 |- 13,545,590,864 {- 5,911,5654,006 {- 5,380,701,943 - 7.356,130,485 |- 9,000,333,231
ITRAXX.EUR.MAIN 8,354,776,263 3,325,954,275 1- 3,111,788,897 15,9567,364,778 23,239,155,826 47,355,169,732 45,438,160,356
LCDX.NA 3,300,027,930 3,382,476,443 3,241,766,867 3,148,472,796 3,055,178,686 2,961,884,575 2,961,884, 575

CDS TRANCHE Total 10,212,166,745 i~ 4,820,952,252 ;- 3,021,344,404 26,371,449,362 33,283,389,737 §7,269,099,390 54,604,244,782

Grand Total - 3,998,833,787 14,160,146,870 41,967,340,902 44,240,730,375 51,086,710,428 167,078,313,725 38,516,5614,867

=
E
| &
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From: Drew, Ina <Ina Drew(@jpmorgan.com>

Sent:  Tue, 10Jan 2012 17:05:41 GMT

To: Martin-Artajo, Javier X <javier.x.martin-artajo@jpmorgan.com>.
CC: Macris, Achilles O <achilles.o.macris@jpmorgan.com™>

Subject: Re: International Credit Consolidated P&L 09-Jan-2012

Let's review the unwind plan to maximize p |. We may have a tad more room on rwa. Pls schedule asap.

From: Martin-Artajo, Javier X

To: Drew, Ina .

Cc: Macris, Achilles O

Sent: Tue Jan 1012:01:01 2012

Subject: RE: International Credit Consohdated P&L 08- Jan-2012

Total reserve is 30 MM . | do not think that we will have a release for sometime unless we get an opportunity .
Bruno has been unwiding some of these pastions opportunisticly . The other side of the P/L is that it has been.
somewhat costly to unwind too so net net we have actually lost a little bit of money to unwind .

From: Drew, Ina
Sent: 10 January 2012 16:17
To: Martin-Artajo, Javier X
© Cc: Maciis, AchillesO -
Subject: RE: Intemational Credit Consolidated P&L 08-Jan-2012

OK, thanks. Can you forward the schedu]e for re}eases ie: what is the release planned given the budgeted
reduction.

From: Martin-Artajo, Javier X ~
Sent: Tuesday, January 10, 2012 11:05 AM
To: Drew, Ina :
" Cc: Macris, Achifles O
Sub;ect RE: International Credit Consofidated P&L 09 Jan 2012

Management line is the release of P/L that comes from unwinding off the run positions . This is an adjustment
that was made in 2009 for iliquidity of the credit derivatives book . In a way | itis a reserve refease for iliquid
indexes . i

From: Drew, Ina

Sent: 09 January 2012 21:25

To: Martin-Artajo, Javier X

Cc: Macris, Achilles O

Subject FW: International Credit Consofdated P&L 09-Jan-2012

The management line is?? Thanks.
From: Munjayi, Tendai

JPM-CIO-PSI 0000075

Permanent Subcommittee on Investigations
EXHIBIT #7

Confidential Treatment Requested by J.P



" Sent: Monday, January 09, 2012 3:58 PM

To: EOD Credit estimate
Cc: CI0 P&L Team

Subject: Intemational Credit Consolidated P&L 09-Jan-2012

Strategic

" |Tactical

Total Core

Investments

Total Investments

Management

Total Intermational Credit:

MTM Credit P&L as at 09/01/2012

A usD 000"
Daily Est, MTD
“
Redacted By

Permanent Subcommittee on Investigations
R L T O A T SRR

Care Tactical 1,824 3,308

Tactical 2 A R 0 31
Credit Single Names - 35 161

-4 329 -30,811

T S A O P O O R ST
Redacted By

Permanent Subcommittee on Investigations
L

4068 . -1,740

Strategic

Confidential Treatment Requested by J.P. Morgan & Co.

TRR Credit P&L as at 09/01/2012

usD 000
Daily Est. MTD

Redacted By
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Redacted By

Permanent Subcommittee on Investigations

Tactical - Tactical 1 o _ 1,824 -3,306
Tactical 2 ' 0 31
Credit Single Names . 35 1861
Total Core 4329 -30,811
Investments

M
Redacted By

Permanent Subcommittee on Investigations

Total Investments

Management L : 0 20,772

Total International Credit: B o 4,068 7,740

CREDIT MARKET COMMENTARY

Synthetic Credit

Another day with very little realized volatility, and a bit more weakness, coming from European bank equities
(italian banks such as Unicredito), pushing single names, then FINSEN then iTraxx.Main index wider. Overall
levels of spreads remain very high, relatively to the recent move in convexity instruments - credit volatility was
once more very much for sale, espedially in Europe (-3pt in Traxx. Main ATM March), and longer date mezzanine
tranches are decently tighter too. US credit was wider - consolidating a bit after the recent outperformance
given the good numbers for the US economy. Cur iTraxx positions are getting hurt mostly due’to the long
overlay, and the compression between ITraxx.Main and iTraxx.Xover. In CDX.IG super senior tranches are
catching & bid - causing mezzanine tranches to tighten, hurting our positioning in this complex. In CDX.HY short
dated off the run index are decently outperforming today, causing HY curves to steepen - we are also benefiting
from higher merzanine tranches across the board.

L
Redacted By

Permanent Subcommittee on Investigations
L
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Many Thanks and Kind Regards
Tendai, .

Tendai Munjayi

Chief Investment Office

1P Morgan Chase & Co.

100 Wood St, London EC2V 7AN

Tel R +44 (0) 207 777 9424

Email &2 tendal.muniayi@ipmorgan.com

Confidential Treatment Requested by J.P. Morgan & Co. JPM-CIO-PSI 0000078



- From: Iksil, Bruno M <bruno.m.iksil@jpmchase.com>
Sent: Wed, 18 Jan 2012 15:58:26 GMT
i Grout, Julien G <julien.g.grout@jpmchase.com>
Subject: FW: Meeting materials for 11am meeting

Importance: High

From: Perryman, Andrew X

Sent: 18 Janvary 2012 15:57

To: Serpico, Gina

Cc: Iksil, Bruno M; Martin-Artajo, Javier X; Macris, Achilles O; Hagan, Patnck S
Subject: Meeting materials for 11am meeting

Importance: High

Hi Gina,
Please find attached a copy of the meeting materials for ina's 3pm meeting thh Jav:er, Achnlles and Bruno. Any quest;ons

please do not hesxtate to give me a call,

Kind regards,

" Andy
Andrew Perryman ! JP } Chief Investment Office | 100 Wood Street, 6th Floor, London, EC2V 7AN | & Direct: +44 20 7777 1070} @
Blackberry: | & andrew.perryman@jpmorgan.com

e = Redacted by the Permanent
- Subcommittee on Investigations

Confidential Treatment Requested by J.|] EXHIBIT #8 ~ JPM-CIO-PSI 0000098
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@ The table below is the C!O International desk model’s Core Credit Book RWA summéry (Strategic + Tactical)

Core Credit Book — Current RWA Summary

m As of COB 16 January 2012 the CIO calculated Core Credit Book RWA was USD20.9bin

w This compares to average USD40 3bln RWA for December 2011 provided by QR

HistVar 86,566,113 273,746,085 3,421,826,066 5,431,270,000
‘StressVar | 189,476,958 | = - 599,178,751 7,489,734,393 17,557,570,000
CRM 802,091,005 802,991,095 10,037,388,685 18,274,000,000*

~ Total | 1,675,915,931 20,948,949,143 41,262,840,000

*Average CRM for Q4 provided

HistVar

69,252,890

StressVar

166,360,769

-JPMorgan
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CORE CREDIT BOGOK HIGHLIGHTS

Credit book highlights

3 blocks of forward spread exposure

Main P&L components

@ -USD130mm Main »
B -USD250mm CD?( 1G
B -USD210mm CDX‘ HY

Remaining optionality: USD200-300mm on defaults

m Potential drawdown: USD100-200mm in US HY
Exp:ra’uon schedule :

= Main ITraxx S9: June 2013 (50% posmon)

| CDX IG9: Dec 2012 (40% position)

| B CDXHY10and 11: Jun 2012 and Dec 2012 (30% posmon)

Expected carry over the year with regular reduction : USDSOOmm —'500mm _

® Main ITraxx S9: 20% book RWA gross notional: USDQObln estzmated carry: USD100mm
m CDXIG9: 35% book RWA — gross notional: USD.278bln - estimated carry: USD200mm
B CDX HY10 and 11: 45% book RWA gross nottonal USD115bln estumated carry. USD10mm

B 35% reduction cost USDSSOmm (not a worst case but based on today s market depth)

JEMorgan



From: Martin-Artajo, Javier X <javier.x.martin-artajo@jpmorgan.com>
Sent:  Thu, 19 Jan 2012 14:01:52 GMT
To: . Drew, Ina <Ina Drew@jpmorgan.com>; W;]mot, John <JOHN. WILMOT@J pmorgan.com>

cC: Macris, Achilles O <achilles.o.macris@jpmorgan.com>; Weiland, Peter
: <peter.weiland@jpmchase.com>

‘Subject: Credit book Decision Table - Scenario clarification

Ina,

" as a follow up from yesterdays conversation regarding the tranche book | would like to further clarify the
different scenarios and assumptions for each of them . :

The first scenario is the one discussed when you were in London an is a scenario that we reduce our book to the
agreed target at year end 2012 of 20.5 Bin but the current model used by QR remains . This would need the path

.of reduction to be to reduce the RWA using a strategy that postions the book for maximum carry and would
have high trading costs and a higher risk profile so that we could have also a large drawdown .

The second scenario or Central Scenario discussed with you and John Wilmot is a scenario that we meet the year
end target by opportunistically reducing the necessary legs and optimization is used following the current QR
model guidelines and assumes that we get a reduction on the cost of capital using the new VAR . -

The third scenario is posible if we get the new mode! but we do not get diversification and we would reconsider .

The fourth scenario is our Target scenario and the one we are hoping to implement again by rhidyear .

Let me know if you want to further discuss .

Best regards

Javier

Permanent Subcommittee on Investigations

EXHIBIT

Confidential Treatment Requested by J. JPM-CIO-PSI 0000105
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Credit book Decision Table in “no diversification” assumption

Model

QR model prevails

Scenarfos and perceived feasibility
as of today

REDUCTION
{as discussed at 7th December
2011 meeting London and follow
up on Xmas)

Model applied and diversification

QR Model no diversification

Data?

No detailed data

Redgction in RWA

RWA reduced from USD 43 Bln to

Estimated Diversified RWA

Usb 20 Bln
RWA target EQY {undiversified) UsD 20 Bln
USD 20 Bln

Risk management

Systematlc reduction of the
largest legs across the book

Unwind of existing trades across

~ the board
Trading cost USD 590mm
Carry USD 400-500mm
O ptionality UsSD 0-50mm
P&L range UsD -150mm to USD -50mm
Drawdown needed UsD 300mm’

QR moadel prevails

Cl0 model prevails

Possible if approved by QR

Cl0 Model no diversification

Data available.

'RWA reduced from USD 21 Bln to |

" USD 13 Bin -

Usp 15 8ln

USD 15 Bln

Active risk reduction of the
critical legs with regards to RWA
marginals
Buying protection onIG9 10yr,
MAIN 59, HY10 7yr

USD 100mm

USD 200mm

USD 0-30mm

USD 50mm to USD 150mm

~USD 150mm

Cl0 model prevails
4

Eofep et b

JEMorgan



From:  Iksil, Bruno M <bruno.m.iksil@jpmchase.com>
Sent: - Thu, 26 Jan 2012 09:11:17 GMT

- Grout, Julien G <julien.g.grout@jpmchase.com>
Subject: PW: credit book last version

From: IksH, Bruno M.

Sent: 26 January 2012 08:31
To: Perryman, Andrew X
Subject: credit book last version

latest version for ismg.. for ur record -

ermanent Subcommittee on Investigations

Confidential Treatment Requested by J. S JPM-CIO-PSI1 0000158
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DIT BOOK HIGHLIGHTS

CORE CR

Credit book executive summary
1-The credit book has a YTD P&L -100MUSD and conveys a further 300M USD drawdown

m  ‘Where the YTD loss coming from? : ‘
2 Shortrisk HY exposure ( -50M USD) + off the run vs on the run basxs ( -ZOOMUSD)

B What would generate the drawdown ?
Further distorsion on forward spreads : -200M USD
# Rally in US HY and defaults at the same time ( as Eastman Kodak this year) : -200M USD

Which trades were done so far this year ? : sold protection in Itraxx m-ain-xoverAand CDX IG (no US HY)

- ®  Offsetting gains to the loss : new trades (+110MUSD) and carry (+40MUSD) -

2- the trades that make sense

1 The trade that makes sense : sell the forward spread and buy protection on the tlghtemng move

i Use indices and add to existing position
m  Go long risk on some belly tranches especially where defaults may realize
® Buy protection on HY and Xover in rallies and turn the position over to monetize volatility

m Staﬁ with a long risk bias and use the equity tranches on tighter spreads to optimize upside on stress.
3- Profile of the book and main scenario considered :

®  The book is iong vega short gamma ( like tactical but 15-20 time larger) : daily carry +2M

Main scenario is spread tightening : we add gamma via flatteners and sell protection

@ " The plan: buy prbtection on the way to tighter spreads

JPMorgan:
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CORE CREOIT BOOK HIGHLIGHTS

Credit book Risk Profile

1-The.credit book conveys upside on defaults in IG and a decompression trade HY vs IG
@ We are both long risk on forward spreads and carry Jump to default upside in itraxx Main 89 and CDX 1G9
® The long risk overlay in series 8 is mostly hedging short risk in US HY and Itraxx Xover '

@ We also carry a “spread basis” risk between series 9 in IG versus on the runs |G indices

2- The main P&L drivers

® The forward spreads in series 9 IG, in particular in Equnty tranches ;
@ 10M$ per Bp in Main itraxx 9
m 20M$ per Bpin CDX 1G9

m The Hy10- HY11 2yr into 2yr forward spread (wa equity tranche) versus the HY 14 5yr ( 3yr) : 1-2M$ per Bp
& A compression trade tUS HY vs US G ( 3.5M$ per BP), itraxx Xover vs itraxx Main ( 1.25M$ per BP)

3- The current strategy

m  We receive forward spreads in 1G series 9 and HY series 10-11 versus on the run spreads
@ We hedge the downside in HY defaults with an overlay short risk in HY on the runs

@ We position for cheap upside on Jump to default in high grade space within a RWA reduction plan

- JPMorgan
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CORE CREDIT BOOQK I;HGHLIGHTS

Credit book P&L story Q4 2011 till today

1-Where does the loss and potential drawdown come from7

@ The book started the year short risk long vega : spreads tighténed 20% across the board ( IG 258p HY-1258ps)
m Estimated loss on pure spread tightening & HY to IG compressron 50M USD*
B S9IGY forward spread vs on the run = 100M* USD ( pr)* '
@ HY off the run lagging on the runs ( EK) = 100M USD* ( 65bps)*

Which is current loss , which is further drawdown
M Current loss shows the spread rally mmgated by new trades : -100M USD
B Most of the drawdown will come from basis risk from Off the runs series where we have longs versus on the run
series where we have shoris

2. What triggered this loss : position unwinds and book rebalancing ?

m- In Q4 2011 : we sold out some of the biggest exposure to reduce RWA
Sold HY8 to Hy11 indices to reduce longs : 10 bin ( 60% of the jong)
# Bought back 0-3 5x10 in ng and s9 : total 400m ( 10-15% of the position)
= Sold protection on super-senior IG and sold risk in HY on the runs to cover hy11 3yr expiry

B  Markets were in high stress level and we had to keep P&L in check, thus stay short risk long vega
3- What was done this year so far? :
m  Sold protection across the board : 10BIn main, 10bin IG versus short risk 7BIn US HY

B Added flatteners : 5bin S8, 10bin ig9 to maintain the upside on defaults.

3 : . JEMorgan
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CORE CREDIT BOOK HIGHLIGHTS

Credit book trades that makes sense...

1-Sell protection across the G board — buy protection in HY-

B Stress levels in Europe should recede similarly to Q3-Q4 2008 between Bear stearns and Lehman
& The LTRO plus potential coming collateral criteria changes will help stabilization
g Unicredit “successful’ recap provides a temporary “floor” to bank tangible equity
@ Market players were deeply shaken and started the year very defensively

B |G creditsp’readé have been plagued by financial stress
® the memory of 2008 has triggered a deep rooted sell off in financials ‘
B Yet US banks and some european banks have made genuine efforts to clean their exposure

2- add flatteners'in IG and HY on a large credit rally

@  The deleveraging process will not stop :
‘@ Rates are very low but credit spreads are explosive
@ Banks will tier out the weak lenders in a low potential growth environment
@ HY and Xover names are the most vulnerable if growth does not pick up while rates stay low

®m The long risk exposure and the flatteners should provide'a low level of RWA versus the upside on credit events

. 3- Use belly tranches on wide spreads and equity tranches on‘tight'spreads
@ Go long risk belly tranches when spreads are wide and about to collapse

m  Go long risk equity tranches when spreads are tight, stable and about to become volatile

JPMorgan
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| Credlt book profile change proposed and main scenario..

1-The credit book has still a long vega, short gamma profsle '

@ Current carry is +2M; VAR, 60-70MUSD dly, net short risk of +200MUSD in 50%. spread widening

"B Central scenario :
| Spreads txghten another 50%, curve barely moves
B The book started the year long vega, short risk and suffered as rxsk aversion receded fast.

) What the plan is short term: sell more protectton especially in Xover and HY to maintain RWA under
check and neutralize the +/- 50% Credit spread moves scenarios
2- The target risk profile |

@ The book will step into positive gamma- long risk profile
m The upside on default will be reduced due to the long risk but remains eievated thanks to the fiatteners
8 The carry will be maintained on a constant spread baels but will diminish with spreads tightening

- @ Larger shorts will remain in Xover and HY names

3- Adverse scenarios and possible drawdowns

m Defaults show in series where we are long risk ( HY10-HY11) and not in others : this can cost 200m upfront

m The curves steepen and spreads do not tighten : this can cost another 300M.

JPMorgan

CORE CREDIT BOOK HIGHLIGHTS
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Credit book profile P&L summary table

Fwd Evolution (ldx)
CDXIG 817.06Y - =« -}, 22

Ccmpressmn effact Ralatlve Comprsssmn Bp Value
CDXHY-S1706¥ - = [ -134f .0+« ;- +27]3.5M USD
CDXIG'§17 06Y © .. " 822 BF value
ITRAXX X0 516 05Y -, C-130)° 7 8]1.25M USD
ITRAXX MN 516 05Y - - .25 -

Relatjwe performance of fwd vs OTR

CDX 1G-515 05Y. . T 28
COX1G 514 067 - - T3

|CDXIG.514+515 05Y: -30 BP Value
CDXIG'S096X5 ", .0 - |73, ., §]20M USD
ITRAXXMN §1606Y . . 1. -26 )
ITRAXXMN 816 06Y: @« " | -28 BP Value )
ITRAXX MN 809 5X6 - 27| ~1]10M USD RV
CDXHY. 817 06Y. ~ “.xl, . |¢ BP Value )
CDX HY 810 5X7 : - o 3 .»'64]1M Uuso

Fwd Ewlution (ITranches) .
ITRAXX MN S09 05Y 00-03  ]-0.44

- |CDX 13 §09.05Y 0003,

TTRAXXMN 508 10Y Q0-03 .. | 1.26] .. .

CDX G 509.10Y.00-03

COXTIY 5087505.057 16- T 5[24

COXHY-810 07Y 10-35, ~ .7 |-B6.48] 7 % 51

SKEW 5YR { as of 25/01 close)

ITRAXXIG 7.0
[TRAXX.XO -14.7
ITRAXX, HV -11.2
ITRAXX.FINSNR ~ -5.9
ITRAXX.FINSUB  -17.2
ITRAXX.SOVX.WE  -11.1
CDX.IG 8.1

. CDX,HY 1.6

Skew as of Dec30,11 CLOSE
JTRAXX.IG -9.3
ITRAXX. X0 -5,3
ITRAXX.HY . 7.2
ITRAXX.FINSNR  -11.0
ITRAXX.FINSUB  -21.6
ITRAXX.SOVX.WE -3.2
CDX.IG -9.8

CDX.HY 0.2

Cany 10.0 20.0 10.0.
New irades PrL. 70.3 110.4 | -46.1
Directionalily: -13.5 26,8
Compression 7.8 . 936

Forward Underperformance 1391 1254 640

Europe - USA
Tolal 60.5 -161.8
JPMorgan
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" Core Credit Book — Current 'RWA Summary

m  The table below is the CIO International desk model's Core Credit Book RWA summary (Strategic + Tactical)
®  As of COB 16" January 2012 the ClO calculated Core Credit Book RWA was USD20.9bin |
m  This compares to average USD43bln RWA for December 2011 provided by QR

HistVar 86,566,113 273,746,085 © 3,421,826,066 5,431,270,000
StressVar | 189476958 | 599,178,751 7,489,734,393 17,557,570,000
CRM 802,991,095 802,991,095 - 10,037,388,685 18,274,000,000*
Total | 1,675,915,931 20,948,949,143 . 41,262,840,000

*Average CRM for Q4 provided

Histvar 69,252,890
StressVar 166,360,769

JPMorgan

CORE CREDIT B0QK HIGHLIGHTS
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CORE CREDIT BOOK HIGHLIGHTS

Decision Table

hiodel

QR model pravails

Seanarfos and perceived feasibility
25 of today

REDUCTION »
{as discussed at 7th December | 1ifooss
2011 meeting London and follow | s

8
4
“!ﬂj\f;

up on Xmas)
{Modet applied and diversification | QR Medel o diversification
- |oata? Ho detaited data
Reduction in RWA Rv/A reduced from S0 41 Bla to
U50 29 Bin
RWA target £OY (undiversified) USD 20 Bin
Estimated Diversified RWA USD 20 Bin
Risk management Systamatic reduction of the
largest legs across the book
Urwind of existing trades across
- the board
Trading cost USD 5%0mtn
Cany ' USD 400-500mm
Optionality B0 0-50mm
1PGL range USD -150mm to USD -50mm
Oravidown needed USo 30mm -

Eh’,’:&'. gl
w

10 model prevais

1 possible if approved by OR

"C10 Hodel o ahversfication

Data avaflable

B3 11 A redced from 050 218 o | RVAFeEEeGITo

Us 15 Bln

USD 15 Bln

USD 15 Bln

Active sk reduction of the

vcrm’ca{_legs with regards to RWA Lot

marginals.

Buying protection on 1G9 10yr,
MAIN $9, HY10 7yr

USD 100mm

USD 200mm

USD 0-50mm

USD 50mm to USD 150mm

V5D {50mm

JEMorgan
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- Credit book highlights:

CREDIT BOOX HIGHLIGHTS

CORE

" 3 blocks of forward spread exposure .
m Main ITraxx $9: 20% book RWA — gross notional: USD90bin -‘estimated carry: USD'i Obmm .‘
'm CDXIG9: 35% book RWA — gross noﬁonal: USD278bin »_esfimated éarry: USD200mm :
@ \CDX‘HY'IO and 1}1: 45% book R\NA ~ gross notional: USD115bin - estimated carry:V'USDmmm

Main P&L components

' m 35% crude reduction cost »USDSQOmm (in case we get no detail from QR‘ combutatibn)

m -USD130mm Main
@ -USD250mm CDX IG
m -USD210mm CDX HY

w Expected carry over the yearwith regular reduction : USD300mm — 500mm
®m Remaining optionality: USD200-300mm on defaults ‘
@ Potential drawdown: USD100-200mm in US HY
‘Expiration schedule © . |
| Main ITraxx S9: June 2013 (50% position)
B CDXIG9: Dec 2012 (40% position)

‘CDX HY10 and 11: Jun 2012 énd‘Dec 2012: (30% position)

10 JEMorgan
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Credit book possible paths -

QR method prevalls target RWA 20BIn

Path 1 : QR provides regular and detailed data about CRM-stress var and.var scenarios:
B Active and opportunistic reduction necessary : trading cost estlmated fo be 250M usD

Estimated carry accrued over the year 200MUSD

Potential gains from remaining convexity : 50- 150M USD

P&L range : -50MUSD to +100M USD

il

B2 B

Path2 : QR does not update (2011 scenario) : Central scenario so far
Systematic reduction necessary : estimated reduction cost 590M USD
Estimated carry accrued over the year 400-500M USD

Potential gains from remaining convekity : 50M USD

P&L range : -150MUSD to -50M USD

B

g B

B B8

Path 3 : QR grants diversification in VAR-STRESS VAR_ CRM
g P&L range to be defined '
m NO DATA or any Hint for now

m Optimisation possible
~ Trading costs 100-200M USD dependlng on scale target
- Carry flat .
— Optionality 200-300M USD

Y - ~ JPMorgan
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Credit book possible paths 2

clo method prevalls target RWA 20BIn

B Path1: 15 Bin RWA target no optlonahty targeted: the books expires naturally .
® Risk management and trading costs : 100M uUsSD

Estimated carry accrued over the year ZOOMUSD

® Potential gains from remaining convexity : 0-50M USD -

B P&L range : 100M-150M USD

@ Path2: 20 Bln RWA Jump o’ptionélity : the book is actively managed
m Risk management and trading cost 100M USD :
Estimated carry accrued over the year 50M USD

. | Potential gains from convexity : 0-250M USD |
@ P&L range : -50MUSD to 200MUSD

m Path 3: Diversification gfanted
P&L range to be defined
@ NO DATA or any Hint for now:

B Optimisation posssble
'— Trading costs 100-200M USD dependmg on scale target

~ Carry flat
~ Optionality 300-500M USD

12
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- Credit book possible paths 3

CORE CREQIT BOOK HIGHLIGHTS

Possible risk management options as the book options for upside on Jump-to-default expire :

"® Path1: the risks are neutralized and the book accrues the rémaining carry' |
® We buy protection on long term tenors where we have long risk exposures
m Ideal scenario if forward credit spreads compress |
® The cost will be very low on a bull market.
m Target positions 1G9 10yr, Main ltraxx 10yr, HY10 7yr, HYM 7yr

@ Path2: The upside on jump to default events is maintained the book is not reduced
B We roll over the jump upside by adding flatteners on low spreads
= We lock a good posi'tivevcarry'by selling the forward credit spreads on wide spreads
® The cost can be limited but this requires some increase in notionals | .
Target trades : flatteners on mezzanine tranches, flatteners on indices, directional trading on on-
the-run indices '

m Path 3 : Diversification granted
~m With data : the book can be scaled according to stress scenarios
@ NO DATA or any Hint for now ‘

@ Optimisation possible
— Trading costs 100-200M USD dependmg on scale target

~ Carry flat
- Op’uonahty 300- 5OOM USD or more..

JEMorgan
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From: Iksil, Bruno M <bruno.m.iksil@jpmchase.com>

Sent:  Mon, 30 Jan 2012 18:07:48 GMT
To: Martin-Artajo, Javier X <javierx.martin-artajo@jpmorgan.com>
Subject: RE: update on core credit book

yes. Are you available now?

From: Martin-Arigjo, Javier X
- Sent: 30 January 2012 18:05
To: Tksil, Bruno M
Subject: Re: update on core credit book

Let's discuss when you have a second . Can you call me on my mobile ?

From: Iksil, Bruno M

Sent: Monday, January 30, 2012 04 41 PM
. To: Martin-Artajo, Javier X

-Cc: Grout, Julien G

Subject: update on core credit bock

We have to report a loss in the widening today, much less because the book has a long risk bias.

Comes month end and we cannot really prevent the forward spreads from moving up.

We get closer but each day the dealers report unreliable runs, wider bid-ask quotes and this cost us.

To trade them is costly and leads to increase in notionals. ]

We have some evidence that our counterparties need to frame the prices to our disadvantage but here the book

is really balanced, ie there is this foward spread exposure that has nice features but this is not a profile where -
we can control the P&L unless we just let it roll off.

We need to discuss at this stage | guess :

the book is how set to carry positively and get some extra gains depending on where defaults show up. A no
default scenario is now also a good outcome. Yet, the final result is unknown. All | see is.that liquidity is so poor
that we just add notionals with the street. So that improves the outright final P&L number but this increases the
issues with the risks and the size, as well as our sensitivity to price moves and trading costs.

Because the views in the book are much more benign than in the past, the mean reverting pattern of the P&L is

" - stronger ( ie we face an ever lower risk to be wronged): Yet, to avoid this accumulation we need to let go on one
way : the only one | see is to stay as we are and let the book simply die. That we should take some hits because
the markets might create noise in the P&L is a certain reality. Yet, the control of the drawdown now is
generating issues that make the book only bigger in notionals.

As a paradoxical result, | have to take directional views on the market direction, in order to pre-empt the moves .
that the dealers will do against us. And | see that the trading | run is closer and close to dealers’ with a

directional bias. This is a problem we had many times but only when we had views going counter to consensus.
At the current stage, we still have the long risk in forwaed spreads but the notionals become scary and upside is
limited unless we have really unexpected scenarios. In the meantlme we face larger and larger drawdown
pressure versus the risk due to notional increases.

Please let me know the course of action | should take here.

Permanent Subcommittee on Investigations

_EXHIBIT #11
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From: Iksil, Bruno M <bruno'm.iksil@jpmchase.cbm>
Sent: Mon, 30 Jan 2012 17:28:21 GMT

To: Buraya, Luis C <luis.c.buraya@jpmorgan.com>; De Sangues, Eric
<eric.de.sangues@jpmorgan.com>

Subject FW: update on core credit book

From: Iksil, Bruno M

Sent: 30 January 2012 16:42

To: Martin- -Artajo, Javier X

Cc: Grout, Julien G

Sub]ect update on core credit book

We have to report a loss in the widening today, much less because the book has a long risk bias.

Comes month end and we cannot really prevent the forward spreads from moving up.

We get closer but each day the dealers report unreliable runs, wider bid-ask quotes and this cost us.

To trade them is costly and leads to increase in notionals. )

We have some evidence that our counterparties need to frame the prices to our disadvantage but here the book is really
balanced, ie there is this foward spread exposure that has nice features but this is not a profile where we can control the P&L )
unless we just !et it roll off.

"We need to discuss at thls stage | guess :
the book is now set to carry positively and get some extra gains dependmg on where defaults show up. A no defauit scenario
“is now also a good outcome. Yet, the final result is unknown. All | see is that liquidity is so poor that we just add notionals with
the street. So that improves the outright final P&L number but this increases the issues with the risks and the size, as well as
our sensitivity to price moves and trading costs.

Because the views in the book are much more benign than in the p’ast,’ the mean reverting pattern of the P&L is stronger ( ie
we face an ever lower risk to be wronged). Yet, to avoid this accumulation we need to let go on one way : the only one | see is
to stay as we are and let the book simply die. That we should take some hits because the markets might create noise in the

P&L is a certain reahty Yet, the control of the drawdown now is generating issues that make the book only blgger in
notionals. )

As a paradoxical result, | have to take directional views on the market direction, in order to pre-empt the moves that the
dealers will do against us. And | see that the trading | run is closer and close to dealers' with a directional bias. Thisis a
problem we had many times but only when we had views going counter to consensus. At the current stage, we still have the
long risk in forwaed spreads but the notionals become scary and upside is limited unless we have really unexpected scenarios.
In the meantime, we face larger and larger drawdown pressure versus the risk due to notional increases.

Please let me know the course of action | should take here.
Best regards

"+ Bruno IKSIL

Permanent Subcommittee on Investigations
EXHIBIT #12 :
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From: Iksil, Bruno M <bruno.m.iksil@jpmchase.com>

Sent: Tue, 31 Jan 2012 12:36:28 GMT '
To: Martin-Artajo, Javier X <javier.x.martin-artajo@jpmorgan.com>
Subject: hello, quick update in core credit...

ok they keep playing games in itraxx now. | will show up for small in the hope we can limit the pain.
as to IGY, fhings look much better. not that we are imune but we can show that we are not at mids but on realistic level.
I wait for Hy and will keep you in the loop when | have a final number.

I went | to ISMG and advised that we set the book for long risk carry the time for us to see whether we really need to fight in
mars. :

It will be time then : | just reminded the episode of 09 when | feared the drawdown and | ended up with the right position but
not the right timing.

| hope | did right.
Let me know your thoughts.
‘Regards

Bruno

Permanent Subcommittee on Investigations
EXHIBIT #13 '
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From: - Macris, Achilles O <achilles.o.macris@jpmorgan.com>
" Sent:  Tue,31Jan 2012 13:42:51 GMT '

To: Drew, Ina <Ina Drew@jpmorgan.com>

Subject: Core book p&l-drawdown and main exposures

FYT — further to our discussion, please see my comments to Javier below:

—---Qriginal Message--—-
From: Martin-Artajo, Javier X
Sent: 31 January 2012 12:44

To: macris@ INGEER ) acris, Achilles 0 -
Subject Re: Core book p&l drawdown and main exposures

Achxlles

The meetings so far are positive with respect to VAR good for Stress Var and not clear for CRM . Been

working on the presentation for today this morming . I am in a meeting with Risk now and with QR in 45
minutes . Then Ina and Hogan briefly . The process here in NY is complicated because Market Risk
needs to coordinate with the guys that talk to the regulators on a very regular basis .

"So we are going to see a further reduction of the Var of at least 15%in the next 3-4 weeks . Now Iam
workmg on the CRM with QR. Then to see Adam Gﬂbert on the regulatory side. '

—-—- Original Message — N = Redacted by the Permanent
From: macris @— : _ - Subcommlttee on lnvestlgatmns
Sent: Tuesday, January 31, 2012 07:58 AM '

To: Martin-Artajo, J avier X
Cc: Tksil, Bruno M; Stephan, Keith; Kalimtgis, Evan
. Subject: FW: Core book p&l drawdown and main exposures

Hi Javier,

How is it going in N'Y?
Are you dialling into ISMG&?
We need to discuss the synthetic book.

The current strategy doesn't seem to work-out.

The intention was to be more bullish, butthe book doesnt behave as -
intended.

Taking into account the conservative year-end marks and the J anuaxy posmve
carry, the financial

Performance is worrisome.

I think that we need to urgently revaluate the core position in bearish
steepeners and the associated maximum drawdown's.

The "timing" issues on the older series are somewhat predlctable and the

Permanent Subcommittee on Investigations
EXHIBIT #14
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second order p&l discrepancies should be viewed dlfferenﬂy from the core

position.

Thanks,

A

— OHgmal Message —-- : e = Redacted by the Permanent -
From: Tksil Bruno [mmlto_ . . - Subcommittee on lnvestlgatmns
Sent: Tuesday, January 31,2012 06:28 AM »

To: Tksil, Bruno M
Subject: Core book p&l drawdown and main exposures

The book currently conveys a short risk exposure in us hy and a long risk
exposure in ig indices series 9 { both CDx and itraxx). This exposure

balances the jump to default risk of the book : we would lose money now ona
default in us hy and make money if the default occurs in ig world. One can
summarize the net exposure as : the book has a bullish flatteners in ig and

a bearish steepeners in us hy.

Since the start of the year, the book loses money on the short in hy and
makes money overall in ig as expected. Now, the loss in hy is higher than
expected because of equity tranches moves ( linked to Kodak default). The
gain in ig is lower than expected due to the lag in series forward spreads.

The drawdown in p&I is large because the notionals are large and the trade
on forward spreads involve many legs all of which incurs a loss. The
drawdown is sudden because the spreads have squeezed but capital has not
come back to the markets yet. The skews and the basis remain large while the
spreads have nohtened 20% ytd.

Why does it impact the book ?

The book used the forward spreads ( a net long risk exposure ) to buy

protection on defaults short term and buy some upside on large spread .

widening. This worked very well last year.

Now January is very bullish and the street owns the protecnon we sold on

the forwards. Towards month end the spread on series 9 remains sticky and

tends to widen more than the rest especially the on-the-run indices where

the book still has short risk overlay. So the book is squeezed on both ends

and we saw this pattern from the first days of the year. It did not really
_correct since then. This explains why the ig part of the book does not

~perform a$ expected.

The book is also hurt on the hy leg and this is linked to the unwinds from

last year : I sold out some longs in hy8-9-10-11 series. The street was - .
caught long risk in the on the run indices ie hy14-15-16-17 when AMR filed

: they entered flatteners by selling what I was selling in order to limit

the losses. In this rally, with Kodak filing for chapter 11, they have

sponsored their own position at the expense of the book. No one can tell

what will happen after Kodak is removed rom the indices because the recovery
is quite low already ( 73%). The on the runs indices have rallied a lot

Confidential Treatment Requested by J.P. Morgan & Co. : ‘ " JPM-CIO-PSI 0000222



since December catching up with the equity market. The book has lagged the
rally on its longs via equity tranches but would catch up if there isn't any
default in us hy over the next 3-6 months (in hy10-11 series).

Yesterday and today most likely, no matter what the market will do, the
series 9 forwards will underperform and for hy I expect some framing too.
Yet here this is broad based. I tried to fight it in the last sessions and

it was unsuccessful.

If you ha\}e time I will send-you a memo that describes the technicals of the
market positioning in ig world. Let me know if you care to read it.

Best regards

Bruno Iksil |

Confidential Treatment Requestéd by J.P. Morgan & Co. - A ‘ JPM-CIO-PSI 0000223



' ' : e = Redacted by the Permanent
From: Achilles Macris <macris@ I A ' Subcommittee on Investigations
Sent:  Thu, 01 Mar 2012 11:10:42 GMT '
To: '‘Martin-Artajo, Javier X' <javier.x.martin- artajo@meorgan com>
Subject: pnorltles
Hey Javier,

Here are some thoughts:

B Focus on the metrics and P+L of the synthetic book. I am worried that the $20b RWA committed be year -end, is too
aggressive. If we need to d

Actually reduce the book, we will not be able to defend our positions.... We need to win on the methodology and then the

diversification. Hogan, doesn’t not understand the book and it should be explained through Ashley etc. Let’s meet Ashley
soonest.

As this would be driving all things important to us, it would be important to focus on the P+L and the post methodology
' RWA, should be what it takes to achive the P+L..... :

We need to find a low RWA spread trade for size. Somethmg betwean George and Tolga. Maybe Austria or EU, and buy
$15b spread with low RWA.....

OR, step-in‘and buy the RMBS at new tights if you think that would generate issuance....

In Credit, to focus on some MtM low hanging fruit...... to assist the B/E for Bruno etc

Thanks,
Achilles

Permanent Subcommittee on Investigations

EXHIBIT #15
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From: Grout, Julien G <julien g grout@jpmchase.com>
Sent:  Tue, 20 Mar 2012 19:52:02 GMT

" To:  CIO ESTIMATED P&L <CIO_CREDIT_P&L(@jpmchase.com>

. CC: CIO P&L Team <CIO_P&L Team@;pmchase com> '
Subject: CIO Core Credit P&L Predict [20 Mar]: -$39,686k (dly) -$275, 424k (ytd)

" Daily P&L: -$39,685,095
 YTD P&L: -$275,424 307

Daily P&L($) YTD P&L(S)

1

u
‘ “

-

- Redacted By
Permanent Subcommittee on Investigations

- Burope High Grade -21,802,054 32,664,651

fi
"
-

Redacted By

Permanent Subcommittee on Investlgatlons

. Redacted By

Permanent Subcommittee on Investigations

US High Grade -20,314,624 458,833,337

| “

Redacted By

Permanent Subcommittee on Investigations

US HY & LCDX 11,562,342 -404,083,807

| u

Redacted By

Permanent Subcommittee on Investigations

Permanent Subcommittee on Investigatiun
| EXHIBIT #16a
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Redacted By

Permanent Subcommittee on Investigations

US ABX / TABX -155 -20,081

Redacted By

Permanent Subcommittee on Investigations

. New Investments -10,802,807 -392,038,020

Redacted By

Permanent Subcommittee on Investigations

- Dead Books (Core) -85 1,377

Redacted By

Permanent Subcommittee on Investigations

Washbook/Costs 0 0 7 —

‘§=

R“edacted py the Permanens -
Contmittee gp lnvesrigations

Explanatory P&L (in $1000s): :
Name Total Dirctnl Tranche Carry IR N/T Adjust FX

Redacted By
Permanent Subcommittee on Investigations

Close COD

- Redacted By

Permanent Subcommittee on Investigations
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SOVX 0
CDXIG83.5:15
CDX HY 100 -0.063
LCDX 102

The roll period creates distortions in prices that impact us. The hit comes mostly from the rally in credit market
where the series 9 both Itraxx Main and CDX.IG lag. The book does not have enough CSO1 to balance this lag :
~ as.the breakdown shows the book loses a lot of money on directional ($105M) while it is long risk in CDX.IG
credit and short risk in CDX HY and iTraxx. Xover credit. Yet, we estimate the gain on decompression as $30M
in Europe and $30M in the US while the series 9 lag versus the market is of 1-2bps or $100M. The net result is -

- aloss of $40M and we must expect more to come until mvestors 0pt to profit from the ongomg lag in those
series 9

~ As of today, reconstructing the CDX.IG9 10yr performance from the on the run indices and the 4 widest names
in CDX 1G9 (Radian, MBIA, Istar, Sprint), the underperformance of the CDX.IG9 curves is between 6bps to 13
bps, which amount approximately to $450-500M for the sole CDX.IG9 series. iTraxx.Main S9 is also lagging
by 3-4 bps or another $60-80M. Added to this the CDX.HY loss of $100M for Kodek and Rescap, plus the lag

"of the CDX.HY10-CDX.HY11 series versus the on-the-runs that is also $100-200M, the lag in P&L is material -

($600-800M). As to the potential outperformance, it is much more a function of whether some names default
and which one will default. We estimate the carry daily to be $1M while it may not show as it is stored in the
ability of the forward spreads to "roll down" the curve. So far they did but at a much lower pace than the onthe -
run indices rally : both in CDX.IG, iTraxx Main and CDX.HY curves : in IG space, the long term forward
rolled down slower than the market (i.e. short term spreads outperformed) while in CDX HY, it is the opposite,

ie. long term spreads outperform short term spreads. This can be explained by the recovery in CDX.IG space
while RESCAP and KODAK failed in CDXHY space

The CDX.HY bucket is now protected against any default and the cost of buying the protection is covered with
selling protection in CDX.IG on the run indices. We sold more protection today in CDX.IG and iTraxx.Main in
order to improve the carry and the recovery of the book looking forward.

Again, a lot of prices are still being framed and we are providing our best estimate.

' CONFIDENTIAL TREATMENT REQUESTED BY
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From: Oaikhiena, Isi <isi.oaikhiena@jpmchase.com>

Sent:  Tue, 20 Mar 2012 20:40:57 GMT

To: EOD Credit estimate <EOD_Credit_estimate@jpmchase.com>
CC:  CIOP&L Team <CIO_P&L Team@jpmchase.com>

Subject: International Credit Consolidated P&L 20-Mar-2012

MTM Credit P&L as at 20/03/2012
USD 000's
Daily Est. MTD Q1D . YTD
IStrategic Europe High Grade : : ‘
' ) US High Grade Redacted By
US High Yield ' . ioati
Permanent Subcommittee on Investigations
Ui itand TABK e e e e e ]
Europe Sub Fin )
IR Hedges
New Investments - v s S
Total Strategic 30686 41,621 -275,425 -275,429)
[Tactical Core Tactical - Re da cted By
' Tactical 2 i
Credit Single Names Permanent Subcommittee on Investlgahons :
Total Core _ 41,814 -35,852 222,885 22 as]
“linvestments _ MTM CLO '
———— _ . Redacted By
UHEBLEETE Eguny Permanent Subcommittee on Investigations
ABS CDS

CONFIDENTIAL TREATMENT REQUESTED BY ) o 4 .
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Redacted By

omillnveshements Permanent Subcommittee on Investigations
s e - v S . R R RV T e N S
Management
Jd
Total International Credit: ' -41,595 -21,584 -86,205 -86,2@
"TRR Credit P&L as at 20/03/2012
USD 000's
Daily Est. MTD QTb YD
Strategic Europe High Grade e ———————————
US High Grade ! Redacted By
US High Yield .
US ABX and TABX - Permanent Subcommittee on Investigations -
EUI‘OPE Sub Fin Erem————ma—ss——m_— ke oao ooy
IR Hedges ‘ '
New Investments N o N ;
Total Strategic -39,686 -41,621 -275,425 -275,425|
Tactical Tactical 1 e Redacted By
‘ ' Tactical 2 ‘
Credit Single Names . Permanent Subcommittee on Investigations
Total Core -41,814 -35,852 222,885  -222,885 ‘
Investments MTM CLO —
MTM ABS : Redacted By
Investment Equity ; . . .
BSOS Permanent Subcommittee on Investigations
. o Y T e e T N P T T C e 3 e T
AFS ABS (TRR) , :
AFS CLO (TRR)
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Redacted By

Permanent Subcommittee on Investigations

Total Investments

Management

otal International Credit: ’ -41,595 -21,584 -86,205 -86,205]

CREDIT MARKET COMMENTARY
. Synthetic Credit

The roll period creates distortions in prices that impact us. The hit comes mostly from the rally in credi_t market where the series 9 both Itraxx.Main and CDX.IG
lag. The book does not have enough CSO1 to balance this lag : as the breakdown shows the book loses a lot of money on directional ($105M) while it is long risk
in CDX.IG credit and short risk in CDX.HY and iTraxx.Xover credit. Yet, we estimate the gain on decompression as $30M in Europe and $30M in the US while the

series 9 lag versus the market is of 1-2bps or $100M. The net result is a loss of $40M and we must expect more to come until investors opt to profit from the - -
ongoing lag in those series 9, - ‘ ¢

- As of today, reconstructing the CDX.IG9 10yr performance from the on the run indices and the 4 widest names in CDX.IG9 (Radian, MBIA, Istar, Sprint), the
underperformance of the CDX.IG9 curves is between 6bps to 13 bps, which amount approximately to $450-500M for the sole CDX.IG9 series. iTraxx.Main 59 is_
also lagging by 3-4 bps or another $60-80M. Added to this the CDX.HY loss of $100M for Kodak and Rescap, plus the lag of the CDX.HY10-CDX.HY11 series versus
the on-the-runs that is also $100-200M, the lag in P&L is material ($600-800M). As to the potential outperformance, it is much more a function of whether some
names default and which one will default. We estimate the carry daily to be $1M while it may not show as it is stored in the ability of the forward spreads to "roll
down" the curve. So far they did but at a much lower pace than the on the run indices rally : both in CDX.IG, iTraxx.Main and CDX.HY curves : in |G space, the
long term forward rolled down slower than the market (i.e. short term spreads outperformed) while in CDX.HY, it is the opposite, i.e. long term spreads
outperform short term spreads. This can be explained by the recovery in CDX.IG space while RESCAP and KODAK failed in CDX.HY space.

The CDX.HY bucket is now protected against any default and the cost of buying the protection is covered with selling protection in CDX.1G on the run indices. We
sold more protection today in CDX.IG and iTraxx.Main in order to improve the carry and the recovery of the book looking forward.

~ Again, a lot of prices are still being framed and we are providing our best estimate.

Secured Credit

The market continues to trade well with mezzanine paper closing in on their peak levels from mid-2011 and a continued shonége of senior vanilla ABS/MBS
continuing to put pressure on spreads. We continue to receive healthy amortisations across the asset classes.

CONFIDENTIAL TREATMENT REQUESTED BY ‘ )
J.P, MORGAN CHASE & CO. i JPM-CIO-PSI 0019486



March 20, 2012

DRAFT Transcript of Call #5601530708350332369 JPM-CIO-A 00000055

Date: Maich 20,‘ 2012
Time: 16:09:36 — 16:31:56

Participants: Martin-Artajo and Tksil

Ksil Hello.

Martin-Artajo  Hi Bruno.

Tksil Yea. Hi Javier.

Martin-Artajo  Hello man.

Iksil Yea so, yea we sent an estimate down 40 million today.

Martin-Artajo  Yea. Why did you do that?

Tksil Because you know, it was, we actually did not recover what we’re gaining on
decompression we are making like 50, 60 million on decompression and we were
losing [inaudible] in this lag and--

Martin-Artajo  Okay, okay, I just don’t want you to do this, I don’t know why you’ve done it

anyway you’ve done it, so that’s it. I don’t know why, anyway, you should have
told me this because it doesn’t help us for the conversation for tomorrow

Tksil Yea but I thought that because you have discussed already, you know, I thought
_ should actually you know, not do like minus, minus 5 every day but just say okay
boom you know there is, there is something happening, it’s the roll date

(overlapping voices) --

Martin-Artajo  Okay, okay listen you’ve done it. You think that this is right. This is not what I
would have done but you’ve done it so I'm okay with this. Ive already said what
the problem is, so okay they know they’re not going to be surprised we have a
meeting tomorrow it’s just that um-- .

Tksil I know it’s embarrassing but-~

Beadt-Franssriph foct-te-Paview-esd-t A
Hkely-Cometns-ErsrmDRAFT ~ SUBJECT TO REVISION
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Martin-Artajo Yea I don’t understand your logic mate, I just don’t understand. I told Achilles, hs
| told me that he didn’t want to show the loss until we know what we’re going to d
tomorrow. But it doesn’t matter I know that you have a problem you want to be af
peace with yourself, okay its okay Bruno. I've, it’s alright I know that you're ina
hard position here, because, you know :

! Tksil I can tell you how I got there. You know, I work with Julien that’s why we are stil
there and, you know, what we’ve tried to do is to say okay you know for month’s
l end, we want to fight, where are we you know, so and you know really, really, if

we want to just be realistic as to what we can expect to do, I wanted to show like
upfront, precisely before what we discuss, you know, what it’s going to look like
that you know if we expect potentially to lose 100, 200 million it’s because from
where we are today, right, we will fail to bring back one basis point here, a
crossover point in high yield there. It’s just that, you see, just :

Martin-Artajo  No, no, no, it’s okay, it’s everywhere I know. I’ve sent you, I've sent you a report.
l there to illustrate what the problem is. Idon’t know if you’ve read it, but it just
’ highlights the whole conversation we’ve had. Okay --

I Tksil " Yea, okay.

Martin-Artajo Um, 1t basically says the following, it basically says that we’ve reduced
enormously the volatility of the book, the VaR and the stress VaR and the CRM,
| okay? Now the problem that we have is that we’ve increased thise IRC because of
the extra long lets say okay '

l Tksil Yes, yes [inaudible], right?
Martin-Artajo  Yes.
Tksil Yes, I saw it yes,

Martin-Artajo So the problem that we have frem-with this, ok is that, the problem that we have -
from this is that really it just shows the problem, this spreadsheet just shows the :

terms a lot It shows that these guys s have been doing something with the model
that is stupid okay because the CRM now, they just don’t know how to explain
,what we do okay? They’re just stupid quants really okay? The only guy that has
been able to understand a little bit is the new guy, this Venkat guy. He understand
what the problem is okay. He knows that this book, we need to keep doing what
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we’re doing. It’s just that we need to get rid of the CRM by externalizing the trad
which is what the investment bank needs to do and then at some point we need to:
time the extra long, okay, which means that, you know, we can keep the long unti
it gets very, very tight or, or you do what the investment bank does is that you sh¢
IG and you go long high-yield and then you get the benefit of that because happen
to be the problem that the CRM has, okay. It bappens to be capital for free. And:

| - : that’s what the, that’s what the investment bank has done if you think about it oka
The investment bank has the short as the overlay okay, let’s put it the hedges, righ

| : So our hedges are kind of a long according to the model that these guys use okay.
You follow me?

Tksil No, no. I know, I know you see but that’s why I tried sending this P&L I sent also

' the comments it came from Julien but I wrote it, where I said okay you know we

| take this loss, we are meuntaining-maintaining long risk where we have to be, the

rally is on IG but guess what you know it’s lagging so much that actually we hav

to show loss, and I explained that this is a lag that keeps goin/g, that amounts to a
potential of 800 bucks, right, that, that --

Martin-Artajo - What are you saying Bruno? What are you talking about? What is. y¥ou’re losin
* your mind here, man, why did, you’re sending an email that you would get, what
this 800 bucks?

Tksil It’s just the lag that we have in IG, H¥-in high yield, in main that is all over the
book that makes that this book is just bleeding in-the money but it’s just the lag,
that’s just the lag.

1 Martin-Artajo  Okay but this is jast what we need to explain tomorrow you don’t need to explain
in the email man.

Tksil Yea but I had to put the comment on this big move, I thought, I thought that was,
: that was a way to, to, to show what’s happening on a day like

Martin-Artajo  Yea but why do you do it today when we are going to explain it tomorrow.
Anyway, listen you've done it okay I don’t know man, I’ve been, I don’t know
you didn’t tell me when I was there I don’t know why, why.

Tksil Because, because, because that’s, that’s what we saw today, you know we’ve trie
everything, we’ve run though all the runs, all the prices, all the way we should-

Martin-Artajo [ know Bruno but listen mate, listen the problem that, okay it’s fine you’ve done
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vou have to do it, that’s okay. What I don’t understand at all is why are you
explaining this, this way on the email? Why don’t you explain it tomorrow when
| Ina is there and we have, because this only, this only creates, it just creates more
tension you understand? It’s not going to help me here as much, right? Because
then tomorrow I’'m going to say look you know this is. What happens if she tells -
| me that we cannot keep going long? I just don’t, anyway, no it’s not a big deal,
okay 40 million, to be honest is not a big deal, it’s not a big problem, okay so don
don’t, okay, I don’t know, I’'m just, I’m just tired, man, I just, I don’t know what
| You know we are really getting into something that the IB-investment bank hates
okay, and you know they just do. They just have it because they have the opposit
| position here because they have optimized their model, right?-So they’ve
optimized this model and now we’re going to have to challenge them not only in
the market but on the model side, because otherwise, you know, otherwise, we'te
going to have to trade at some point you know, and that’s what I, that’s what I--

Tksil It That’s what you fear.

Martin-Artajo  Sorry?

I Iksil That’s #swhat you fear, right? That at some stage we are in a corner because no
one wants to go on with this challenge with the IB, yes?

Martin-Artajo ~ No, I don’t know Bruno, you’re logic sometimes, let’s talk tomorrow because we
have all mormning to prepare for this okay? I, listen man, 1, I don’t know, I know
| that you’re doing your job, you’re trying your best, okay, so, you know, I don’t
think you mean, you know, I just sometimes don’t connect with you, I don’t kno
1 just don’t know how to explain this.

Tksil Yea it’s difficult because you know the thing is we’re on the desk and we’re reall
looking at it you know and everything and I said you know it’s like there were 4

] ' basis points missing on IG 9 or 4 basis points missing on finaudible}-39 so we try
to you know-- »

l Martin-Artajo - Okay, okay. o©Bkay man, this is, this is okay, I wish I had, sorry about I didn’t ge
your call. T um- '

Tksil No, 1 tried, I waited, I waited. 1 sentyou an SMS because I thought you would y

: know receive it on you blackberry before everything, but you know and we kept
looking for it, and I tried and tried, and I’m not fooled by that you know it’s just

| that, I have to, I don’t know I thought, I thought that was, that was not realistic -
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know what we were doing, and um, and I said probably I was wreng you know, I
thought that it was this estimate before tomorrow, you know, was the way to,
because I know Ina is going to read the comments, so maybe it will leave some
time, and she will have different questions, or I don t know, because usually whe
we discuss you know we’re really short and squeezed and I wanted to say these
things before we actually, I actually have to explain the whole thing, but in
summary that’s what we, we discussed today right, that it’s just a mark to market
noise, that’s um. So that, I don’t know, probably 1 Glivier-made the mistake right
but that, it’s one mistake forfrem another here, because if I don’t -

Martin-Artajo  No, 1o, no, man, no man.

ksil 1 think I do a worst one, you know so. It’s sort of my logic is strange but #>s-lkein.
fact I have to choose between one bad thing and one thing that I think was worsg!

Martin-Artajo  Yeano I, listen I"'m not going to, I’m not going to sugar coat things, you know. I
don’t know if you’re thinking that you, you know I’m just trying to do this the be
possible way, man, okay so, I'm trying to get all the facts in front of Achilles and
Ina, the fact that'we show a loss here it’s okay it’s not, it is a problem, you know
I’ve already told her that there’s a problem, so, you know, I’ve already told her, s
you know we’re going to sit down tomorrow and talk about the CRM and we’re
going to talk about the problems. You know I've sent you an email on what she
wants to discuss tomorrow she wants to see the changes in the book okay so you
need to make sure Julien does that.

Tksil It, I was working on it.

Martin-Artajo ~ Okay. Thank you for that man, I am, I know, Ive been, I’m working on this othe:
. deal that I need to get done for the beelefor the book, for the secured credit book.

It’s just that I um, shit, I wish, I don’t know, just explained this a little bit better
because what happens is that you know, I think that, it’s nor here nor there, it jus
highlights that there are problems in the book. You know in that sense ] understand
what you're saying. The problem thetI have is that I wish that um, because I als
think that whats- happens-here, what’s happening here it’ss just the investment
barik that we have in front of us is doing things I mean, this, the call that I had
today you know when Anil Pinto [sic] called I know that they have a problem he
okay. So the more we recogmze that we have a problem okay Se%The more we
X____recogmze that-we-have-o a -
it is to settle with the IB ata better pnce if that what ] gomg to happen You
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Tksil Yea, yea because we settle the P&L at a level where we acknowledge more and
more and more, which means that it’s more and more acceptable, and therefore it
more and more [insudible}-4ssuesdifficult to refuse. That’s the way I understand
that, yes.

! Martin-Artajo  Yes, so in a way, what happens is that, imagine if tomorrow, imagine if tomorrow
they say we need to settle withi the IB, okay. If there is a chance, I’'m saying I thi
it’s a, I don’t know, a 15 percent, 25 percent chance because we are over the capi
here, okay. Listen to me tomorrow we’ll go through this, but I don’t know you
probably are tired now. But 25 percent chance, why? Because we are over the
capital right and we have a loss here that is, it’s not a dramatic loss, okay. It’sa

| loss that you know that we can take and we-ess-get out because the books are so
big now in terms of P&L that you know, you know if I take the other side of this,
and say, if you are Achilles, if Achilles is going to decide on this okay, he would
say okay let’s get out of the trade and settle with the IB and whatever it is right?
You follow me?

Tksil Yes, yes.

l Martin-Artajo So, 50, you know there is a chance that this happens and they say okay stop this,
we’re going to stop this, they call the investment bank and they settle this okay,
they settle the delta difference that we need and the CRM that we need to

l externalize okay. There is a chance that this happen, I'm not saying it’sthis-is goi
to happen Bruno I’m just telling you that this could happen. So let’s sit down
tomorrow to discuss because 1 want to see all the, all the scenarios that we need t
discuss, the other scenario that we need to discuss is how, what is the trade that
puts us back inside the capital right, inside the 36 billion. Well, it’s very easy to do'

| now because all you need to do is reduce the, reduce the extra delta that Pat has 1
his book by a third, right? A little bit more than a third, a little bit more than a
third. You follow me?

Tksil Yes.
Martin-Artajo ~ You understand what I’m saying?
Tksil - Yes, yes, yes, yes.

Martin-Artajo ~ Okay so, you know it could be that they say okay well let’s reduce the extra delta
i.e. the long in #G-investment grade by a third, which means that we need to redu
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billion, okay? 6 billion, okay? And then we’re inside the capital noweand we, yo
and I, don’t want that, because, because we don’t because we’ve decided that’s n
what we want to do. But I’m just giving you all the, we need to discuss this
tomorrow, it’s not the right time, okay you’ve sent the email Ina’s going to see it,
she’s not going to be surprised by the loss because I've discussed it with her. Sh
| will send me an email, and Achilles tonight, so we-I-will have to answer this
email you see. So, so anyway, you’ve just created something I need to return,
respond that’s all. That’s why I’m telling you. Ijust want you to know that this i
what’s going to happen so you know, it’s a consequence that maybe I could have
| avoided but it’s unavoidable tomorrow, because we need to, we need to explain
what are the options that we have, and when we explain the options we’re going t
say okay, what are the options here? The options are settle with the Binvestment.
bank, not settle with the IB-investment bank but then we have to time the exit of th
book so, you know, and that’s, so they give us extra capital for let’s say a quarter
two, right? And then, you know, you know, then other things happen. I think that;
I think that, I think, you know, I think we have to be honest with what we do here,
that’s going to be our issue. It’s not going to amount to $40 million I agree with
you so I don’t think this is an issue, but I wish I could have discussed it with you.
I So thank you for um, thank you for um, for the work. Idon’tknow man. Iknow
that you're late in the office and you should go and rest, and we’1l talk tomorrow.

ksil Okay, okay.
| Martin-Artajo  Everything else, everything else okay? You tired, you okay, man. you tired, are yor
sleeping well? , i
Tksil . Noit’s,no it’s relatively okay because you know again, [, the discussion with
Achilles you know I (he?) tried again the question I have, do I miss something?

I miss something? And I did feel, you know, unsettled by his questions, you kno
| and I just think that, I agree with you it’s really a question of pesfeetienperceptiont;
and yea probably I should not have done that it’s just that you know that, that’s thi
| situation still I thought that that would be you know a way to start step the
discussion--

Martin-Artajo  Okay, it’s not here nor there, okay I’m just saying it’s, I don’t know. [ wishI could
| discuss it with you, because um, I didn’t, I didn’t want to show the P&L and
Achilles told me yesterday not to do it. So, okay, so we’re just going to have to
éxplain that this is getting worse, that’s it. Okay, alright man -- Sorry?

I Tksil No I said sorry for that, it’s just that, yea, I in any case | énendibley-osfeel bad. Formatted: Font: {Defautt) Arial Unicode MS, 8
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do tﬁat 1 know I’'m not making your life any easier, and if --

Martin-Artajo *~ No, no, no, you know I think that you’re an honest guy, you know, it’s just that, I’
did not want you to do this way, but you know you feel that the bid offer spreads
are giving you a headache, and you want to release it this way, which is your own
way of doing it, and it’s fair, it’s fair, it’s fair. I don’t want you to-- Sorry?

Tksil The thing is you know today, I said I told Julien you know okay let’s try to frame:
this you know, this P&L estimate whatever it’s going to be, right, so that with
tomorrow, whatever the decision made, right, whether we settle or we decide to -
fight, you know like we go long and then we are going to defend the position on
1G, on 9, on H¥-high yield you know, try to do the minimum size everywhere y6
know so that the book growsgees a little bit but not too much, so that we are, you.
know, we maintain knowledge the level where we are, and [inaudible] we aren’t
too far off. I thought sevwthat tomorrow, at one stage, after, before at one stage
later, I would show you, you know what the plan can be, where, how many basis .
points here and there we are chasing and what size we can expect to do, right? Any
1 realized we were, we were, we had to get closer to where the market is even if th
market 1s wrong, you see? Because, because that’s where we start, you know, it’s”
also, I want to avoid you know a second stage where I say something and you
know, I don’t, I cannot deliver because then you know there will be a lot of
questlons and doubts, and I didn’t see you know we are close enough to where the
market is it may move you know, I'm aware of that, so we didn’t want to show
something, like. The number [ search, you know, is the result of where I thought,:
you know, we could take a reference. So that whatever ---

Martin-Artajo ~ Okay Bruno, no, no, no, it’s fine, okay, I see what you’re going through, okay I
think you’re going through your own logic here to explain it, and there is, there is,
you know, I think you have a reasonable way of explaimng this, I um, you know,’
would have been okay. I wish I discussed it with you, but that’s, that’s done, okay
You’ve done it, it’s thet>s-fine, and this is what you believe and I'm sure you have
you know, we’ll sit down tomorrow and we’ll look at the spreadsheet. I'm sure |
you’ve done some numbers that make sense and you that think this is a part of
something that you can’t recover and-there-fortherefore you’ve released, and you
know, I know what you’re doing and you’re signaling here that there is a problem
Pve already said it, Achilles knows it, and Ina knows it, and you’re saying it now’
so, okay. Itruly don’t have a lot to say now because we have so much to speak
tomorrow, | mean we have a long day tomorrow. So L, T hope, you know. Let’s g
and relax a little bit if you can, and let’s start tomorrow, and we’ll start again,

because this is not going to be, you know, there’s not a lot we can do on the phon Formatted: Font: (Defau‘t) ‘Arial Unicode MS, 8 :
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now and you know I want you to be fresh tomorrow too. So I, I, thank you for at :
least letting me know and calling me, and I’ll see you tomorrow, okay?

Tksil Okay, okay.

Martin-Artajo  Okay man. Bye.

Iksil Bye.
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From: - Grout, Julien G <julien.g.grout@jpmchase.com>
Sent:  Thu, 22 Mar 2012 17:46:07 GMT
To: ~ CIO ESTIMATED P&L <CIO_CREDIT P&L@jpmchase.com> -
.CC:  CIO P&L Team <CIO_P&L_Team@jpmchase.com> - ,
" Subject: CIO Core Credit P&L Predict [22 Mar]: +$82k (dly) -$276,990k (ytd)

Daily P&L: $82,141 v
YTD P&L: -$276,990,321

Daily P&L($) YTD P&L($) .

Redacted By

Permanent Subcommittee on Investigations

Europe High Grade 25,839,314 124,436,937

Redacted By

Permanent Subcommittee on Investigations

Redacted By

Permanent Subcommittee on Investigations

US High Grade -82,388,848 409,065,325

Redacted By‘

Permanent Subcommittee on Investigations

US HY & LCDX 94,962,354 -347,851,042

\
|

" Redacted By

Permanent Subcommittee on Investigations

_ Pemanent Subcommiee on Investigaons
EXHIBIT #18
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Redacted By

Permanent Subcommittee on Investigations

US ABX / TABX -155 -21,008

N
Redacted By

Permanent Subcommittee on Investigations

New Investments 20,633,978 -461,330,052

Redacted By

Permanent Subcommittee on Investigations

Dead Books (Core) -13 2,017

Redacted By

Permanent Subcommittee on Investigations

Washbook/Costs 0 0

Redacted by the 1

| permancat e 0
Permancnt Subcommittee on Investigations l

: Explanatory P&L (in $1000s): ' —
Name Total Dirctnl Tranche Carry IR N/T Adjust FX

Redacted By
Permanent Subcommittee on Invesﬁgations

Close COD-

Redacted By

Permanent Subcommittee on InVestigations
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[RERERRRRRRERREREREE A S S ]
Redacted By

Permanent Subcommittee on Investigations

Another day of weakness triggered by negative news from China overnight, a very poor set of PMI in Europe.
The market feels shaky here, with European financials, iTraxx. Xover and CDX.IG underperforming.
Volatilities are higher by about +4pt across the board, but there was no flattening of index curves - some market
players were actually marking curves a tad steeper, on the off the run series (89, IG9). No obvious theme in -
tranches today - equity tranches were steeper again; in CDX IG, but slightly flatter in iTraxx.

The behaviour of the book was close to what happened yesterday - the book is making money thanks to the
decompression trades in Europe and in the US (our shorts in CDX HY, $14,15,16,17 widened), with gains
estimated to $80M. Again, the book is getting hurt with losses in index forwa.rd spreads in S9 and 1G9, and in
tranches (weaker CDX.HY -equity and mezzanine tranches steeper 1G9 equity tranches)

» Today we sold protection in the following mdex iTraxx Main (5.65B), iTraxx. Xover (300M), CDX 1G (3. 95B)
and FINSUB (100M). Beside providing carry, these trades should reduce the VaR, but increase the IRC. We are

pausmg in our sale of protec‘aon, to see what the overall impact on capital numbers is gomg to be.

Again, a lot of prices are still being framed and we are providing our best estimate.
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From:  Goldman, Irvin J

- Sent:  Thu, 22 Mar 2012 19:53; 19 GMT
To: Weiland, Peter <peter.welland@jpmchase.com>. ,
Subject: RE: I would like to understand the increase in positions in credit

Ina is freaking - really! Call me

-—--Original Message—---

From:: Weiland, Peter

Sent: Thursday, March 22, 2012 03:26 PM Eastemn Standard Tme

To: Goldman, Irvin J

Subject: FW: I would like to understand the increase in positions in credit

Here is my best estimate.
Delta-adjusted on-the-run equivalent posmon increased from $918 to $122B, up 34%, same pct as cs01, CSW 10% and 50%
only went up 11-13%. So my estimate would be somewhere in between but on the high side. 1 wuuld say IRC increases from

$18.75B to about $26B, which would take total RWA to $52B,

Starting with the $45Bwe discus'sed the otheir day:

Assuming that the CRM didn’t change because most of the activity has NOT been in tranches, | gct mdex position changes

from George:
g . Delta Ad] OTR 5
: +40°%, - Ly
21-Mar-12 Notional Eqv Pos 1 Spr+10h% Up50%
CDX IG 52,127,750,005 £6,981,565,781 . ~39,871,740 -431,420,257 -2,114,101 859
TRAXX MN 45, 669 025 000 35,013,568,593 -2() 468, 554 » -231,638,821 ~1,139,079,866
Combined Total 97 796 775‘005 121 975 134,375’ < T ;563 059 BYB —3,253 181 725
. Delta Adj OTR : : '
Diff Notional Equ Pos Sprﬂo% : Up50%. -
COX IG 27,683,000,000 22,670,658,318. -10,374850 -55,572,802 -280,773,456

Permanent Subcommittee on Investigations

EXHIBIT #19

Confidential Treatment Requested by | JPM-CIO-PSI 0000410 _



ITRAXX MN

7,975,193,276 X:
Combined Total 30585851554 L AB 2355
: Delta Adj OTR
07-Mar12 Notional - Eav P‘a s Spro1
COX IG 24,444,750,005 64,290,907 463 -29,497,090
ITRAXX MN 33.911,775000 27, 033375 37 -15,606,768
Combined Total 8335632500 £ .45, 105,858

~14,376,964

" 50,949.76
Spre10%; Up50%
375847456 -1,833,328,404
RS A,064000582
. -583,109,313: :

Peter Weiland

s = Redacted by the Permanent
Subcommittee on Investigations

-Tel: +1 212 834 5549
Mob: +1 914

From: Drew, Ina
_Sent: Thursday, March 22, 2012 2:00 PM
To: Weiland, Peter; Goldman, Irvin 1
. Subject: I would fike to understand the increase in pcsmcns in credit .

Since our meeting yésterday and what the RWA implications are.”
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s = Redlacted by the Permanent

, . . -Subcommittee on Investigations
*From: ADE ADETAYO <AADETAY01@_ o —_—
Sent:  Fri, 23 Mar 2012 16:35:37 GMT |
- ADE ADETAYO <AADETAYO1 ; ADE ADETAYO
To:  <ADEBOWALE.O.ADETAYO@IJPMORGAN.COM>; BRUNO IKSIL <BIKSIL2@—

BRUNO IKSIL <bruno.m.iksil@jpmorgan.com> -
. Subject:

03/23/2012 05:17:22 ADE ADETAYO, MORGAN. (J.P.) has joined the room

03/23/2012 05:17:22 ADE ADETAYO, MORGAN (J.P.) says: ’

ok MORGAN (3.P.) (20833) Dlscla|mer THIS IS FOR INFORMATION ONLY AND NOT THE PRODUCT OF
JPMORGAN 'S RESEARCH DEPT.IT IS INTENDED FOR THE RECIPIENT ONLY.IT IS NOT AN OFFER OR
SOLICITATION FOR PURCHASE OR SALE OF ANY FINANCIAL PRODUCT AND NOT SUITABLE FOR PRIVATE
CUSTOMERS.PRICES ARE INDICATIVE ONLY.WE MAY HOLD A A"POSITION OR ACT AS MARKET MAKER IN
ANY FINANCIAL PRODUCT DISCUSSED ABOVE. CLIENTS SHOULD CONSULT THEIR ADVISORS ON
TAX,ACCOUNTING,LEGAL OR OTHER ISSUES ARISING AND EXECUTE TRADES THROUGH A JPM ENTITY IN
THEIR HOME JURISDICTION UNLESS GOVERNING LAW PERMITS OTHERWISE. FOR A“INFORMATION
ABOUT JPM UK ENTITIES REFER TO A“www.jpmorgan. com/pages/dlsclosures 2009 JPMORGAN CHASE & -
CO. JPMSL IS AUTHORISED AND REGULATED BY THE FSA.

03/23/2012 05:17:30 ADE ADETAYO MORGAN 3.p) says ST -
hi bruno '

.03/23/2012 05:17:30 BRUNO IKSIL, JPMORGAN CHASE BANK, has ]omed the room

03/23/2012 05:17:30 BRUNO IKSIL JPMORGAN CHASE BANK, says: -

**% JPMORGAN CHASE BANK, (748320) Disclaimer: THIS IS FOR INFORMATION ONLY, NOT AN OFFER OR
SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL INST RUMENT, NOR AN OFFICIAL :
CONFIRMATION OF TERMS. THE INFORMATION IS BELIEVED TO BE RELIABLE, 'BUT WE DO NOT
WARRANT ITS COMPLETENESS OR ACCURACY. PRICES AND AVAILABILITY ARE INDICATIVE ONLY AND
ARE SUBJECT TO CHANGE WITHOUT NOTICE. WE MAY HOLD A POSITION OR ACT AS A MARKET MAKER
IN ANY FINANCIAL INSTRUMENT DISCUSSED HEREIN. CLIENTS SHOULD CONSULT THEIR OWN
ADVISORS REGARDING ANY TAX, ACCOUNTING OR LEGAL ASPECTS OF THIS INFORMATION AND
EXECUTE TRANSACTIONS THROUGH A J.P. MORGAN ENTITY IN THEIR HOME JURISDICTION UNLESS
GOVERNING LAW PERMITS OTHERWISE.

03/23/2012 05: 17 34 BRUNO IKSIL, JPMORGAN CHASE BANK says:
hello

03/23/2012 05:17:45 ADE ADETAYO, MORGAN (3.P.) says:
can I call you :

, 03/23/2012 05 18:10 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
sure

03/23/2012 05:18:14 ADE ADETAYO, MORGAN (J.P.) says:'
if you are free,\

03/23/2012 05:18:25 ADE ADETAYO, MORGAN A(J.P.) says:
thanks, whats your number

03/23/2012 05:18:39 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
0044 ‘

03/23/2012 05:50:23 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

javier mobile is -
Permanent Subcommittee on Investigations |
EXHIBIT #20
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. 03/23/2012 06:16:13 BRUNO IKSIL JPMORGAN CHASE BANK, says:

did you get Javier on the phone

03[23/2012 06:16:15 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

03/23/2012 06:16:23 BRUNO IKSIL, JPJMORGAN CHASE BANK, says:

btw we take a big hit today

03/23/2012 06:16:36 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

across the board

03/23/2012 06:16:44 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

right where we have a position

03/23/2012 06:17:17 ADE ADETAYO, MORGAN (J.P.) says
yes I called spoke to him quickly

03/23/2012 06:17: 24 ADE ADETAYO, MORGAN (J.P.) says
he sald will call me back -

ok

03/23/2012 06:17:30 BRUNO IKSIL JPMORGAN CHASE BANK says:

. cool -

03/23/2012 06:17:35 BRUNO IKSIL, JPMORGAN CHASE BANK says:

) thx for that

03/23/2012 06:18:34 ADE ADETAYO MORGAN (J.P. ) says:
seems people in the mkt know the posmon

03/23/2012 06:18:41 BRUNO IKSIL JPMORGAN CHASE BANK says:

yes

03/23/2012 06:18:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

they do

03/23/2012 06:18:56 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

and they have a chief commander

03/23/2012 06: 19:30 ADE ADETAYO MORGAN (J.R.) says:
no good

03/23/2012 06:19:42 BRUNO IKSIL JPMORGAN CHASE BANK, says:

no

03/23/2012 06:19:45 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

u see

03/23/2012 06:19:55 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

u will feel less alone very soon

03/23/2012 06:20:06 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

but like u

Confidential Treatment Requested by J.P. Morgan & Co.
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03/23/2012 06:20:09 BRUNO IKSIL, JPMORGAN CHASE BANK says:

i did not fail

: 03/23/2012 06:20:16 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

this is not what i will be told

03/23/2012 06:20:25 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

unlike you

83/23/2012 06:20:25 ADE ADETAYO, MORGAN (J P.) says:
amn ' :

03/23/2012 06:20:29 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i picked the trades

03/23/2012 06:20:36 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

- SO us ee

03/23/2012 06:20: 55 ADE ADETAYO, MORGAN (J P. ) says:
hope it turns out well for you

103/23/2012 06:21:03 ADE ADETAYO MORGAN (J P.) says:
I really hope so

03/23/2012 06:21:10 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

_ no well it is not the. end of the world

03/23/2012 06:21:19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

but the end of what i have done so far

03/23/2012 06:21:20 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

for sure

03/23/2012 06:21:26 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i cannot fight

'03/23/2012 06:21:29 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i cannot wait

03/23/2012 06:21:32 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i cannot argue

03/23/2012 06:22:51 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i may not come back on Monday

03/23/2012 06:23:00 ADE ADETAYO, MORGAN (J.P.) says:
really? ,

03/23/2012 06:23:03 ADE ADETAYO, MORGAN (J.P.) says:
oh no

_ 03/ 23/2012 06; 23 04 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

well

03/23/2012 06:23:10 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i will know this afternoon
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-03/23/2012 06: 23 15 ADE ADETAYO, MORGAN (J.P. ) says:
damn B

A03/23/2012 06:23:25 ADE ADETAYO, MORGAN (J.P.) says:
hope goes okay

03/23/2012 06:23:30 BRUNO IKSIL, JPMORGAN CHASE BANK, Says:

this is a big setup i think

03/23/2012 06:23:35 ADE ADETAYO, MORGAN (J P. ) says
I relly hope so .

03/23/2012 06:23:40 BRUNO IKSIL, JPMORGAN CHASE BANK, Says:

but i comes from the top

03/23/2012 06:23:56 BRUNOIKSIL, JPMORGAN CHASE BANK, says:

and there is little i can do

' 03/23/2012 06 24: 19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

if they let the book roll that will be a gain in the end

03/23/2012 06:24:26 BRUNO IKSIL, JPMORGAN CHASE BANK says:

-but the drawdown is huge

03/23/2012 06:24:39 BRUNO IKSIL, JPMORGAN CHASE BANK, says: -

a bit like the guys blowing on the super seniors

03/23/2012 06:25:38 ADE ADETAYO, MORGAN (J.P.) says:
“damn, so sorry to hear this

© 03/23/2012 06:26:23 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

ah it could be worse .

03/23/2012 06:26:30 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

I could have doe a bad trade

03/23/2012 06:26:37 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

u know some real big mistake

' 03/23/ 2012 06:26:40 BRUNO IKSIL, JPMORGAN CHASE BANK, saysf

i did not

03/23/2012 06:26:45 BRUNO IKSIL, JPMORGAN CHASE BANK says:

but u know how it is

03/23/2012 06:26:49 BRUNO IKSIL JPMORGAN CHASE BANK, says:

once the loss is there

103/23/2012 06:26:58 BRUNO IKSIL, JPMORGAN CHASE BANK, says: .

good trades look like very abd trades

03/23/2012 06:27:07 BRUNO IKSIL, JPMORGAN CHASE BANK says:

and this is where all this stops

03/23/2012 06:27:19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

i am not so much at loss-
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03/23/2012 06:27:21 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
net net

03/23/2012 06:27:28 BRUNO IKSIL, JPMORGAN CHASE BANK says:
if they just freeze the book

03/23/2012 06 27:32 BRUNO IKSIL, JPMORGAN CHASE BANK; says:
that will be a gain

03/23/2012 06:27:44 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
. but the damage to me is irreversible

03/23/2012 06:27:52 BRUNO IKSIL, JPMORGAN CHASE BANK says:
and that was the aim i.think

© 03/23/2012 06:28:10 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
it is flattering to see all these guys devoting so much energy to that aim

03/23/2012 06:28:33 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
the pain for me is sam as for you

03/23/2012 06:28:48 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
to distance myself from wat ketp alive for so many years

03/23/2012 06:29:06 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
and to keep a positive memory of all this ‘

03/23/2012 06 29:18 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ie not giving too much importance to today's events

03/23/2012 06:30:41 ADE ADETAYO, MORGAN (J.P.) says:
WOow

03/23/2012 06:30:52 ADE ADETAYO, MORGAN (3.P.) says
so sad this is happening

03/23/2012 06:30:59 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
|t had to happe

03/23/2012 06: 31 08 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
lt started back in 2008 you see

©03/23/2012 06:31:15 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
i survived pretty well ,

03/23/2012 06:31:23 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
until i was alone

03/23/2012 06:31:29 BRUNO IKSIL, JPMORGAN CHASE BANK, says:.
to be the target

03/23/2012 06:31:39 ADE ADETAYO MDRGAN (J.P.) says:
u alone now?

03/23/2012 06:31:53 ADE ADETAYO, MORGAN (J.P.) says
~you have the backmg of londin rlght?
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03/23/2012 06:31:58 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
yes i mean the guys know my position because i am too big for the market

103/&23/2012 06:31:59 ADE ADETAYO, MORGAN (J.P.) says:
ondon

03/23/2012 06:32:02 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

yes

03/23/2012 06:32:04 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

._ i did

03/23/2012 06:32: 11 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

because i made a lot of money

03/23/2012 06:32:17 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

there was no other reason

03/23/2012 06:32:21 BRUNO IKSIL JPMORGAN CHASE BANK says:

_this year _ ,
03/23/2012 06:32:47 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

for the first time, achllles started thmkmg i could be of use other than to make money

03/23/2012 06:32:56 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
just to protect the whole group

03/23/2012 06:33: OZ'BRUNO IKSIL, JPMORGAN CHASE BANK, says:

but here is the loss

03/23/2012 06:33:10 BRUNO IKSIL,-JPMORGAN CHASE BANK, says:

and it becomes too large

03/23/2012 06:33:13 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

and thisis it

03/23/2012 06 33:28 ADE ADETAYO MORGAN (J. P) says:
will he bck you?

03/23/2012 106:33:28 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

we realize that i am too visible

03/23/2012 06:33:37 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

‘up to a point yes

03/23/2012 06:33:44 ADE ADETAYO, MORGAN (J.P.) says:
good

03/23/2012 06:33: 47 BRUNO IKSIL, JPMORGAN CHASE BANK says:

but here this is too big an issue

03/23/2012 06:33:56 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

it is out of my hands already

03/23/2012 06:35:19 ADE ADETAYO, MORGAN (J.P.) says:
so what happens now?
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03/23/2012 06:35:37 ADE ADETAYO, MORGAN (J.P.) says:
" you having a meeting with Javier and Achilles

03/23/2012 06:35:39 ADE ADETAYO, MORGAN (3.P.) says:
? , '

- 03/23/2012 10:20:58 ADE ADETAYO, MORGAN (J.P.) has left the room

03/23/2012 11:30:22 ADE ADETAYO, MORGAN (J.P.) has joined the room

03/23/2012 11:30:22 ADE ADETAYO, MORGAN (J.P.) says: _

*** MORGAN (J.P.) (20833) Disclaimer: THIS IS FOR INFORMATION ONLY AND NOT. THE PRODUCT OF
JPMORGAN °S RESEARCH DEPT.IT IS INTENDED FOR THE RECIPIENT ONLY.IT IS NOT AN OFFER OR
SOLICITATION FOR PURCHASE OR SALE OF ANY FINANCIAL PRODUCT AND NOT SUITABLE FOR PRIVATE
CUSTOMERS.PRICES ARE INDICATIVE ONLY.WE MAY HOLD A A"POSITION OR ACT AS MARKET MAKER IN
ANY FINANCIAL PRODUCT DISCUSSED ABOVE. CLIENTS SHOULD CONSULT THEIR ADVISORS ON :
TAX,ACCOUNTING,LEGAL OR OTHER ISSUES ARISING AND EXECUTE TRADES THROUGH A JPM ENTITY IN
. THEIR HOME JURISDICTION UNLESS GOVERNING LAW PERMITS OTHERWISE. FOR A"INFORMATION .
ABOUT JPM UK ENTITIES REFER TO A”www.jpmorgan.com/pages/disclosures 2009 JPMORGAN CHASE &
CO. JPMSL IS AUTHORISED AND REGULATED BY THE FSA. '

03/23/2012 12:35:37 ADE ADETAYO, MORGAN (1.P.) has left the room
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From: JULIEN GROUT <JGROUT3@ EiENEREEE
Sent:  Fri, 23 Mar 2012 18:37:47 GMT

To: JULIEN GROUT <JGROUT3@ NSNS ; JULIEN GROUT <julien.g.grout@jpmchase.com>;
" BRUNO IKSIL <BIKSIL2@ NS, BRUNO IKSIL <bruno.m.iksil@jpmorgan.com>
Subject: ‘

03/23/2012 05:45:49 JULIEN GROUT, JPMORGAN CHASE BANK, has joined the room

03/23/2012 05:45:50 JULIEN GROUT JPMORGAN CHASE BANK, says: . ,
*** JPMORGAN CHASE BANK, (741671) Disclaimer: THIS IS FOR INFORMATION ONLY, NOT AN OFFER OR
SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL INSTRUMENT, NOR AN OFFICIAL
CONFIRMATION OF TERMS. THE INFORMATION IS BELIEVED TO BE RELIABLE, BUT WE DO NOT
WARRANT ITS COMPLETENESS OR ACCURACY. PRICES AND AVAILABILITY ARE INDICATIVE ONLY AND
ARE SUBJECT TO CHANGE WITHOUT NOTICE. WE MAY HOLD A POSITION OR ACT AS A MARKET MAKER
IN ANY FINANCIAL INSTRUMENT DISCUSSED HEREIN. CLIENTS SHOULD CONSULT THEIR OWN
ADVISORS REGARDING ANY TAX, ACCOUNTING OR LEGAL ASPECTS OF THIS INFORMATION AND
EXECUTE TRANSACTIONS THROUGH A J.P. MORGAN EN lII Y IN THEIR HOME JURISDICTION UNLESS
GOVERNING LAW PERMITS OTHERWISE.

-03/23/2012 05:45: 54 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bruno

03/23/2012 05:45:54 BRUNO IKSIL, JPMORGAN CHASE BANK, has joined the room .

03/23/2012 05:45:54 BRUNO IKSIL JPMORGAN CHASE BANK says:

*** JPMORGAN CHASE BANK, (748320) Disclaimer: THIS IS FOR INFORMATION ONLY, NOT AN OFFER OR

SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL INSTRUMENT, NOR AN OFFICIAL
"ONFIRMATION OF TERMS. THE INFORMATION IS BELIEVED TO BE RELIABLE, BUT WE DO NOT
_JARRANT ITS COMPLETENESS OR ACCURACY. PRICES AND AVAILABILITY ARE INDICATIVE ONLY AND

ARE SUBJECT TO CHANGE WITHOUT NOTICE. WE MAY HOLD A POSITION OR ACT AS A MARKET MAKER

IN ANY FINANCIAL INSTRUMENT DISCUSSED HEREIN. CLIENTS SHOULD CONSULT THEIR OWN

. ADVISORS REGARDING ANY TAX, ACCOUNTING OR LEGAL ASPECTS OF THIS INFORMATION AND

EXECUTE TRANSACTIONS THROUGH A-J.P. MORGAN ENTITY IN THEIR HOME JURISDICTION UNLESS
GOVERNING LAW PERMITS OTHERWISE.

03/ 23/2012 05: 45:59 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
salut .

03I/23/2012 05:46:01 JULIEN GROUT JPMORGAN CHASE BANK, says:
“salut

03/23/2012 05:46:03 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
C mort la :

03/23/ 2012 05: 46 28 JULIEN GROUT, JPMORGAN CHASE BANK, says:
davnd de CS appoelle au sujet des skew trades. je lui demande un prix ferme sur indice vs smgle names?

03/23/2012 05:46:32 JULIEN GROUT, JPMORGAN CHASE BANK, says:
coupons matched etc

' 03/ 23/ 2012 05:46:33 JULTIEN GROUT, JPMORGAN CHASE BANK, says:

\3/ 23/2012 05:46: 42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
OUI
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From: JULTEN GROUT <JGROUT: RN Subcommittee on Investigations
Sent: Fri, 23 Mar 2012 18:37 :47 GMT '
- To: TULTEN GROUT <JGROUT3 @\, roLEN GROUT
<j ulien .g.grout@jpmchase. com>; BRUNO IKSIL <BIKSIL2@— BRUNO
IKSIL <bruno.m.iksil@jpmorgan.com>
Subject: '

03/23 /20]205:45:49 JULIEN GROUT, JPMORGAN CHASE BANK, has joined the room
03 /23/201205:45:50 JULIEN GROUT, JIPMORGAN CHASE BANK, says:

*** IPMORGAN CHASE BANK, (741671) Disclaimer; THIS IS FOR INFORMATION ONLY, NOT
AN OFFER OR SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL
INSTRUMENT, NOR AN OFFICIAL CONFIRMATION OF TERMS. THE INFORMATION IS
' BELIEVED TO BE RELIABLE, BUT WE DO NOT WARRANT ITS COMPLETENESS OR :
ACCURACY PRICES AND AVAILABILITY ARE INDICATIVE ONLY AND ARE SUBJECT TO
 CHANGE WITHOUT NOTICE. WE MA Y HOLD A POSITION OR ACT AS A MARKET MAKER
IN ANY FINANCIAL INSTRUMENT DISCUSSED HEREIN. CLIENTS SHOULD.CONSULT
'THEIR OWN ADVISORS REGARDING ANY TAX; ACCOUNTING OR LEGAL ASPECTS OF
THIS INFORMATION AND EXECUTE TRANSACTIONS THROUGH A IP. MORGAN ENTITY
IN THEIR HOME JURISDICTION UNLESS GOVERNING LAW PERMITS OTHERWISE.

03/23/20 ]205 45 :54 IUL]EN GROUT, JPMORGAN CHASE BANK says:
bruno

03/23/20 12054554 BRUNO IKSIL, JPMORGAN CHASE BANK, has joined the room
03/23120 12 05 :4554 BRUNO IKSIL, JPMORGAN CHASE BANK, says

#%% JPMORGAN CHASE BANK, (748320) Disclaimer: THIS IS FOR INFORMATION ONLY, NOT
AN OFFER OR SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL
INSTRUMENT, NOR AN OFFICIAL CONFIRMATION OF TERMS. THE INFORMATION IS
BELIEVED TO BE RELIABLE, BUT WE DO NOT WARRANT ITS COMPLETENESS OR
ACCURACY. PRICES AND AVAILABILITY ARE INDICATIVE ONLY AND ARE SUBJECT TO
CHANGE WITHOUT NOTICE. WE MAY HOLD A POSITION OR ACT AS A MARKET MAKER
IN ANY FINANCIAL INSTRUMENT DISCUSSED HEREIN. CLIENTS SHOULD CONSULT
THEIR OWN ADVISORS REGARDING ANY TAX, ACCOUNTING OR LEGAL ASPECTS OF
THIS INFORMATION AND EXECUTE TRANSACTIONS THROUGH A IP. MORGAN ENTITY

IN THEIR HOME JURISDICTION UNLESS GOVERNING LAW PERMITS OTHERWISE.

03/23/201205 45:59 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

salut

hi

031231201205:46:01 IULTEN GROUT, IPMORGAN CHASE BANK, says:

salut ,
h

- 03/23/20 1205:4603 BRUNO IKSIL, IPMORGAN CHASE BANK, says:
cmortla
it is over/it is hopeless now
03/23 /20 1205:46:28 TULIEN GROUT, IPMORGAN CHASE BANK, says: A
david de CS appoelle au sujet des skew trades. je lui demande un prix ferme sur indice vs single names?
David from CS calls about skew trades. I ask him a firm price on index vs single names?
03/23/201205:46:32 JULIEN GROUT, JPMORGAN CHASE BANK, says:
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coupons matched etc
- coupons matched etc
03/23/20] 2054633 JULIEN GROUT, J’PMORGAN CHASE BANK says:
o
? .
03/23/201205:46:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
yes
03/23/20 1 205 46:46 BRUNO IKSIL, .TPMORGAN CHASE BANK, says:
¢ un full upfront
itis a full upfront ‘
03/23/20 1205:46:54 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok understood
ok understood ' '
03 /23/201205: 48 11 JULIEN GROUT, JPMORGAN CHASE BANK, says:
pour revenir a ton premier point
to get back to our first point
03 /23 /20 1205:48: 14 BRUNO IKSIL, JPMORGAN CHASE BANK, says
continue a vendre la ss
keep on selling the ss
03/23/201205:48 :25 BRUNO IKSIL JPMORGAN CHASE BANK, says:
leve la 0-3 10yr
levy/raise/exercise the 0-3 10yr
03/23/20 1205 :48 :28 JULIEN GROUT, JPMORGAN CHASE BANK, says
on en discutera lundi si tu veux bien,
we will talk about that on Monday if it is fine with you
03 /23 /20 1205:48 :32 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok ok je continue ca
ok ok I continue that
03123/20 1205:48 :38 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
.oui
yes
- 03 /23 /201205:48:48 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
Jje te dis
T tell you
03/23/201 205:48:52 BRUNO TKSIL JPMORGAN CHASE BANK; says
ils vont nous defoncer .
they are going to trash/destroy us
03/23/20 12 05:48 :56 JULIEN GROUT, JPMORGAN CHASE BANK, says :
v a bep a dire, mais je ne veux pas charger ta charette qui est deja bien remplie
there is a lot to say, but [ don’t want to burden you more than you already are
03/23 /20 12 055228 BRUNO IKSIL, JPMORGAN CHASE BANK, says
¢ soir tu as au moins 600m
tonight you’ll have at least 600m
03123/201 2055236 BRUNO IKSIL, JPMORGAN CHASE BANK, says
BID ASK -
BID ASK
03/23 /20 120552:40 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
MID :
MID
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03123120 1205 :52 :51 BRUNO TKSIL, JPMORGAN CHASE BANK, says:
BID ASK TU AS 300M AU MOINS
BID ASK YOU HAVE 300M AT LEAST
©03/23/2012 05:54:46 JULIEN GROUT, JPMORGAN CHASE BANK, says:
tu as vu le run de jospehine.. attack full force.
You have seen Josephine’s run.. attack full force.
03/23/2012 05:57 : 56 BRUNO IXSTL, JPMORGAN CHASE BANK, says
oui
yes
03/23/20120557: 59 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
c parbout :
it is everywhere/all over the place
03/23/20 12 0558:04 BRUNOQ IKSTL, 'JPMORGAN CHASE BANK says:
on est mort je te dis .
we are dead I tell you
03/23 /2012 05:58 : 19 BRUNO IKSIL, JPMORGAN CHASE BANK, says
mais bon ¢ hors de mon controel maintenant’
but then it is out of my hands now
. 03/23/2012 05:58:27 BRUNO TKSIL, JPMORGAN CHASE BANK, says:
j'ai fait ce qu'il fallait 4
-1did what I had to do
03 /23 /2012 06:04.:04 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok
ok
03/23/2012 06: 18:11 JULIEN GROUT, JPMORGAN CHASE BANK, says
oula bop ... ’
wow bnp... '
03/23/2012 07:2702 JULIEN GROUT, JPMORGAN CHASE BANK says:
bruno/
bruno/ _
03/23/2012 07:30:46 BRUNO IKSTL, JPMORGAN-CHASE BANK, says:
oui . _ o ; .
yes
03/23/2012 07: 31:38 JULIEN GROUT, JPMORGAN CHASE BANK, says
'arret du trading ¢ nous 3 ou juste moi? A
The stop of the trading, is it the 3 of us or only me ?
03123/2012 07:31: 49 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
toi
you
03123/2012 07:31 :52 BRUNO IKSTL, JPMORGAN CHASE BANK, says:
sur core
' on core- i
03/23/2012 07:31 :52 JULIE GROUT, JPMORGAN CHASE BANK, says:
ok .
"ok '
03723/2012 07:32:05 JULIEN GROUT, JPMORGAN CHASE BANK, says
eric/luis ils peuvent continuer, sur leur tactical
eric/luis can go on, on their tactical )
03/23/2012 07:32:06 BRUNO IKSIL, JPMORGAN CHASE BANK says
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continue surlassles0-3 1 Ayr

goonwiththessthe 0-3 1 Ayr

03/23/2012 67:32:07 JULIEN GROUT, JPMORGAN CHASE BANK1 says
ok?

0Ok?

03/23/2012 07:32:11 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
oui

yes

03 /23720 1207:32:27 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
continue sur les 25-35 HY -

go on with the 25-35 HY

03123/20 120732:32 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
pas les 15-25

not the 15-25 A

03/23/201207:32:53 JULIEN GROUT, IPMORGAN CHASE BANK, says:
ok

ok

03/23/201207:33 :02 JULIEN GROUT, JPMORGAN CHASE BANK, says:
tu pourras me donner la couleur stp? s'il y en a.

will you give me the color please ? if there is some.

03/23120 1207:33: 17 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
rien poour le moment

nothing for now '

03 /23/201207:33 . 20 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok

ok

03/23/20 120733 :28 BRUNO IKSIL JPMORGAN CHASE BANK, says:-
ca va se negocier avec I'IB

it will be negotiated with the IB :

03/23/20 1207:33:34 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
tout en haut

at the top

031231201207:33:41 BRUNO IKSIL JPMORGAN CHASE BANK, says
et je vais en prendre pour mon grade

and I am going to be hauled over the coals

03/23/20 1207:33:44 JULIEN GROUT, JPMORGAN CHASE BANK, says
today?

today?

03/23/20 120733:49 BRUNO IKSIL JPMORGAN CHASE BANK, says:
mais bon on a du carry

but we have some carry

03123/20 1267:33 :51 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ah? cela t'a ete confirme/

ah ? it was confirmed to you ?

03/23/20 1207:34:03 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
¢ pas necessaire ,

it 18 not necessary

03/231201207:34:20 BRUNO IKSIL, JPMORGAN CHASE BANK, says
tu ne perds pas 500M sans conseugences

you don’t lose 500M without consequences
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03/23/20 12 07:34:30 BRUNO TKSIL, JPMORGAN CHASE BANK, says
garde le pour toi

keep it for you

03123/201207:34:39 JULIEN GROUT JPMORGAN CHASE BANK, says:
oh oui

oh yes

03/23 /20 120734:52 BRUNO IKSIL JPMORGAN CHASE BANK, says:

¢ le bon sens qui me ditca

good sense tells me so

03/23120 120746:55 JULIEN GROUT, JPMORGAN CHASE BANK, says:

- tua as parle a august? sinon, je lui dis de nous montrer le skew trade (sous le bon format)?
Did you talk to august ? otherwise, I tell him to show us the skew trade (under the good format)?
03 /2312012074729 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
oul )

“yes

03/23 /20-12074735 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok

ok

03/23/20 120747:38 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

. essale de collecter des prix fermes

fry to collect firm prices

03/23 720 1207 4 745 BRUNO IKSIL JPMORGAN CHASE BANK, says:
je n'ai rien vu de ferme pour le moment

I haven’t seen anything firm for now

03/23/20 1207481 5 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok

ok

03123/2012 07: 56 47 JULIEN GROUT, JPMORGAN CHASE BANK, says
Bruno? tu as besoin de gqcho/

Bruno ? do you need anything ?

03/23/20 12 08:13: ]6 JULIEN GROUT, JPMORGAN CHASE BANK, says
bon bruno '

well bruno

03/23 /20 1208:13 :26 JULIEN GROUT, JPMORGAN CHASE BANK, says:
Jawer est reparti dans un conf call avec A

javier is back again in a phone call with A

03 /23/2012081332 JULIEN GROUT, JPMORGAN CHASE BANK, says:
je n'al pas pu lui parler

I couldn’t talk to him

03/23 /201208 14 :05 BRUNO JKSIL, IPMORGAN CHASE BANK, says:
ok

ok ' '

03 /23/201 208 14:24 JULIEN GROUT, JPMORGAN CHASE BANK, says:

mais bon il n'avait pas 1'ai conceme par des slidse .. pluiot autre chose

but anyway he did not seem concerned by the slides.. rather something else

03/23 /2012 08:14:35 JULIEN GROUT, JPMORGAN CHASE BANK, says

je vais chercher le dej et je reviens

I am going to get lunch and I come back

03 /23/2012 08:26: 17 BRUNO IKSIL, JPMORGAN CHASE BANK, says

tues la?
Are you here?
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03/23 /2012 08:31:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
urgent
urgent
03 /23/20 12 08:3349 JULIEN GROUT JPMORGAN CHASE BANK, say s:
oui
yes ' :
03/23/2012 085930 BRUNO IKSIL, JPMORGAN CHASE BANK, says:’
regarde ton email '
look at your email
03 /23/20 1209:0002 BRUNO IKSIL, JP)MORGAN CHASE BANK, says:

essaye de retrouver les run de roman shukhman sur ig9 pour montrer qu'ils sont plus steep et mettent le

ig9 10yr plus que le marche

try to find roman shukhman’s runs on ig9 in order to show that they are © more steep”/steeper and that

- they put the ig® 10 yr more than the market .
03123/20 1209:01 :36 JULIEN GROUT, JPMORGAN CHASE BANK, says
bruno
bruno
-03 /23/20 120902:07 BRUNO IKSIL, JPMORGAN CHASE BANK, says
essaie de retrouver les chat sur les chat de jp ou ils nou sniffent
_ try to find the chats about the jp’s chat where they sniff us -
03123 /2012090213 JULIEN GROUT, JPMORGAN CHASE BANK, says:
tu te rappelles I'histoire de debut d'annee avec Sylvain sur le roll §9 5y7
do you remember the story from the beginning of the year with Sylvain on the s9 Sy roll ?

03/23 /20120902:20 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
non : . o

no
03 /23/20 1209:02:26 BRUNO IKSIL, JPMORGAN CHASE BANK, says
¢'etatt koi deja? A
‘What was it again?
03123 /20120962:41 JULIEN GROUT, JPMORGAN CHASE BANK, says
j'avais checke sylvain, et fait une gross taille de roll s9 Sy
I had checked with Sylvain and done a big size of roll s9 5y
03/231201209:0251 JULIEN GROUT, JPMORGAN CHASE BANK, says:
peux de temps apres il me dit que jpm le lift dessus '
. shortly after he tells me that jpm lifts him from it
03/231201209:0256 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ah oui
oh yes :
03/23 /20 1209:03:04 BRUNO TKSIL, JPMORGAN CHASE BANK, says:
il faut le retrouver celui la
we need to find this one ’
© 03/23 /20 1209:03 :13 JULIEN GROUT, JPMORGAN CHASE BANK, says -
" je 'ai, en francais malheureusement
I have it, in French unfortunately
03 /23/20120903 :21 BRUNO IKSIL JPMORGAN CHASE BANK, says
¢ pas grave envoie
it does not matter, send it -
03123 /20 120903:3 1 JULIEN GROUT, JPMORGAN CHASE BANK, says
en rrecanche peux tu me rappeler ce que tu avais trade/booke?
However could you remind me what you traded/booked ?
03123120 120903 :33 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
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achilles comprend tres bien le francais

achilles understands French very well ’
03 /23 /20 1209:03:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
cad?

Which means? ‘

03 /23 /201209:03:48 JULIEN GROUT, JPMORGAN CHASE BANK, says:
je veux le timing exact

I want the exact timing

03/23/20 1209:03:56 BRUNO IKSIL, JPMORGAN CHASE BANK, says
de quoi?

of what ?

03/23/20 1209:04:03 JULIEN GROUT, IPMORGAN CHASE BANK, says
ben des evenements

well, of the gvents '
03/23/2012090416 JULIEN GROUT, IPMORGAN CHASE BANK, says
parce que si tu as deja traite du roll avant mot la dessus

because if you have already treated some roll before me on that
03123/2012090420 JULIEN GROUT, JPMORGAN CHASE BANK, says
-ca sera encore plus limpide

it will be even clearer

03 /23 /20 120904:23 JULIEN GROUT, JPMORGAN CHASE BANK, says:
tu vois? , .

Do yousee ?

03123/20 1209:04:32 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
Jje ne me souviens plus

I don’t remember

03/23/201209:04:39 JULIEN GROUT, JPMORGAN CHASE BANK, says
ok je regarde le blotter '

ok I look at the blotter _

03/23/201209:04:41 BRUNO IKSIL, IPMORGAN CHASE BANK, says:

¢ quel jour?

What day isit ? :

03/23 /20 1209:05:27 JULIEN GROUT, JPMORGAN CHASE BANK, says:’
ah ui | tu as traite 250m de roll s9 avec db a 7h55 !!:

oh yes! You dealt with 250m of roll s9 with db at 7h55!!

03/23/20 120905 :29 JULIEN GROUT, JPMORGAN CHASE BANK, says
le 4-jan

on 4% Jan

03 /23/20 120906:11 BRUNO IKSIL, JPMORGAN CHASE BANK; says:
ok’ )
ok '
03/23/720 ] 209:0618 BRUNO IKSIL, JPMORGAN CHASE BANK, says
tu as le chat?

Do you have the chat?

03/23/20 120906:22 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ajoute le

add it

03/23 /20 1209:06 :29 JULIEN GROUT, JPMORGAN CHASE BANK, says:
avec sylvain? oud A

Draft Transcript - Subject to Review and Correction

) Likely Contains Errors ) : : .
Confidential Treatment Requested : JPM-CIO 0003534
by JPMORGAN CHASE & CO.

e e s vt A, P K P RRAVA AR ALIACE O A ’ APM-CIO-PSI-H 0006457



with Sylvain 7 yes
03/23/20120906:31 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
j& ne vois rien chez moi )
I can’t see anything on mine
03 /23 /20 1209:06:37 BRUNO IKSTL, JPMORGAN CHASE BANK, says
mais je me rappelle ' :
but I remember
- 03/23/201209: 14:32 JULIEN GROUT, JPMORGAN CHASE BANK, says:
- ok apparemment tu as booke e trade vers 8h20 ce jour la, moi j'ai trade a Sh.
ok apparently you booked the trade around 8h20 this day; and I traded at Sh.

03/23/20 12 09: 14 :52 BRUNO IKSIL, JPMORGAN CHASE BA.NK, says
cool .

cool

03 /23 /20 1209:5007 JULIEN GROUT, JPMORGAN CHASE BANK says:
pour I'instant je n'ai que 5 'pieces’ au dossier

for now I have only 5 documents in the file

03 /23/201209:53:45 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
regarde ton email

look at your email
103/23/20 1209:53:49 JULIEN GROUT, JPMORGAN CHASE BANK, says:
vu

seen

037231201 209 53:50 JUL[EN GROUT, JPMORGAN CHASE BANK, says:
un de plus

one more '
03/23/201209:54: 03 BRUNO IKSIL, JPMORGAN CHASE BANK, says -
ben oui on ne va pas bosser comme si on etait parano tout le temps aussi

well yes, we are not going to work as if we were paranoid all the time!

03/23120 1209:54:25 JULIEN GROUT, JPMORGAN CHASE BANK says:
6 pieces

6 documents

03/23120120956:24 BRUNQ IKSIL, JPMORGAN CHASE BANK, says: .
regarde tes chats a toi avec JP guys B

look at your own chats with the JP guys

03/23 /2012 10:05 :37 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
je fais Mark Shirfan ‘

1 look at Mark Shirfan '

03 /23/20 12 10:2250 JULIEN GROUT, JPMORGAN CHASE BANK, says:
vois les emails stp

look at the emails please

03/23/20121023 14 BRUNO IKSIL JPMORGAN CHASE BANK, says
je vois _

1see

03/23 /20 12 10:23:21 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
* lavar explose

the var explodes
0312312012 10:2328 JULIEN GROUT, JPMORGAN CHASE BANK, says:
oul
yes -
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03/23/20 12 10:23 :35 BRUNO IKSIL, J’MORGAN CHASE BANK, says:

¢ foutu
it is over

03/23 /20 12 10:23 :37 JULIEN GROUT, JPMORGAN CHASE BANK, says:

le sule moyen ¢ le book a zero

- the only way is the book at zero ‘ :
03123 /20 12 10:25 :04 JULIEN GROUT, JPMORGAN CHASE BANK, says:

tu peux me dire ce que t'a dit ade ce matin?

Can you tell me what ade told you this morning?

03/23/201210:2550 BRUNO TKSIL, JPMORGAN CHASE BANK, says

3 gars de I'ib sont venus lui demander ma taille sur ig9

3 IB guys came to ask him my size on ig9

03 /23 /2012 1026:08 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
je ne veux pas savoir qui ¢

I don’t want to know who it is , '

03/23/2612 1026: 19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
je suis sur le call .

T am on the call

03/23/2012 10:28:01 BRUNO IKSIL JPMORGAN CHASE BANK, says
as tu eu des updates sur.les marginal?

Did you get the updates about the marginal?

- 03/23/201210:28:06 JULIEN GROUT, JPMORGAN CHASE BANK, says:

no
no
03/23/201210:28:10 BRUNO IKSIL JPMORGAN CHASE BANK, says:

wa

wa |

03/23/2012 10:28:22 IULIEN GROUT JPMORGAN CHASE BANK, says:
48.7

48.7

03 /23 /2012 10:2848 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
les marginals sur le rwa

- the marginals on the rwa

03 /2312012 10:29: 15 JULIEN GROUT, JPMORGAN CHASE BANK, says:
non rien ., 0 COUTS

no, nothing.. in progress -

03/23 /2012 10:29:33 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
j'en ai besoin

1 need them 4

03/23/2012 10:2939 JULIEN GROUT JPMORGAN CHASE BANK, says
Je sals

I know

03/23/20] 2 10:2944 JULIEN GROUT, JPMORGAN CHASE BANK, says:

je viens de relancer pat -

- 1 just asked Pat again

03 /23 /2012 10:29:59 BRUNO IKSIL JPMORGAN CHASE BANK, says:
merci

~ thanks

03 /23 /2012 10: 31 18 JULIEN GROUT JPMORGAN CHASE BANK, 5ays

tu peux me faire les transcripts de david gldenberg a CS stp?
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Can you please do/check david gldenberg’s transcripts to CS ?
03 /2312012 10:31 :38 BRUNO IKSIL, IPMORGAN CHASE BANK, say s:
je suis sur le call
1 am on the call
03/23/2012 10 3145 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok
ok
03/23/2012 10:3148 BRUNO IKSIL JPMORGAN CHASEBANK, says
tout est sur le chat de cs
everything in on ¢s’s chat
- 03/23 /2012 10:31 58 BRUNO IKSIL, JPMORGAN CHASE BANK, says
“peux tu le faire,
can you do it?
©03/23/20 12 10:3203 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok
- ok
03 /2312012 10 57: 13 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
appelle moi qd tu peux
. callme whenyoucan ,
03/23/20 1211 :36: 16 JULIEN GROUT JPMORGAN CHASE BANK, says:
‘tjs en ligne?
- Still online ?
03123/20 12 11 ;3842 JULIEN GROUT, JPMORGAN CHASE BANK, says.
dis moi quand tu as pu retrouver les chats de David Goldenberg
tell me when you can find David Goldenberg’s chats
03/23 /20 12 11 :3843 JULIEN GROUT, JPMORGAN CHASE BANK, says:
stp
please
03/23 /720 12 1200:09 BRUNO IKSIL, .TPMORGAN CHASE BANK, says:
¢ sur le chat de cs sur la fin de mois
Itis on cs’s chat at the end of the month
03/23/2012 1200 16 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
et il ya celui de citi ‘
and there is the citi one
03/23/20 12 1200:28 BRUNO IKSIL JPMORGAN CHASE BANK, says
il faut montrer les deux en parallel
~ you need to show both in parallel
03/23/20 1212 00 3 4 JULIEN GROUT, JPMORGAN CHASE BANK, says
peux tu me les envoyer stp?
~ Can you send them to me please? :
03/23/20 12 12:0106 BRUNO IKSIL, JPMORGAN CHASE BANK, says
ok je fqis citi
ok I do citi
" 03/23/20 12 12:01 :12 BRUNO IKSIL, IPMORGAN CHASE BANK, says:
tu peux fgire cs?
Can you do ¢s please ?
03 /23/2012 12:0339 JULIEN GROUT, JPMORGAN CHASE BANK, says
CETAIT SUR QUOIDEJA 7 LES 6B? A
About what was it again? The 6B?
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03 /23/20 1212:0440 BRUNO IKSIL, .TPMORGAN CHASE BANK1 says:
ok laisse tomber

ok give it up
03/23/20 12 12:0441 BRUNO IKSIL, JPMORGAN CHASE BANK, says
jeefais
Idoit
03123720 12 1204:54 JULIEN GROUT, JPMORGAN CHASE BANK, says:
desole y avait javier J 'ai perdu le fil .
sorry javier was here and I lost track
03 /23/2012 12:04:59 BRUNO IKSIL, JPMORGAN CHASE BANK, says;
pas de pb
no pb
0312312012 12:05:06 BRUNO IKSIL JPMORGAN CHASE BANK, says:
regarde tes email
look at your emails
03/23/2012 1205:16 BRUNO TKSn.., JPMORGAN CHASE BANK, says:
" je faire ] Janwer ot fevrier sur credit suisse
-Tam going to do January and February on credit suisse '
03/23 /2012 12:05:44 JULIEN GROUT, JPMORGAN CHASE BANK, says:
peux tu te rappeler des chats ou les traders te disaient que 1'IB poussait sur ig9?
Can you remember chats where the traders told you that the IB insisted on ig97 -
03 /2312012 12:07:45 BRUNO TKSIL, JPMORGAN CHASE BANK, says:
non ‘ ~
no
03/23 /201212:07:47 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ascun
none
03/23 /2012 12: 19:23 JULIEN GROUT, .TPMORGAN CHASE BANK, says:
bruno v
bruno
03/23/2012 12: 19:39 BRUNO IKSIL, .TPMORGAN CHASE BANK, says:
oul .
yes
© 03/23/201212: 19:46 BRUNO IKSIL, JPMORGAN CHASE BANK, says
ignore le dernier email pour csfb*
disregard the last email for csfb
03 /23 /2012 12 19:49 BRUNOQO TKSIL, JPMORGAN CHASE BANK, says:
¢ un dupe _
it is a trick
03 /23 /2012 12: 1952 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bon j'al les marginals old fashion
well, I have the old fashion marginals
103/23 /201212 1956 BRUNO IKSIL, JPMORGAN CHASE BANK, says
ah demande a Javier ,
ah ask Javier
03 /23 /2012122001 BRUNO IKSIL, JPMORGAN CHASE BANK, says
quel pal on print today
~ what pnl we print today
*03 /2372012 12:20:08 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
je ne sais plus la
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1 don’t know anymore
03 /23 /20121220:22 JULIEN GROUT, IPMORGAN CHASE BANK, says:
j'al aussi les marginals pour un split IRC/optimal tranches book, ca t'interesse?
1 also have the marginals for a split IRC/optimal tranches book, are you interested ?
03/23/20 12 12:20:29 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
oui . .
yes
03 /23/2012 12:20:33 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
- stp va voir Javwr
please, go see javier
03/23/2012 12:20:40 BRUNOQ IKSIL, JPMORGAN CHASE BANK, says:
je ne sais pas quel pnl envoyer la
I don’t know which pni I should send
03 /2312012 12:20:42 JULIEN GROUT, JPMORGAN CHASE BANK, says
ok je vais aller lui demander. il pense que les pieces que j'ai amassees ne sont pas assez
ok I am going 1o ask him, he thinks that the documents that I collected are not enough

03/23/20 121 2:20:44 JULIEN GROUT, JPMORGAN CHASE BANK, s3ys:
ok

ok
03 /23120 1212:20:49 JULIEN GROUT, JPMORGAN CHASE BANK, says
je vais aller lui envoyer
I am going to send them to hlm '
03 /23/201212:22:32 BRUNO IKSIL, JPMORGAN CHASE BANK, says
dis moi gd core delta est updated
tell me when core delta is updated
03/23/201212:24:27 JULIEN GROUT, JPMORGAN CHASE BANK, says
done
done
03 /2312012 12:24:51 JULIEN GROUT, IPMORGAN CHASE BANK, says:
si on doit faire bep plus de ig9 vs igl8 il faut faire une simulation sur le rwa via Pat
if we must do much more ig9 vs igl8, we need to do a simulation on the rwa via Pat
03/23/2012 12:27: 17 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bon je fais le pnl la
well, I do the pnl now
03/23/2012 1227: 18 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok?
ok?
031231201212:29:55 BRUNO IKSIL JPMORGAN CHASE BANK, says -
ah non on ne fera jamais ca |
oh no, we will never do that ! ’
03/23/20 12 12:2959 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
yen a mare alafin
enough is enough
03/23/20 12 12:30 13 BRUNO IKS[L JPMORGAN CHASE BANK, says:
tu as parle a Javier?
Did you talk to Javier? ‘ ‘
03/23/20 1212:37: 12 JULIEN GROUT, JPMORGAN CHASE BANK, says:
tu noteras qu'il veut faire les simuls de capital AVANT de traiter
you’ll notice that he wants to do the capital simulations BEFORE dealing
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03123/20 1212:51 :30 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bon ca va douiller sur la compression la
it is going to be spent/expensive on the compression now
03/23/20 12 12:52:46 BRUNO IKSIL, IPMORGAN CHASE BANK, says:
oui :
yes
03723120 12 12:53:00 JULIEN GROUT JPMORGAN CHASE BANK, says
as tu parle a Javier? A
Did you talk to javier ?
03/23/2012 125606 JULIEN GROUT, JPMORGAN CHASE BANK, says
b?
b7
03123/20 12 12:56:35 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
oul o :
yes ‘ '
- 03/23/201212:56:39 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ok ’
ok
03/23 /2012 12:57: 19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
we show -3 until month end on this one
‘we show -3 until month end on this one
03/23/20 12 12:57:21 BRUNO IKSIL, JPMORGAN CHASE BANK, says
anyway ' b
anyway
03/23/20121303 ;35 JULIEN GROUT, JPMORGAN CHASE BANK, says: .
je peux appeler? )
Can I call?
03/23/20 121303:47 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
si tu veux
if you want
03 /23/20 1213:0752 JULIEN GROUT, JIPMORGAN CHASE BANK, says:
le bo ne varien faire, parce quele pb aujourdhui c'est la compression
the bo is not going to do anything, because today’s problem is compression
03123720 12 13 08:07 BRUNO IKSIL, IPMORGAN CHASE BANK, says
arrete
stop that
03123/201213 :08 :19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
tu ne perds pas 200m en compression
you do not loose 200m with compression
03/23/20 121308:55 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bon
well )
03123/20 12 13:09:28 JULIEN GROUT, JPMORGAN CHASE BANK, says: '
on a34m de csOl en ig. hy unc'd today (par rapport a nos marques) et ig+3.25, ca fait 110m
we have 34m of ¢s01 in ig. Hy unc’d today (in companson with our marks) and ig+3.25, it makes

110m
03/23/2012 1309:35 JULIEN GROUT, JPMORGAN CHASE BANK, says
ok? . ,
0ok?
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Cc

03/23/2012 1309:44 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ecoute je n'ai pas le temps

listen, I don’t have time

03123/20 1213:09:49 JULIEN GROUT, IPMORGAN CHASE BANK, says:
pok

why?

03/23/20 121309:51 JULIEN GROUT, JPMORGAN CHASE BANK, says
ok

ok

" 03/23/20 12130953 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

je-suis avec pat pour voir les trades

I am with pat to see for the trades

03/23/20 1213 :10:04 BRUNOQ IKSIL, JPMORGAN CHASE BANK, says:
tout ce que je te demande ¢ de dire a Javier ce que tu vois

all that I am asking you is to tell Javier what you see

03123/20 12 13: 10: 14 BRUNO IKSTL, JPMORGAN CHASE BANK, says:

¢ tout et ils decide ce qu'on montre

that’s it and he decndes what we show

03/23/20 12 13: 1 0:20 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
parce que la moi je ne sais plus

because me, I don’t know anymore

03/23/20 12 13 1026 BRUNO IKSIL, JPMORGAN CHASE BANK, says',
je regarde la reduction du rwa

I look at the reduction in the rwa
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From: Goldnﬁan Irvin J.<irvin.j.goldman@jpmchase.com>
Sent:  Mon, 26 Mar 2012 22:23:58 GMT

To: - Macris, Achilles O <achilles.o. macns@]pmorgan com>; Martin- Arta]o Javier X <Jav:er x.martin- -
’ arta;o@]pmorgan com>

Drew, Ina <Ina.Drew@jpmorgan.com>; Wilmot, John <JOHN. WILMOT@meorgan com>;
cC:. Weiland, Peter <peter. welland@]pmchase com>; Stephan, Keith
<keith. stephan@;pmorgan com>

Subject: Tranche Plan

All,
" Now that we have the new RWA increase, Ina would like to d_s_gy;s_the forward plan for reduction. She does not want any

trades executed until we all discuss it. We will have a call first thing in the morning. -
Irv

Irvin Goldman | J.P.Morgan | Chief Investment Office | 270 Park Ave. | ® Tel: +1 212 834 2331 { &3 jrvin j.goldman@jpmchase.com

Permanent Subcommittee on Investigations
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From: Macris, Achilles O <achilles.o.macris@jpmorgan.com>
- Sent:  Fri, 30 Mar 2012 14:15:25 GMT

To: Bacon, Ashley <Ashley.Bacon@jpmorgan.com>; Goldman, Irvin J
' <irvin.j.goldman@jpmchase.com>

Subject: synthetic credit - crisis action plan

From: Macris, Achilles O

Sent: 30 March 2012 15:13

To: Hogan, John J.

Cc: Drew, Ina

Subject' FW: synthetic credit -- crisis action plan

Hi John,
| have asked Ashley for help with the synthetic credit book.

* In the first quarter, my team failed in targeting RWA and we need your urgent help to do a better job in Q2.
Ashley, Javier and myself think that the most experienced person at the firm is Olivier. Olivier is both familiar with the
correlation product as'well as the capital attributes of correlation.

F'would be grateful if you could approve dedicating Olivier to CIO p(ioritiés for Q2.

é‘éckground: fol!éwing years of exceptional performance in this book utiﬁﬂng 5b RWA, we have decided to risk neutralize the
book post the large gains on the AA events around thanksgiving. While we remained short in HY, we have bought IG o
achieve a risk neural stance. Since then, and white both 1G rallied and the RV between HY and IG worked in our favour, the
proxing of 1G long via IG 9 forwards, did not work and resulted in almost total loss of hedging effectiveness: Addit{bnally, the
RWA increased beyond my targets and | have lost confidence in my team's ability to achieve the targeted RWA and their
understandmg of the synthetic levers to achieve the RWA objectives, l _

Due to the size of the book, our market manoeuvrability is fimited. | am further worried that the “best course of action from
a, rxsk and economic point of view, may be conflicting with the appropriate capital utilization.

Mar)y thanks,

Achilles

From: Bacon, Ashley

Sent: 30 March 2012 14:14

To: Macris, Achilles O ’
Subject: RE: synthetic credit -- crisis action plan

Achilles, John asked that you send him a note (cc Ina) just summarising that you want Olivier, what the ask is, and that this
has some urgency. Then | think we move ahead.

Thanks

From' Macris, Achilles
Permanent Subcommittee on Investigations
EXHIBIT #23
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Sent: 30 March 2012 13:50

To: Goldman, Irvin J

. Ccx Drew, Ina; Martin-Artajo, Javier X;’ Tse, Irene Y
‘ubject: RE: synthetnc credit -- crisis action plan

Hilry,
Jjust spdke with Ashley regarding the issue and he has égreed to dedicate Olivier to help us with RWA targetin'g for Q2.

Ashley immediately understood the issue and agreed with the approach to get the firm's best talent involved early in the
. process. ‘

Without any doubt Olivier is very familiar with the correlation pmduct as well as the management of the caprcal a’ctnbutes of
' corre!atxon : g

Follbwing our call, Ashley spoke with Venkat who also agreed with our proposal to dedicate Olivier to our priorities for Q2.
We have Jomﬂy agreed to have Olivier based in our office for Q2. Ashley will be informing John Hogan.
Both Ashley and Venkat are displaying very strong support and partnership on this. |am mdebted to both.,

best,

* Achilles
weees = Redacted by the Permanent
...................................................................... §‘.’!’..°°.‘,‘L'!‘.'.'§°.‘.2‘;‘.‘.‘!‘.’??'.‘!9‘,'?,‘?’,.
From:

Sent: 30 March 2012 10:38
To: Martin-Artajo, Javier X; Stephan, Keith

,c: Brown, Anthony M; Po!ychronopou!os, George H; Uzuner, Tolga I; Enﬁeld Keith; 'Chris’; Weiland, Peter
Subject: synthetlc credlt -- crisis action plan

Hi guys,
_On Tuesday we will be 4presenting the final action plan for the book for Q2.
As we already had several meetings on this, we must get it right this time, otherwiset we could lose our collective credfbility.

Due to the size of the book, we only have “one move” to achieve our dual objectxve of stabilizing the risk and P+L. of the book,
while achieving our

targeted RWA objectives for the end of Q2.
We must insure that we don’t overtrade, or alter the nsk proﬁle to an uncertain RWA result,

Therefore the objective is to determine what is the best course of action to insure that the book is and remains balanced in
risk and P+L terms.

Addl_tlonaﬂy, we must ”price" the best economic solution in terms of average and final Q2 RWA.

Regardmg RWA targeting, 1 will be asking Ashley for help Hopefully, Olivier will be made available to exclusively focus on the
ClO RWA targeting for Q2.

Clearly, we are in a crisis mode on this. The crisis team is to have short daily meetings and your daily update and progress
report needs to be commercial and forward looking to mark to implementation of the stated objectives.

Confidential Treatment Requested by J.P. Morgan & Co. . JPM-CIO-PSI 0001221



We will be discussing the suspension of our investment programs as well as potential OCI crystallizations at the ISMG.

Thanks,
Achilles
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'London Whale' Rattles Debt Market

By GREGORY ZUCKERMAN And KATY BURNE

In recent weeks, hedge funds and other investors have been puzzied by unusual movements in
some credit markets, and have been buzzing about the identity of a deep-pocketed trader '
dubbed "the London whale."

That trader, according to people familiar with the matter, is a low-profile, French-born JP.
Morgan Chase & Co. employee named Bruno Michel lksil.

Mr. Iksil has taken large positions for the bank in insurance-like products called credit-default
swaps. Lately, partly in reaction to market movements possibly resulting from Mr. Iksil's trades,
some hedge funds and others have made heavy opposing bets, according to people close to
the matter.

Those invest’ors have been buying default protection on a basket of companies' bonds using an
index of the credit-default swaps, or CDS. Mr. lksil has been selling the protection, placmg his
own bet that the compames won't default.

Mr. lksil, who works primarily out of London, has earned around $100 million a year for the
bank's Chief Investment Office, or CIO, in recent years, according to people familiar with the
matter.

There is no suggestion the bank or the trader acted improperly.
- Mr. lksil didn't respond to calls and emails seeking comment.

J.P. Morgan said the CIO unit is "focused on managing the long-term structural assets and
liabilities of the firm and is not focused on short-term profits."

The bank added "Our CIO activities hedge structural risks and invest to bring the company s
asset and habllmes into better alignment."

Kavi Gupta, a trader at Bank of America Merrill Lynch, wrote a message to investors Thursday '

about the mystery trader, saying hedge funds are accelerating wagers against "the large long,"

or bullish investor. "Fast money has smelt blood," he wrote Bank of America declined to
comment.

The hedge funds are wagering that the cost of default protection using the index will increase,
potentially putting Mr. lksil in a money-losing position and forcing hlm to reduce some of his
holdings.

Buying protection on the index is currently cheaper than what it costs to protect the index's
component companies individually.

Any reduction in Mr. lksil's posmoh could result in profits for the hedge funds and losses for the
bank, according to a person familiar with the matter. There is no indication that any such

reduction is planned.
Permanent Subcommittee on Investigations
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J.P. Morgan Chase has emerged from the financial crisis as one of the strongést global banks,
and Chief Executive James Dimon often boasts of the company's "fortress balance sheet.”

Mr. lksil's trades are partially hedged, or protected by some offsetting trades, according to
people close to the matter. Mr. Dimon is regularly briefed on details of some of the group's
positions, these people added.

One person familiar with the matter said the bank has run tests that show Mr. Iksil' s positions
likely will be profitable in any economic or market downturn.

Some analysts who follow J.P. Morgan Chase, the biggest U.S. bank by assets, said they
weren't aware of the group's trading. "They've talked about their investment strategies and
procedures and risk controls but haven't highlighted this dIVlSIon " said Gerard Cassidy, a
banking analyst at RBC Capital Market.

J.P. Morgan said the CIO unit's "results are disclosed in our quarterly eamings reports and are
fully transparent to our regulators.”

Mr. Iksil, who has worked at J.P. Morgan since January 2007, commutes to London each week
from his home in Paris, and works from home most Fridays. He sometimes wears black jeans in
the office and rarely a tie, according to someone who worked with him.

Mr. Iksil works with two junior traders and focuses on complex trades in credit markets,
developing most of his investment ideas and then getting approval from senior bank executives,
according to someone close to the matter.

~In the past, he often has been bearish on markets and placed trades to express that downbeat
perspective, sometimes criticizing colleagues as too optimistic on markets. Some of his best

performances have come during market downturns, though he has also made trading mistakes
~ in volatile times.

However, Mr. Iksil has turned more upbeat recently. He has been selling protection on an index
of 125 companies in the form of credit-default swaps. That essentially means he is betting on

the improving credit of those companies, which he does through the index—CDX IG 9—tracking
these companies. : A

Mr. lksil has done so much bullish trading that he has helped move the index, traders
say. Now, even as Mr. lksil is selling credit protection on the company index, a number
of hedge funds and other investors are buying protection on it.

Some investors say they are betting that Mr. Iksil could have to exit some of his bullish
trades, perhaps because the pending Volcker rule limiting bank risk-taking would push
up the cost of credit protection. J.P. Morgan has said the Volcker rule doesn't prohlblt its
CIO unit from investing or hedging activities.

A sign of how hot the trade is: The net "notional” volume in the index ballooned to
$144.6 billion on March 30 from $92.6 billion at the start of the year, according to
Depository Trust & Clearing Corp. data.

Write to Gregory Zuckerman at gregory.zuckerman@wsj.com and Katy Burne at
katy.burne@dowjones.com
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JPMorgan Trader’s Posmons Said to Distort
Credit Indexes

By Stephanie Ruhle, Bradley Keoun and Mary Childs - Apr 6, 2012

A JPMorgan Chase & Co. (JPM) trader of derivatives linked to the financial health of
corporations has amassed positions so large that he’s driving price moves in the $10 trillion
market, traders outside the firm said.

The trader is London-based Bruno Iksil, according to five counterparts at hedge funds and rival
banks who requested anonymity because they’re not authorized to discuss the transactions. He
specializes in credit-derivative indexes, a market that during the past decade has overtaken
corporate bonds to become the biggest forum for investors betting on the likelihood of company
defaults.

Investors complain that Iksil’s trades may be distorting prices, affecting bondholders who use the
instruments to hedge hundreds of billions of dollars of fixed-income holdings. Analysts and
economists also use the indexes to help gauge perceptions of risk in credit markets.

Though Iksil reveals little to other traders about his own positions, they say they’ve taken the
opposite side of transactions and that his orders are the biggest they’ve encountered. Two hedge-
fund traders said they have seen unusually large price swings when they were told by dealers that
Iksil was in the market. At least some traders refer to Iksil as“the London whale,” according to
one person in the business.

Joe Evangelisti, a spokesman for New York-based JPMorgan, declined to comment on Iksil’s
specific transactions. Iksil didn’t respond to phone messages and e-mails seeking comment.

‘Most-Active Index

The credit indexes are linked to the default risk on a group of at least 100 companies. The newest
and most-active index of investment-grade credit rose the most in almost four months yesterday
and climbed again today.

The Markit CDX North America Investment Grade Index of credit-default swaps Series 18
(IBOXUMAE) rose 3.3 basis points to 100.2 basis points as of 10:18 a.m. in New York, after -
jumping 4.4 basis points yesterday, according to Markit Group Ltd. The price of the index is
quoted in yield spreads, which rise along with the perceived likelihood of 1ncreased corporate

defaults.
Permanent Subcommittee on Investigations
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A credit-default swap is a financial instrument that investors use to hedge against losses on
corporate debt or to speculate on a company’s creditworthiness.

Iksil may have “broken” some credit indexes -- Wall Street lingo for creating a disparity between
the price of the index and the average price of credit-default swaps on the individual companies,
the people said. The persistence of the price differential has frustrated some hedge funds that had
bet the gap would close, the people said.

Close Supervision

Some traders have added positions in a bet that Iksil eventually will liquidate some holdings,
moving prices in their favor, the people said.

Iksil, unlike JPMorgan traders who buy and sell securities on behalf of customers, works in the
chief investment office. The unit is affiliated with the bank’s treasury, helping to control market
risks and investing excess funds, according to the lender’s annual report.

“The chief investment office is responsible for managing and hedging the firm’s foreign-
exchange, interest-rate and other structural risks,” Evangelisti said. It’s “focused on managing
the long-term structural assets and liabilities of the ﬁrm and is not focused on short-term profits.”

Iksil probably traded under close supervision at JPMorgan said Paul Miller, an analyst at FBR
Capital Markets in Arlington, Virginia.

“The issue is how much capital they’re putting at risk,”said Miller, a former examiner for the
Federal Reserve Bank of Philadelphia. '

Volcker Rule

A U.S. curb on proprietary trading at banks, meant to reduce the odds they’ll make risky
investments with their own capital, is supposed to take effect in July. Regulators are still
determining how the so-called Volcker rule will make exceptions for instances where firms are
hedging to curtail risk in their lending and trading businesses.

Wall Street banks including JPMorgan, Goldman Sachs Group Inc. and Morgan Stanley have
submitted comment letters and met with regulators to discuss their complaints about the rule.

“Several agencies claiming jurisdiction over the Volcker rule have proposed regulations of mind-
numbing complexity,”JPMorgan Chief Executive Officer Jamie Dimon said in his annualletter to
shareholders released this week. “Even senior regulators now recognize that the current proposed
rules are unworkable and will be impossible to implement.” :



Combined Révenue

JPMorgan had $4.14 billion of combined revenue last year from the chief investment office,
treasury and private-equity investments, according to the annual report. The treasury and chief
investment office held a combined $355.6 billion of investment securities as of December 2011,
up 14 percent from a year earlier, according to a year-end earnings statement.

Chief Investment Officer Ina Drew, who runs the unit, was among JPMorgan’s highest-paid
executives in 2011, earning $14 million, a 6.8 percent pay cut from 2010, the bank said in a
regulatory filing this week. Drew referred a request for comment to Evangelisti. '

Iksil has earned about $100 million a year for the chief investment office in recent years, the
Wall Street Journal said in an article following Bloomberg News’s initial report, citing people
familiar with the matter.

Iksil joined JPMorgan in 2005, according to his career-history record with the U.K. Financial
Services Authority. He worked at the French investment bank Natixis (KN) from 1999 to 2003,
according to data compiled by Bloomberg.

Trader’s Position

The French-born trader commutes to London each week from Paris and works from home most
Fridays, the Journal article said, citing a person who worked with him.

The trader may have built a $100 billion position in contracts on Series 9 (IBOXUG09) of the
Markit CDX North America Investment Grade Index, according to the people, who said they
based their estimates on the trades and price movements they witnessed as well as their
understanding of the size and structure of the markets.

The positions, by the bank’s calculations, amount to tens of billions of dollars and were built
with the knowledge of Iksil’s superiors, a person familiar with the firm’s view said.

To contact the reporters on this story: Stephanie Ruhle in New York at Sruhle2@bloomberg.net;
Bradley Keoun in New York at bkeoun@bloomberg.net; Mary Childs in New York at
mchilds5@bloomberg.net : '

To contact the editors responsible for this story: David Scheer at dscheer@bloomberg.net;
Shannon D. Harrington at sharrington6@bloomberg.net




From: Hogan, John J. <J0hn J. Hogan@meorgan com>
<ent: Tue, 10 Apr 2012 23:17:16 GMT ,

M Braunstein, Douglas <Douglas.Braunstein@jpmorgan.com>
Subject: Re: Credit

Lovely

From: Braunstein, Douglas

Sent: Tuesday, April 10, 2012 07:14 PM
To: Hogan, John J.

Subject: Fw: Credit

A bit more than we thought

From: Drew, Ina
Sent: Tuesday, April 10, 2012 07:08 PM

To: Dimon, Jamie; Braunstem Douglas, Wilmot, John; Zubrow, Barry L; Staley, Jes
Subject: Credlt )

The mtm loss is 412 mil today, an 8 standard deviation event mostly from the steeping of the 1g9 curve. SPECIFIC to our
position. No other high grade or high yield index moved much clearly anticipating our liquidation.

Izg'm in the office further reviewing the p | scenario with London and will send it on shortly.

Permanent Subcommittee on Investigations
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From: Wilmot, John »<JOHN.W_ILMOT@jpmorgan.COmS
Tent:  Tue, 10 Apr 2012 22:50:48 GMT
L Dimon, Jamie <jamie.dimon@jpmchase.com>; Braunstein, Douglas
Iro: <Douglas.Braunstein@jpmorgan.com>; Hogan John 1. <30hn3 Hogan@jpmorgan. com> Drew, Ina
<Ina.Drew@jpmorgan.com>; Zubrow, Barry L <bamry.l.zubrow@jpmchase.com>
cc: Goldman, Irvin J <irvinj. go!dman@;pmchase com>; Stephan Keith <keith. stephan@]Pmorgan com>;
’ Weiland, Peter <peter.weilland@jpmchase.com>

Subject: Net positions vs average trading volumes

C10 Net Positions in Selected Indices vs. 1 daily trading volume:
" The below table shows that CDX.i6G.9 net position for CI0 is $82.2bio, which is approximately 10-15 days of 100% of trading velume

based onthe 1m avg volume published by JPMorgan Research. ITX.9 net pasition for ClO is $35bio, which is approximately 8-12 days .
of 100% trading volume based on the 1mravg volume. For on the run positions the numbers are much smaller, ranging from 0.25 days

1o 2 days volume in 1G and HY, respectively.

cid:image008.png@®01CD1696.FAES8380

John €. Wilmot | Chief Investment Office | 33 john.wilmot®jpmorgan.com | © Work: (212) 834- 54$Z‘| = Céﬂ:—

s - | o = Redacted by the Permanent
: ‘ ~Subcommittee on Investigations
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From: - Wong, Elwyn

To: Kirk, Mike
Sent: : , 5/18/2012 3:20:16 AM

Subject: ' RE: CIO call with Mike Brosnan

This is just a strategy and not an explanation. And this is Ina Drew speak before she was
fired.

They took up a strategy to reduce their make believe voodoo magic "Comp051te Hedge" linearly
to change in S5ryr - 10 yr fwd CDS spread.

I give them first prize for "consistency”. But so what? Why were they right and as hindsight
would have it, they were wrong. :

:From: Kirk, Mike :

Sent: Thursday, May 17, 2012 6:20 PM
To: Wong, Elwyn

Subject: RE: CIO call with Mike Brosnan

That's the p01nt‘

The relaticnship obviously ‘didn’ t hold, and I would be if we plotted the graph today the
locations would be far from the diagomnal..and I be if we had access to the data that the red
portion is moving up and farther to the right with each passing day in April

From: Wong, Elwyn

Sent: Thursday, May 17, 2012 5:58 PM :
To: Kirk, Mike; Crumlish, Fred; Hohl, James
Cc: Waterhouse, Scott

Subjeut RE: CIO call with Mike Brosnan

I was not at the April 16 meeting. But let me venture to guess what it is trying to say.

[cid:image001.png@01CD3459.B17C27D0]

~ The y-axis is rolling 10 yr cds - roiling 5 yr cds. They had a few Bloomberg graphs showing
how this rolled spread from being NEGATIVE 1n 2008 and 20089 (just like Greece and Italy)
towards more normalization when it eventually returned to being positively sloped.

The x-axis is the Hedge Index Composite. I venture to guess this is the aggregate hedge that
think they need to put on, related te the aggregate number on the extreme lower right hand
side, the $158 .498 mil. They have a whole matrix of longs and shorts and that’s the '
composite. As fear resided and rolling 10 yr minus rolling 5 yr returnesd to positive, they can
reduce their total hedge. As Mike said, the REDS are which they are at now ——— so their hedge

is not that unreasonable, IF THE HEDGE-AMOUNT DID HAVE THIS RELATIONSHIP TO THE SLOPE of S5yr
to 10yxr CDS . ) .

The sentence which is somewhat perplexing is “the relationship is bounded by the off—the-run
HY shorts and the on-the-run IG shorts. Meaning that this is their core hedge?

[cidrimage002.png@01CD3459.817C27D0]

The whole scenario thing about convexity is talking their book/advertizing - in a panic
situation, people will run to put protection in the short end and not the long end. So the
curve FLATTENS again like in 2007. In other words, their hedge has analytical underpinning.
Not only are they rsducing their short risk hedge prudently according to the slope of the 5yr
~10yr, as plotted on Blcomberg, the flattener would have been a safe bet because in case they

were reducing their hedge too fast and the e"onomy tanked agalnst, the built in flattener
would be there to help. :
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From: Kirk, Mike

Sent: Thursday, May 17, 2012 4:51 EM

To: Crumlish, Fred; Hohl, James; Wong, Elwyn
Cc: Waterhouse, Scott

Subject: RE: CIO call with Mike Brosnan

Fred,
Happy to ﬁoin you in your calls with Mike B.

In respect to your guestions, in the order asked:

- The graph on page 7 shows the slippage of their portfolio ccmpared to the hedge. The closer
to the diagonal the more closely the hedge tracks the portfolio. The red highlighted area is
recent period they were discussing where hedges were breaking down, and markets were not
moving according to their modeled projections based upon historical correlations.

- To make the chart you would need two items. A targeted portfolio and a hedge portfolio. We
could ask for this chart of the strategy prior to re working the hedge position to remove part
of the hedge (why we were told they decided to sell IG with fallen angels). This request may
"be instructive and could settle the issue of whether the original portfolic was an effective
hedge. P&L for previous 4 years, however, was falrly reasonable, so that would tend to support

the banks statement that the hedge worked well for years. It went astray when they reduced the
hedge. .

I think Matt Zames would likely have a different view of the choice of strategy with
hindsight being a benefit. Position really went bad as shown in March/April, guestion is did
the London desk continue selling in IG in April with the curve steepening and spreads widening
and basis (to theorstical) trading rich. This is something we do not at this time know..

* You can give Mike B my cell phone number. .

Please note Elwyn and James will likely have quality information to add so you may want to
walt to hear from them before passing along. .

Regards,
Mike

From: Crundish; Fred .

Sent: Thursday, May 17, 2012 4:22 PM

To: Kirk, Mike; Hohl, James; Wong, Elwyn’
Cc: Waterhouse, Scott

Subject: CIO call with Mike Brosnan

~ Scott and I spoke to Mike Brosnan today about what we were doing now and going forward on the
CIO book. We will likely have a.call with him frequently, and, particularly with respect to
the intricacies of the position, will need to include you.

A couple of things specific to the pre-April 16 interactions and some of the emails that are
circulating: :

- I told Mike B that the Joe Sabatini emails with selected position information were sent by
the bank after initial OCC-and FRB enquiries. We concluded that this information was pretty
much useless, as it did not tell us what was happening risk wise. We also talked about a

couple of those other emails, but I emphasized that the culmination was getting a meeting with
Ina Drew and company on April 16.

~ With respect to the April meeting, Mike B. is going through the “synthebic credit deck” and
he had a few technical guestions, not all of which I was able to fully answer since I didn't

recall or had been focusing on other issues and dldn t think cf those guestions. With respect
to this presentation:

o Mikeand James: Plzase have a look at your notes for page 7 as I wasn’t fully able to explain

BANK PROPRIETARY AND/OR TRADE SECRET ‘, OCC-SPI-00021603
INFORMATION



the graph on the bottom. Also if'you have details on the scenario description on page 11, we
should pass that along. )

o It would be nice at somé point if we could get a chart such as that on page 5 *before*Athe
position was put on. Maybe we will request it, maybe not. Let’s see if we need it after going
through new reporting

o More to the point, T told Mike that the bank would likely not stand behind {aside from a
statement that it was the best they knew at the time) this analysis at this point, as the
position .turned out to be far more problematic than presented and so the description of risk
was missing. ‘ : : :

o Mike Kirk - as usual, don’ t be surprised if Mike just calls you sometime.

— I teold Mike that next Monday we will be going over current risk reporting and positions in
more detail, as the reporting is evolving. He might want to speak with us shortly after. I'd
expect to have Mike and Elwyn to help speak to technical details etc.

So, keep your notes current. All emails get circulated widely, and of course generate
guestions. :

- apec

**% Tf you have received this message in error, please delete the original and all copies, and

notify the sender immediately. Federal law prohibits the disclosure or other use of this
information. *** ) ’
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From: Iksil, Bruno M <bruno.m.iksil@jpmchase.com>
Sent: Fri, 16 Mar 2012 18:12:42 GMT o
o: ~ Grout, Julien G <julien.g.grout@jpmchase.com>
- Subject: FW: update on Core PNL S

From: Iksil, Bruno M _ :
Sent: 16 March 2012 17:34

To: Martin-Artajo, Javier X

Subject: update on Core PNL

The divergence has increased to 300 now ; the rescap news is pushing the tranches and HY indices against us.

1 worked on the 1G9 ans main 59 a bit today. There is some size. Not large. But if | trade 2 bps tighter, | reckon there will be
. size. '

Tactical starts being impacted despite the trading gains. Small though. But the hits show anywhere but the spots | tried to
‘correct. ' ' '

It has been like this since the start of the year and the drift keeps going. | reckon we get to 400 difference very soon.

- Juno
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From: Drew, Ina <Ina.Drew@jpmorgan.com>:

Sent:  Fri, 23 Mar 2012 11:13:55 GMT

To: - Martin-Artajo, Javier X <javierx. marhn-arta}o@}pmorgan com>
cc Macris, Achilles O <achilles.o.macris@jprmorgan.com>.
Subject: Re: Synthetic Book - URGENT

You guys need to get irv and call hogan and explain. | can give him a heads up. Smart to involve ashley. More later

From: Martin-Artajo, Javier X
Sent: Friday, March 23, 2012 06:48 AM
To: Drew, Ina

Cc: Macris, Achilles O

Subject: Synthetic Book - URGENT

Ina,

during the last week we have been trying to work on our best path for the Synthetic Book trying both to reduce our overall _
RWAs and get the bookin a balanced way . The problem with this has been that we have engaged in a dialogue with Risk
Management( Ashley Bacon } , QR (Venkat) and the IB { Guy America and Daniel Pinto } and this has resulted In a hightened
alert about our positions in the IB and is really hurting us in various ways . "

While we have been reducing the VAR and SVAR we have increased our overall RWAs because of the increase of the IRC {
New'to CIO given the problems that we highlighted with QR ) and also we have worse marks against our current book .

We are left here with two options :

Option A : We do not settle with the IB : we do not change the current book and exceed the RWA that is going to be in the
region of 44-47 Bln ( this has to be confirmed by QR next week } . This option will have a bad month end mark P/L impact 0 to
-150-200 MM . This is our favoured choice that gives us time to correct mistakes with QR, positive carry and upside on
defaults . We would still need to reduce RWA by reducing our IRC or joining the 1B with reducing the CRM outside . So this will
be a mark to market P/L problem and we are left with a book that has positive carry and upside on defaults .

Option B :we settle with the B : we close the extra long position with the iB and we will have a book that is not as well
balanced will have a short bias , will reduce RWA by 10-15 Bin and have an impact on P/L that could be as large as - 350 MM,
This loss will be.permanent and would leave the book with a small negative carry and option on defaluts but a permanent loss
for the book.

In any case it is very important that we need to let the 1B know that weheed to talk to them to stop this negative espiral
that we are seeing in the market because we have disclosed too much information to them and we are severﬂy affected by
this . Specifically on the long IG 9 position that is getting the attention of the market .

I need to discuss this as soon as posible

‘regards

Confidential Treatment Requested by . EXHIBIT #30 JPM-CIO-PSI 0000416



From: ACHILLES <macr is_ V swsemne = Redacted by the Permanent

Sent:  Fri, 06 Apr 2012 20:29:53 GMT "S“b°°mmi“°° on Investigations
To: Martin-Artajo, Javier X <javier.x.martin- artaJO@meorgan com> '
CC: InaDrew <ina.drew@jpmorgan.com>

Subject: Re: Update

The issue remains; what is "fair value" for the 1G9, as this will drive the marks.

As the 1G9 is not "pure play" IG due to the risky HY names included, the regular 1G ﬁarticipants are not likely to be
supporting it. Therefore, relatively small selling (against single names etc) could drive the marks further.

In our case, we are ultimately secure on those risky names (as they are included in our HY short), however we must
project what the possible negatlve marks may be resulting in P+L terms and what would be the exact market
mechanism to stabilise the series absent an event, :

From: Martin-Artajo, Javier X

Sent: Friday, April 06, 2012 07:59 PM
To: Drew, Ina

Subject: Update

Ina,
1 just had a conversation with Achllles and [ would like to update you on two topics : one relates to compliance and
another one relates to work [ am doing on the book to estimate the worst case P/L for Q2.

Redacted by the |
Permanent Subcommittee on Investigations

In terms of the worse case scenario for us for Q2 I am redoing the work once again to make sure that if we exclude
very adverse marks to our book the potential loss due to market moves or any economic scenario including defaults
would not exceed a number higher than - 200 MM USD at the end of Q2 with the current book as it is . I will have all
the numbers ready on Sunday afternoon NY time and send it to you as soon as I have them .

I will send this information and an update from compliance too on Sunday .

Best regards

 Javier
This email is confidential and subject to important disclaimers and
conditions including on offers for the purchase or sale of

Permanent Subcommittee on Investigations §
EXHIBIT #31
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March 16, 2012

Call #5601530708350439469,

Julien: Bruno? It’s Julien. I'm at minus 4 with a lot of effort, plus 2 points. | can do better
but...

Bruno: No, don’t waste your time, it won’t help.” Check the new trades because | don’t
think.there are as many winning trades. | did some “coquilles” in the booking.

J. There’s 500mlin de F9 10Y. | think that's BNP
B. No, 500 min, | applied at 143 | think.
J. At what level on the 5Y?
 B.93.
1. Ohyes, 0K, that's much tighter, you have 9, 9.50, you lose a lot. [discussion] It's logical.
B. Yes, yes. v
1. Do you know what you did with nealia?
B. | went ahead at 30.
J. In fact it's flat, with the Delta, it’s flat.
B. Yes.
J. 250 min of 5Y, what level?
B. 121 and something.
J.1217
B. 100,000, yes, there’s about ‘a million there.
J. Yes. The big items, 450 of...
B. yes, you mark 5/8, right?
J. No, | was obliged to mark at 3/8.
B. So that makes...that will [...] a lot.
1. you projected at what level?
B.3/4
1. Yes, that makes 1.7 min, 1.6 min.
B. This makes no sense. Is [ ] still there?

J. Yes, he's locked away. But he seems relaxed, | don’t know what you told him just now. He
said not to worry, not to worry.

Draft Transcript - Subject to Review and Correction
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March 16, 2012

B. But there is no hope, these are contracts of “debils” {idiots). I'm in the middle of analysing
something ~ at the end of the afternoon we did the book and it’s much smaller than it is today,
and if they had applied the RWA methodology that we are going to use, in fact this makes a
huge difference.

J. Wait a second, can we send 2.1 on “tactico?”

B. Yes. [unintelligble — but | think he is saying something of the family of...| will take it up the
as$]. 300 minimum, minimum.

J. Days like this are hard when you look at the basis that is narrowing...
B. No, there is no way, look at a class, we take 300 min of new PnL
J. You did this today? .

B. No, these are not real new trades, just exercise of options, there’s a freakout, no one is able
to explain what happened.

J. Did you speak to [...]
B. Yes, yes. He says nothing, | find that ridiculous. I’ll send you the thing | sent.
J. You sent something to propose doing that?

B. Yes, that's what | sent when you said it was at 300. | can’t keep this going, we do a one-off
at the end of the month to remain calm. | think what he’s expecting is a remarking at the end
of the month, you can’t do it unless it's monthend. It’s clear that I'm the | ]. He can’t imagine
a bank, a dealer, a hedge fund [unintelligible]. | don’t know where he wants to stop, but it's
getting idiotic. OK, go ahead with the commentary.

1. Yes, 1 agree. | think what he’s expecting is some hope on the rolls.

B. No, but it's exactly that that he doesn’t understand, he doesn’t understand, there is no roll,
there isn't, you see, that’s all. And Monday we’ll start with a $100 gap and end the week with
a $300 gap. The market has done nothing, it’s rallied.

J. And instead there has been movement on the [CLM] that could have justified some things.
B. No, | looked at that, it's not that clear. it’s off by 50.

1. Where do you see the 507

B. 30, 32.

1. That's before the marking.

~ B. Yesterday it was at 30 mid, today it's at 30 and a half mid, on the same quoter. Today it's
almost normal, Once we get the feedback we need to ask what was the RWA now with your
way of looking at the book at the beginning of the year, beginning of 2011 because in my
opinion there is a huge mistake. The more | think about it, the more emotional | am, looking at

Draft Transcript - Subject to Review and Correction
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March 16, 2012

the book in 2010, there was no reason to do work on the RWA at the time. When | see the DRE
on the Pnt, we had DRE on the PnL, there were aggressive movements on the book of the
same type, but it was 3 times, maybe 4 times smaller. There’s no use, it’s ridiculous, it's
ridiculous. |tried to call him but he didn't answer, | don’t want to ruin his long weekend. Did
you tell him that the difference was so high or not?

1. No, because it was before | did the estimates.
[unintelligible — difficult to understand]

B...Yes, but a marginal difference means we should have recouped ...now it's worse than
before, | don’t want to overstate it but it’s worse than before, there’s nothing that can be
done. This is the first time I've ever seen this, there’s nothing that can be done, absolutely
nothing that can be done, there’s no hope. There is no solution, the book continues to grow,
more and more monstruous. Can you send me the prices of where you are? Send me the
positions in advance so | can make my comments because | don’t want to ruin my weekend on
that. At this point we need to be lucid with the solutions. Someone is calling me...it’s [ralia],
cizo.

Draft Transcript - Subject to Review and Correction
Likely Contains Errors :
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03/16/2012 12:19:32 BRUNO IKSIL, JAPMORGAN CHASE BANK, says:
ok

03/16/2012 12:19:43 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
i have the loss

03/16/2012 12:19:45 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
right?

03/16/2012 12:19:55 LUIS BURAYA, JPMORGAN CHASE BANK, says:
the new trade pnl is f*ck up because the prices are stupid, have a look into new trade tab

03/16/2012 12:20:01 LUIS BURAYA, JPMORGAN CHASE BANK, says:
th call 1300

03/16/2012 12:20:29 LUIS BURAYA, JPMORGAN CHASE BANK, says:
the FV should be 105.11, that it is where it is closed. I don't understand why they are still pricing it at
998.29

03/16/2012 12:21:06 LUIS BURAYA, JPMORGAN CHASE BANK, says:
same with the call 1350 and with the call 1160

03/16/2012 12:21:13 LUIS BURAYA, JPMORGAN CHASE BANK, says:
and 1320

03/16/2012 12:21:21 LUIS BURAYA, JPMORGAN CHASE BANK, says:
the FV should equal the price

03/16/2012 12:21:26 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
how and when does this clear?

03/16/2012 12:21:29 LUIS BURAYA, JPMORGAN CHASE BANK, says:
the ESDP is 1405.11

.03/16/2012 12:21:39 LUIS BURAYA, JPMORGAN CHASE BANK, says:
the reported pnl is correct

03/16/2012 12:21:43 LUIS BURAYA, JPMORGAN CHASE BANK, says:
or should be e

03/16/2012 12:23:26 LUIS BURAYA, JPMORGAN CHASE BANK, says:
do you follow me?

03/16/2012 12:35:25 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
SX5E vol going very bid into the close, very squeezy, outperforming the rest of europe by 30bps across the
curve.

03/16/2012 12:36:46 LUIS BURAYA, JPMORGAN CHASE BANK, has left the room
03/16/2012 12:39:18 LUIS BURAYA, JPMORGAN CHASE BANK, has joined the room
03/16/2012 12:50:55 LUIS BURAYA, JPMORGAN CHASE BANK, has left the room
03/16/2012 12:54:30 LUIS BURAYA, JPMORGAN CHASE BANK, has joined the room
03/16/2012 12:57:46 ERIC DE SANGUES JPMORGAN CHASE BANK says:

Bruno : Tactical pnl 1st draft -7.3M USD

03/16/2012 12:58:07 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
block 4 -8.4M divs +1.8M

c al T R o JPM-CIQ 0005610
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03/16/2012 12:59:37 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
block 4 detail : 71 eur +3.5M / 71 USD - 5M / 75 USD -7M / 74 + 76 +0.6M (atlas is +1.3M)

03/16/2012 12:59:49 LUIS BURAYA, JPMORGAN CHASE BANK, says:
Recovering from yesterday

03/16/2012 13:01:05 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
what do you want us to do Bruno ?

Oa/ 16/2012 13:06:48 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
o

03/16/2012 13:06:59 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
is the atals pnl correct?

03/16/2012 13:07:22 LUIS BURAYA, JPMORGAN CHASE BANK, says:
Reported pnl should be correct

03/16/2012 13:07:26 LUIS BURAYA, JPMORGAN CHASE BANK says:
However

03/16/2012 13:07:27 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
with the option expiry I cannot guarantee that

03/16/2012 13:07:34 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
so new trade is correct

03/16/2012 13:07:36 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
?

03/16/2012 13:07:43 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
my reported pnl is wrong in the strats where I have expiring options

03/16/2012 13:08:24 LUIS BURAYA, JPMORGAN CHASE BANK, says:
The options are misprice in atlas, I don;t know the situation in Scala.

03/16/2012 13:08:50 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
can you send me the positions eric?

03/16/2012 13:09:08 LUIS BURAYA, JPMORGAN CHASE BANK, says:
If there's pnl coming we will check if it is from those instruments

03/16/2012 13:09:46 LUIS BURAYA, JPMORGAN CHASE BANK, says:
The cash is supposed to correctly reﬂect the pni

03/16/2012 13:09:54 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
positions and predict in your mailbox bruno

03/16/2012 13:10:07 LUIS BURAYA, JPMORGAN CHASE BANK, says:
The problem is as usual, the fair value concept

03/16/2012 13:11:45 LUIS BURAYA, JPMORGAN CHASE BANK, says:
Eric, what is the pnl in equities only? In the option rewport

03/16/2012 13:12:26 LUIS BURAYA, JPMORGAN CHASE BANK, says:
In MT
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03/16/2012 13:12:27 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
thx eric

03/16/2012 13:12:30 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
let me see

03/16/2012 13:12:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
where is core pnl here?

03/16/2012 13:14:17 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
julien?

03/16/2012 13:16:23 JULIEN GROUT, JPMORGAN CHASE BANK, says:

yes

03/16/2012 13:16:32 JULIEN GROUT, JPMORGAN CHASE BANK, says:

306

03/16/2012 13:16:45 JULIEN GROUT, JPMORGAN CHASE BANK, says:

hy taking a beating today actually, esp in tranches

03/16/2012 13:16:49 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ok

03/16/2012 13:17:20 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

so the pnl in tactical is doen wiht thos eprices that brings up 306 in core right?

03/16/2012 13:17:34 JULIEN GROUT, JPMORGAN CHASE BANK, says:

correct

03/16/2012 13:17:41 BRUNO IKSIL, JPMORGAN CHASE BANK, says:

03/16/2012 13:17:55 BRUNO IKSIL, JPMORGAN CHASE BANK says:
i think u should set ig9 levels as follows

03/16/2012 13:18:03 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
S5yrat72

03/16/2012 13:18:08 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
7yr at 88

03/16/2012 13: 18 24 BRUNO IKSIL, JPMORGAN CHASE BANK says:
10 yr at 110

03/16/2012 13 18:53 JULIEN GROUT, JPMORGAN CHASE BANK, says:

well rite now i am 70.25'86.25 109, 75

-03/16/2012 13:19: OO JULIEN GROUT, JPMORGAN CHASE BANK, says:

 ref 88.75

03/16/2012 13:19:17 JULIEN GROUT, JPMORGAN CHASE BANK, says:

i will use your levels

03/16/2012 13:19:27 BRUNO IKSIL, JPMORGAN CHASE BANK, says
i see ur levels
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Og/ 16/2012 13:19:34 JULIEN GROUT, JPMORGAN CHASE BANK, says:
ah ok

03/16/2012 13:19:37 JULIEN GROUT, JPMORGAN CHASE BANK, says:
one sec '

03/16/2012 13:19:53 BRUNO IKSIL JPMORGAN CHASE BANK, says
or u do the corrections ur self

03/16/2012 13:20:00 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
i do not mmind

03/ 16/2012 13:20:04 LUIS BURAYA, JPMORGAN CHASE BANK, says:
Be back in 15mins

03/16/2012 13:34:10 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
sent an Email to javier anouncing this is more 300 now

03/16/2012 13:34:19 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
that was 100 Monday

| 03/16/2012 13:34:22 BRUNO IKSIL, JPMORGAN CHASE BANK, says
it is 300 now

03/16/2012 13:34:30 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
1000 for month end?

03/16/2012 13:35:08 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
ouch

03/16/2012 13:35:23 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
well that is the pace ‘

03/16/2012 13:45:03 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
any update JUlien?

03/16/2012 13:47:57 JULIEN GROUT, JPMORGAN CHASE BANK, says:
still worklng on thns, sorry it's taking time

03/ 16/2012 13: 48 05 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
i am sorry too

03/16/2012 13:48:11 BRUNO IKSIL, JPJMORGAN CHASE BANK, says:
this is the end

03/16/2012 13:48:18 JULIEN GROUT, JPMORGAN CHASE BANK, says:
? .

03/ 16/2012 13:48:18 ERIC DE SANGUES, JPMORGAN CHASE BANK says:
hey hey :

03/16/2012 13:48:24 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
no talk like that

03/16/2012 13:48: 29 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:.
cheer up
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03/16/2012 13:48:39 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
yes JP
will not lose a cent on this

03/116/2012 13:48:59 ERIC DE SANGUES JPMORGAN CHASE BANK, says:
we'll see

03/16/2012 13:49:10 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
one day after the other

03/16/2012 13:49:20 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
like in 09

03/16/2012 13:49:42 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
no

03/16/2012 13:52:00 BRUNO IKSIL, JPMORGAN CHASE BANK, says:
ok call me when u have something ready

03/16/2012 13:53:34 JULIEN GROUT, JPMORGAN CHASE BANK, says:
will do

03/16/2012 13:53:40 JULIEN GROUT, JPMORGAN CHASE BANK, says:
sorry it's taking so long again.

03/16/2012 14:04:03 JULIEN GROUT, JPMORGAN CHASE BANK, says:
bruno 9m de new trade?

03/16/2012 14:04:38 JULIEN GROUT JPMORGAN CHASE BANK;, says:
currently -4m A

03/16/2012 14:04:42 JULIEN GROUT, JPMORGAN CHASE BANK, says:
core

03/16/2012 14:06:21 ERIC DE SANGUES, JPMORGAN CHASE BANK, says:
tactical now +2.1M : A

03/16/2012 14:13:21 ERIC DE SANGUES, JPMORGAN CHASE BANK, has left the room
03/16/2012 14:55:50 LUIS BURAYA, JPMORGAN CHASE BANK, has left the room
03/16/2012 14:58:47 LUIS BURAYA, JPMORGAN CHASE BANK, has joined the room
03/16/2012 15:00:36 JULIEN GROUT, JPMORGAN CHASE BANK, has left the room
03/16/2012 15:17:02 JULIEN GROUT, JPMORGAN CHASE BANK, has joined the room
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. Martin-Artajo:
. Serpico:

. Martin-Artajo:
. Serpico:

. Martin-Artajo:
. Serpico:

. Drew:

. Martin-Artajo:

. Drew:

. Martin-Artajo:

. Drew:

. Martin-Artajo:

. Drew:

. Martin-Artajo:

JP Morgan.

Yes, may | please speak to Javier?

Yeah, it's me.

Oh, hil | don’t recognize your voice. It’s Gina. Can you hold for ina,please?
Sure.

Thank you. [Speaking to Ina] It's Jav-

Hi.

Hi, Ina.

Excuse me. Just so you know, | tried to call Achilles. You might want to let him
know.

Yeah.

| saw Hogan. | delivered the message on what we can and cannot deliver on limits
this week or next. That we are doing an appropriate review, that there isa
divergence between the single name system that’s {Indecipherable.] the number
and the index system, and he needs to take the pressure off in terms of penciling in
a number quickly.

Ok.

I think he’s fine with that. And what we can pencil in, we will, but we don’t have to
do everything. And then | just wanted to get a really brief update on, you know,
what the P&L might look like. 1t looked like the curve, the forward curve was
flattening a little.

Yes. We are going to be showirig a slight positive today. 1 just want to confirm that
with Bruno. Ithink we are going to be up like somewhere around $20 million today,
ok? So this is the first, this is a big event for us, because we are starting to get
money back. The guys are a little bit unsure, because we are not trading in the
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market. Maybe, maybe, maybe there’s a little bit more money in the trade. I,‘I
want them to just show me what they think is for sure, ok? So 1 think we are going
to be up probably somewhere in the $20 million, ok? Somewhere around that.

Ms. Drew: ' That, that’s on the curve?

Mr. Martin-Artajo: That's on the curve. It’s a little bit on the curve. And, you know, if we mark the full,
the full, 1 think, 1 think, to be honest with you Ina, we don’t know where the market
is trading, so really —

Ms. Drew: | understand.

Mr. Martin-Artajo: Because the bid/offer spread is a little bit wide, it’s getting better every day so we
are within the bid offer spread. Now, that means that probably the real P&L is
probably like $50, but I'm going to show about half of that, ok? | just want to make
sure that we don’t, because |, |, | really want to make sure what we put in the P&L:
what we know for sure. And, so we are, but it is very important, because this is the
first day that we are — If you forget about the idiosyncratic thing that happened
yesterdé‘y in Rescap, | mean — this is a, this is a market that actually is starting to
trade a little bit better for our position. Itis slightly better. I'm not saying that this
is going to be a fast process, but it, it is important that we start getting positive
numbers now, right?

Ms. Drew: The curve that | put on, Manish put on the screen for me with Julien’s help, that it
was starting to, point upwards slightly. ‘

Mr. Martin-Artajo: Yeah. Yeah, it is starting to get a little better. The only thing is | don’t know how
much it's trading and { don’t want to, 1, |, | don’t want to show the P&L until these
guys confirm. 1 mean we are normally quite conservative in that. And, and |, you
know, you know, if, if, if the price gets outside the, the bid-offer spread, then we

- mark that, ok? So, so 3 bps as you know is 150 bucks.

Ms. Drew: Yeah.

Mr. Martin-Artajo: So the instruction to you that we have here is probably around $100 million, ok? So
I don’t want them to show $100 million today if they are not sure, ok? So, so just
for you to know that, you know, it’s about, you know, you know, if this is, you know,
we need to have a real, sort of 3bps move to, to, to recognize that. | hope it
happens and, if it happens between now and the end of the day or, or, whenever it
happens, I'll show you. I'll let you know, ok? I'll send you an email when, if, if things
are improving.

Ms. Drew: Here’'s my guidance. It's absolutely fine to stay conservative, but it would be
helpful, if appropriate, to get, to start getting a little bit of that mark back.

Mr. Martin-Artajo: Exactly, | know.



Ms. Drew:

Mr. Martin-Artajo:

Ms. Drew:

Mr. Martin-Artajo:
Ms. Drew:

Mr. Martin-Artajo:

Ms. Drew:

Mr. Martin-Artajo:

Ms. Drew:

If appropriate, so you know, an extra basis point you can tweak at whatever it is I'm
trying to show, you know, with demonstrable data and if not, then the description
is, you know, we have a conservative mark but the curve is s